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PART | - FINANCIAL INFORMATION

Item 1. Financial Statements (Unaudited)

ASTEC INDUSTRIES, INC.
Consolidated Balance Sheets
(In millions, except share and per share data, unaudited)

ASSETS

Current assets:
Cash, cash equivalents and restricted cash
Investments

Trade receivables, contract assets and other receivables, net of allowance for credit losses of $3.0 and $3.7,
respectively

Inventories
Prepaid and refundable income taxes
Prepaid expenses and other assets
Total current assets
Property and equipment, net of accumulated depreciation of $296.0 and $285.0, respectively
Investments
Goodwill
Intangible assets, net of accumulated amortization of $85.3 and $70.1, respectively
Deferred income tax assets
Other long-term assets
Total assets
LIABILITIES AND EQUITY
Current liabilities:
Current maturities of long-term debt
Short-term debt
Accounts payable
Customer deposits
Accrued product warranty
Accrued employee related liabilities
Other current liabilities
Total current liabilities
Long-term debt
Deferred income tax liabilities
Other long-term liabilities
Total liabilities
Commitments and contingencies (Note 8)
Shareholders' equity:
Preferred stock — authorized 2,000,000 shares of $1.00 par value; none issued

Common stock — authorized 40,000,000 shares of $0.20 par value; issued and outstanding — 22,994,624 as of
June 30, 2026 and 22,877,530 as of December 31, 2025

Additional paid-in capital
Accumulated other comprehensive loss
Company stock held by deferred compensation programs, at cost
Retained earnings
Shareholders' equity
Noncontrolling interest
Total equity

Total liabilities and equity

December 31,

June 30, 2026 2025
768 $ 72.0
1.8 2.1
219.1 2187
460.3 466.0
17.4 15.0
41.0 42.8
816.4 816.6
239.9 2223
23.1 21.1
132.5 111.8
139.2 124.5
24.0 25.3
40.4 456
14155 $ 1,367.2
162 $ 16.2
11.8 12.1
107.6 93.5
73.2 83.7
16.1 19.3
44.8 51.2
54.7 52.0
324.4 328.0
365.4 319.6
6.1 6.7
30.5 31.3
726.4 685.6
4.6 4.6
152.2 149.6
(41.5) (40.6)
(0.2) (0.2)
574.0 568.3
689.1 681.7
— (0.1)
689.1 681.6
14155 $ 1,367.2

The accompanying notes are an integral part of these unaudited consolidated financial statements.



ASTEC INDUSTRIES, INC.
Consolidated Statements of Operations
(In millions, except share and per share data, unaudited)

Three Months Ended June 30,

Six Months Ended June 30,

2026 2025 2026 2025

Net sales $ 4081 $ 3303 $ 804.4 659.7
Cost of sales 301.3 242.0 598.5 479.0
Gross profit 106.8 88.3 205.9 180.7
Selling, general and administrative expenses 85.5 67.0 175.7 138.9
Restructuring and other operating charges (gains), net 0.9 (0.1) 0.8 (0.1)
Income from operations 20.4 21.4 294 41.9
Other (expenses) income:

Interest expense (7.1) (2.1) (14.5) (4.1)

Interest income 0.9 1.6 1.7 2.2

Other income, net 0.8 1.7 1.2 2.3
Income before income taxes 15.0 22.6 17.8 42.3
Income tax provision 4.5 5.8 6.0 11.2
Net income 10.5 16.8 11.8 31.1
Net income attributable to noncontrolling interest — (0.1) — (0.1)
Net income attributable to controlling interest $ 105 § 16.7 $ 11.8 31.0
Per share data:
Earnings per common share - Basic $ 046 $ 0.73 0.51 1.36
Earnings per common share - Diluted $ 045 § 0.72 0.51 1.35
Weighted average shares outstanding - Basic 23,013,839 22,877,075 22,976,570 22,855,304
Weighted average shares outstanding - Diluted 23,291,536 23,074,780 23,271,202 23,025,924

The accompanying notes are an integral part of these unaudited consolidated financial statements.



ASTEC INDUSTRIES, INC.
Consolidated Statements of Comprehensive Income
(In millions, unaudited)

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025
Net income $ 105 § 16.8 $ 1.8 $ 31.1
Other comprehensive income (loss):

Foreign currency translation adjustments 1.0 6.4 (0.8) 9.5
Other comprehensive income (loss) 1.0 6.4 (0.8) 9.5
Comprehensive income 11.5 23.2 11.0 40.6
Comprehensive income attributable to noncontrolling interest — (0.1) (0.1) (0.2)
Comprehensive income attributable to controlling interest $ 115 $ 231 $ 109 $ 40.4

The accompanying notes are an integral part of these unaudited consolidated financial statements.



ASTEC INDUSTRIES, INC.
Consolidated Statements of Cash Flows
(In millions, unaudited)

Six Months Ended June 30,

2026 2025
Cash flows from operating activities:
Net income $ 118 § 311
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 28.6 124
Amortization of acquisition-related inventory fair value step-up 1.6 —
Provision for credit losses (0.5) 0.7
Provision for warranties 8.1 12.3
Deferred compensation expense 0.1 0.1
Share-based compensation 5.1 3.2
Deferred tax benefit (0.2) (0.9)
Gain on sale of property and equipment, net (0.4) (0.1)
Amortization of debt issuance costs 1.1 0.1
Distributions to deferred compensation programs' participants (0.2) (0.6)
Change in operating assets and liabilities:
Purchase of trading securities, net (0.7) (0.6)
Receivables and other contract assets 2.2 101
Inventories 15.8 (22.1)
Prepaid expenses 2.2 2.2
Other assets 41 1.4
Accounts payable 13.7 9.1
Accrued employee related liabilities (6.9) (0.5)
Other accrued liabilities (0.2) (1.8)
Accrued product warranty (11.5) (9.7)
Customer deposits (20.9) (7.7)
Income taxes payable/prepaid (0.1) (5.3)
Net cash provided by operating activities 52.8 33.4
Cash flows from investing activities:
Acquisitions, net of cash acquired (68.2) —
Expenditures for property and equipment (15.5) (7.8)
Proceeds from sale of property and equipment 0.5 0.2
Proceeds from insurance 0.1 —
Purchase of investments (0.9) (0.6)
Sale of investments 0.3 0.5
Net cash used in investing activities (83.7) (7.7)
(Continued)



ASTEC INDUSTRIES, INC.
Consolidated Statements of Cash Flows (Continued)
(In millions, unaudited)

Six Months Ended June 30,

2026 2025

Cash flows from financing activities:

Payment of dividends (6.0) (5.9)

Proceeds from borrowings on credit facilities and bank loans 135.9 102.3

Repayments of borrowings on credit facilities and bank loans (91.1) (125.0)

Sale of Company stock by deferred compensation programs, net — 0.1

Withholding tax paid upon vesting of share-based compensation awards (2.6) (0.7)
Net cash provided by (used in) financing activities 36.2 (29.2)
Effect of exchange rates on cash (0.5) 14
Increase (decrease) in cash, cash equivalents and restricted cash 4.8 (2.1)
Cash, cash equivalents and restricted cash, beginning of period 72.0 90.8
Cash, cash equivalents and restricted cash, end of period $ 768 $ 88.7
Supplemental cash flow information:
Cash paid during the year for:

Interest $ 123 § 34

Income taxes paid, net $ 6.7 $ 18.0
Supplemental disclosures of non-cash items:
Non-cash investing activities:

Capital expenditures in accounts payable $ 06 $ 0.6
Non-cash financing activities:

$ 08 $ 1.8

Additions to right-of-use assets and lease liabilities

The accompanying notes are an integral part of these unaudited consolidated financial statements.



Balance, December 31, 2025

Net income

Other comprehensive (loss) income
Dividends ($0.13 per share)
Share-based compensation

Issuance of common stock under incentive
plan

Withholding tax paid upon equity award
vesting

Balance, March 31, 2026
Net income

Other comprehensive income
Dividends ($0.13 per share)
Share-based compensation

Issuance of common stock under incentive
plan

Balance, June 30, 2026

Balance, December 31, 2024
Net income

Other comprehensive income
Dividends ($0.13 per share)
Share-based compensation

Issuance of common stock under incentive
plan

Withholding tax paid upon equity award
vesting

Balance, March 31, 2025

Net income

Other comprehensive income
Dividends ($0.13 per share)
Share-based compensation

Issuance of common stock under incentive
plan

Deferred compensation programs'
transactions, net

Balance, June 30, 2025

ASTEC INDUSTRIES, INC.
Consolidated Statements of Equity

(In millions except share and per share data, unaudited)

Additional Company
Common Paid-in- Accumulated Other Shares Held Retained Noncontrolling Total
Stock Capital Comprehensive Loss by DCP Earnings Interest Equity
22,877,530 46 $ 1496 § (406) $ 0.2) $ 568.3 $ 0.1) $ 681.6
— — — — — 1.3 — 1.3
— — — (1.9) — — 0.1 (1.8)
— — 0.1 — — (3.1) — (3.0)
— — 2.6 — — — — 26
97,240 — — — — — — —
— — (2.6) — — — — (2.6)
22,974,770 46 $ 149.7  $ (425) $ 02) $ 566.5 $ — 3 678.1
— — — — — 10.5 — 10.5
— — — 1.0 — — — 1.0
— — — — — (3.0) — (3.0)
— — 25 — — — — 25
19,854 — — — — — — —
22,994,624 46 $ 1522  § 415) $ 02) $ 5740 $ — 3 689.1
Additional Accumulated Other Company
Common Paid-in- Comprehensive Shares Held Retained Noncontrolling Total
Stock Capital Loss by DCP Earnings Interest Equity
22,803,976 46 $ 1429 $ (51.1) $ 03) $ 5417 $ 0.2) $ 637.6
— — — — — 143 — 14.3
— — — 3.0 — — 0.1 3.1
— — 0.1 — — (3.0) — (2.9)
— — 1.7 — — — — 1.7
36,111 — — — — — — —
— — (0.7) — — — — (0.7)
22,840,087 46 $ 1440 $ 48.1) $ 03) $ 5530 $ 0.1) $ 653.1
— — — — — 16.7 0.1 16.8
— — — 6.4 — — — 6.4
— — — — — (3.0) — (3.0)
— — 1.5 — — — — 1.5
34,626 — — — — — — —
— — — — 0.1 — — 0.1
22,874,713 46 § 1455 $ 41.7) $ 02) $ 566.7 $ — § 674.9

The accompanying notes are an integral part of these unaudited consolidated financial statements.



ASTEC INDUSTRIES, INC.
Notes to Unaudited Consolidated Financial Statements

Note 1. Basis of Presentation and Significant Accounting Policies

Description of Business

Astec Industries, Inc. ("Astec” or the "Company") is a Tennessee corporation which was incorporated in 1972. The Company designs, engineers, manufactures,
markets and services equipment and components used primarily in asphalt and concrete road building and related construction activities, as well as other
products discussed below. The Company's products are used in each phase of road building, from quarrying and crushing the aggregate to application of the
road surface. The Company's product portfolio includes both asphalt and concrete equipment. The Company also manufactures certain equipment and
components unrelated to road construction, including equipment for the mining, quarrying, construction, demolition, land clearing, energy, hydro-electric and
recycling industries and port and rail yard operators; industrial heat transfer equipment; commercial whole-tree pulpwood chippers; horizontal grinders; blower
trucks; commercial and industrial burners; and combustion control systems.

The Company operates in two reportable segments - Infrastructure Solutions and Materials Solutions. The Company's two reportable business segments
comprise sites based upon the nature of the products produced or services provided, the type of customer for the products, the similarity of economic
characteristics, the manner in which management reviews results and the nature of the production process, among other considerations.

The Corporate and Other category consists primarily of the parent company and Astec Insurance Company ("Astec Insurance" or the "captive"), a captive
insurance company, which do not meet the requirements as an operating segment or inclusion in one of the other reporting segments.

Basis of Presentation

The accompanying unaudited consolidated financial statements include the accounts of Astec and its subsidiaries and have been prepared by the Company,
pursuant to the rules and regulations of the U.S. Securities and Exchange Commission ("SEC"). The Company prepares its financial statements in accordance
with generally accepted accounting principles in the United States of America ("U.S. GAAP"). Certain information and footnote disclosures normally included in
annual consolidated financial statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to SEC rules and regulations
governing interim financial statements. However, the Company believes that the disclosures made in the unaudited consolidated financial statements and related
notes are adequate to make the information presented not misleading. These consolidated financial statements should be read in conjunction with the
Company's audited consolidated financial statements and notes thereto included in the Company's Annual Report on Form 10-K for the year ended
December 31, 2025. All intercompany balances and transactions between the Company and its affiliates have been eliminated in consolidation.

Noncontrolling interest in the Company's consolidated financial statements represents the 7% interest in a consolidated subsidiary which is not owned by the
Company. Since the Company controls this subsidiary, the subsidiary's financial statements are consolidated with those of the Company, and the noncontrolling
owner's 7% share of the subsidiary's net assets and results of operations is deducted and reported as "Noncontrolling interest" in the Consolidated Balance
Sheets and as "Net income attributable to noncontrolling interest" in the Consolidated Statements of Operations. The Company executed an agreement in
February 2022 with the noncontrolling interest holder to acquire their outstanding interest in full for R$10.0M (approximately $2.0 million, subject to the effect of
exchange rates). Completion of the transaction is subject to resolution of certain disputes between the parties.

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts
reported and disclosed in the consolidated financial statements and accompanying notes. Significant items subject to such estimates and assumptions include
excess and obsolete inventory, inventory net realizable value, product warranty obligations, capitalized implementation costs, goodwill and other intangible
assets impairment and the measurement of income tax assets and liabilities. The Company bases its estimates on historical experience and on various other
assumptions that the Company believes to be reasonable under the circumstances. On an ongoing basis, the Company evaluates these assumptions,
judgments and estimates. Actual results could differ from those estimates.

In the opinion of management, the consolidated financial statements contain all adjustments necessary for a fair statement of the results of operations and
comprehensive income for the three and six months ended June 30, 2026 and 2025, the financial position as of June 30, 2026 and December 31, 2025 and the
cash flows for the six months ended June 30, 2026 and 2025, and, except as otherwise discussed herein, such adjustments consist only of those of a normal
recurring nature. The interim results are not necessarily indicative of results that may be achieved in a full reporting year.

All dollar amounts, except per share amounts, are in millions of dollars unless otherwise indicated.


https://content.edgar-online.com/ExternalLink/EDGAR/0000792987-26-000011.html?hash=a9fceb3a212f2023d51f360d83786483898a2a2ced19a4e793d05bd91fa3ee2f&dest=aste-20251231_htm

Recently Adopted Accounting Pronouncements

In December 2023, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU") 2023-09, "Income Taxes (Topic 740):
Improvements to Income Tax Disclosures," which requires entities to disclose specific categories in the income tax rate reconciliation and provide additional
information for reconciling items that meet a specified quantitative threshold. The new standard requires disclosure of the amount of income taxes paid
disaggregated by federal, state and foreign taxes and by jurisdiction for exceeding a specified quantitative threshold. Additionally, income or loss from continuing
operations before income tax will be required to be disaggregated between domestic and foreign classifications, and income tax expense will be required to be
disaggregated between federal, state and foreign classifications. The new standard is effective for fiscal years beginning after December 15, 2024 on a
prospective basis, with retrospective application permitted. The Company adopted this guidance prospectively beginning with the Form 10-K filing for the year
ended December 31, 2025.

Recently Issued Accounting Pronouncements Not Yet Adopted

In November 2024, the FASB issued ASU 2024-03, "Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic
220-40): Disaggregation of Income Statement Expenses", which requires entities to disclose specific types of expenses included in the expense captions
presented on the face of the income statement, among other disclosures. The new guidance is effective for annual reporting periods beginning after December
15, 2026 and interim reporting periods beginning after December 15, 2027 on a prospective basis, with retrospective application permitted. The Company is
currently evaluating the impact this ASU will have on its financial statement disclosures, but this standard will not impact the Company's results of operations,
financial position or cash flows.

Recent accounting guidance not discussed above is not applicable, did not have or is not expected to have a material impact on the Company.

Note 2. Acquisitions

CWMF Acquisition

On January 1, 2026, the Company completed the acquisition of CWMF, LLC ("CWMF"), a manufacturer of portable and stationary asphalt plant equipment and
parts. The total cash consideration paid by the Company for the CWMF acquisition was $70.1 million, and was funded by a combination of incremental
borrowings on the Company's credit facilities and cash on hand. The acquisition increases production capacity in the Company's Infrastructure Solutions
segment. Pro forma financial information is not included since the acquisition is not significant.

Acquisition-related costs of $0.4 million were expensed as incurred during the six months ended June 30, 2026. These costs are recorded in "Selling, general
and administrative expenses" in the Consolidated Statements of Operations. Additionally, $0.4 million related to the amortization of acquisition-related inventory

fair-value step-up was recorded in "Cost of sales" during the six months ended June 30, 2026.

The following table summarizes the preliminary purchase price allocation for the acquisition, which is subject to change as the Company continues to evaluate
the fair value of the assets acquired and liabilities assumed:

(in millions) Amount

Payment to equity holders $ 68.3
Transaction expenses paid on behalf of the seller 1.8
Aggregate purchase consideration 70.1

Identifiable assets acquired:

Cash, cash equivalents and restricted cash 21
Inventories 11.9
Other current assets 1.1
Property and equipment, net 14.9
Intangible assets, net 31.1
Total assets acquired 61.1
Total liabilities assumed 12.9
Total identifiable net assets 48.2
Goodwill $ 21.9




The preliminary purchase price allocation presented above was based on management's estimate of the fair values of the acquired assets and assumed
liabilities using valuation techniques including the income, market and cost approaches. The goodwill is attributable to the differences between the estimated fair
value of the consideration transferred and the estimated fair value of the assets acquired and liabilities assumed. The goodwill is expected to be deductible for
tax purposes.

The following table summarizes the identifiable definite-lived intangible assets acquired. All intangible assets acquired in the CWMF acquisition are subject to
amortization:

Estimated Useful Life (in

(in millions except useful lives) Fair Value years)
Customer relationships $ 25.9 7
Trade names 4.5 10
Other 0.7 5
Total identifiable definite-lived intangible assets acquired $ 31.1

TerraSource Acquisition

On July 1, 2025 (the "Closing Date"), the Company completed the acquisition of TerraSource Holdings, LLC ("TerraSource"), a market-leading manufacturer of
material processing equipment and related aftermarket parts serving complementary crushing, screening and separation applications. Pursuant to the
acquisition, the Company acquired 100% of the equity interests of TerraSource. The total cash consideration paid by the Company for the TerraSource
acquisition was $252.6 million. The acquisition provides the Company with access to adjacent markets in materials processing equipment and related
aftermarket parts. The acquired TerraSource business is included in the Company's Materials Solutions reportable segment.

The Company financed the purchase price and related fees and expenses using net proceeds from a credit agreement entered into with Wells Fargo Bank,
National Association, as administrative agent, and the lenders party thereto from time to time.

Total acquisition-related costs of $6.7 million were expensed as incurred related to the acquisition, of which $1.4 million and $2.1 million were incurred during the
three and six months ended June 30, 2025, respectively. These costs are recorded in "Selling, general and administrative expenses" in the Consolidated
Statements of Operations. Additionally, $0.2 million and $1.2 million related to the amortization of acquisition-related inventory fair-value step-up was recorded in
"Cost of sales" during the three and six months ended June 30, 2026, respectively.

In the first quarter of 2026, the Company recorded an adjustment of $2.1 million related to a refined valuation of deferred tax liabilities, which was offset in
goodwill. In the second quarter of 2026, the Company recorded adjustments totalling $2.2 million, related to deferred tax and other liabilities, which were offset in
goodwill, to finalize the purchase price allocation.



The following table summarizes the purchase price allocation for the acquisition:

(in millions) Amount

Payment to equity holders $ 176.6
Payment of TerraSource's outstanding debt 71.9
Transaction expenses paid on behalf of the seller 4.1
Aggregate purchase consideration 252.6

Identifiable assets acquired:

Cash, cash equivalents and restricted cash 3.7
Trade receivables, contract assets and other receivables, net 214
Inventories 58.4
Other current assets 10.8
Property and equipment, net 20.4
Intangible assets, net 127.2
Other long-term assets 6.3
Total assets acquired 248.2
Identifiable liabilities assumed:

Current liabilities 45.7
Long-term liabilities 36.2
Total liabilities assumed 81.9
Total identifiable net assets 166.3
Goodwill $ 86.3

The purchase price allocation presented above was based on management's estimate of the fair values of the acquired assets and assumed liabilities using
valuation techniques including the income, market and cost approaches. The goodwill is attributable to the differences between the fair value of the consideration
transferred and the estimated fair value of the assets acquired and liabilities assumed. Goodwill of $17.4 million was deductible for tax purposes.

The following table summarizes the identifiable definite-lived intangible assets acquired. All intangible assets acquired in the TerraSource acquisition are subject
to amortization:

Estimated Useful Life (in

(in millions except useful lives) Fair Value years)
Trade names $ 7.8 10
Patents 5.0 10
Customer relationships 110.0 10
Other 4.4 3-5
Total identifiable definite-lived intangible assets acquired $ 127.2

Pro Forma Financial Information

The following unaudited pro forma summary information reflects the consolidated results of the Company's operations as if the acquisition had been completed
on January 1, 2024. The information presented below is provided for illustrative purposes only and does not purport to represent what the Company's
consolidated results of operations would have been had the acquisition actually occurred as of January 1, 2024.

Three Months Ended June 30, Six Months Ended June 30,
2025 2025

(in millions)
Revenue $ 363.8 $ 726.6
Net income 10.4 23.3

These pro forma amounts have been calculated after applying the Company's accounting policies and adjusting to illustrate the impact of amortization and
depreciation expense related to acquired intangible and tangible assets, respectively, incremental

10



interest costs on the borrowings used to fund the acquisition, amortization of an increase in the fair value of inventory acquired, transaction costs and the related
tax impact associated with these adjustments.

Note 3. Inventories

Inventories are valued at the lower of cost (first-in, first-out) or net realizable value, which requires the Company to make specific estimates, assumptions and
judgments in determining the amount, if any, of reductions in the valuation of inventories to their net realizable values.

Inventories consist of the following:

(in millions) June 30, 2026 December 31, 2025
Raw materials and parts $ 3093 $ 309.6
Work-in-process 79.5 70.6
Finished goods 66.3 76.6
Used equipment 5.2 9.2
Total $ 460.3 $ 466.0

Note 4. Fair Value Measurements

The Company has various financial instruments that must be measured at fair value on a recurring basis, including marketable debt and equity securities held by
Astec Insurance and marketable equity securities held in the Company's deferred compensation programs. The Company's deferred compensation programs
("DCP") include a non-qualified Supplemental Executive Retirement Plan ("SERP") and a separate non-qualified Deferred Compensation Plan. Although the
DCP investments are allocated to individual participants, and investment decisions are made solely by those participants, they are non-qualified plans.
Consequently, the Company owns the assets and the related offsetting liability for disbursement until such time as a participant makes a qualifying withdrawal.
The DCP assets and related offsetting liabilities are recorded in non-current "Investments" and "Other long-term liabilities," respectively, in the Consolidated
Balance Sheets. The Company's subsidiaries also occasionally enter into foreign currency exchange contracts to mitigate exposure to fluctuations in currency
exchange rates.

The carrying amount of cash, cash equivalents and restricted cash, trade receivables and contract assets, other receivables, accounts payable, short-term debt
and long-term debt approximates their fair value because of their short-term nature and/or interest rates associated with the instruments. Investments are carried
at their fair value based on quoted market prices for identical or similar assets or, where no quoted prices exist, other observable inputs for the asset. The fair
values of foreign currency exchange contracts are based on quotations from various banks for similar instruments using models with market-based inputs.

Financial assets and liabilities are categorized based on the level of judgment associated with the inputs used to measure their fair value. The inputs used to
measure the fair value are identified in the following hierarchy:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 - Unadjusted quoted prices in active markets for similar assets or liabilities; or unadjusted quoted prices for identical or similar assets or
liabilities in markets that are not active; or inputs other than quoted prices that are observable for the asset or liability.

Level 3 - Unobservable inputs that reflect management’s best estimate of what market participants would use in pricing the asset or liability at the
measurement date.

1"



As indicated in the tables below, the Company has determined that all of its financial assets and liabilities as of June 30, 2026 and December 31, 2025 are Level

1 and Level 2 in the fair value hierarchy defined above:

June 30, 2026

(in millions) Level 1 Level 2
Financial assets:
Trading equity securities:
Deferred compensation programs' mutual funds 70 $ — 7.0
Preferred stocks 0.3 — 0.3
Equity funds 0.6 — 0.6
Trading debt securities:
Corporate bonds 3.2 — 3.2
Agency bonds — 0.5 0.5
U.S. government securities 3.6 — 3.6
Agency collateralized mortgage obligations — 8.7 8.7
Exchange traded funds 0.4 — 0.4
Mortgage backed securities — 0.3 0.3
Other — 0.3 0.3
Total financial assets 151 $ 9.8 24.9
Financial liabilities:
Deferred compensation programs' liabilities — 3 8.1 8.1
Total financial liabilities — § 8.1 8.1
December 31, 2025
(in millions) Level 1 Level 2
Financial assets:
Trading equity securities:
Deferred compensation programs' mutual funds 59 $ — 5.9
Preferred stocks 0.3 — 0.3
Equity funds 0.6 — 0.6
Trading debt securities:
Corporate bonds 3.6 — 3.6
Agency bonds — 0.9 0.9
U.S. government securities 2.4 — 2.4
Agency collateralized mortgage obligations — 8.5 8.5
Exchange traded funds 0.4 — 0.4
Mortgage backed securities — 0.3 0.3
Other — 0.3 0.3
Total financial assets 132 § 10.0 23.2
Financial liabilities:
Deferred compensation programs' liabilities — 3 6.7 6.7
Total financial liabilities — § 6.7 6.7

Note 5. Product Warranty Reserves

The Company warrants its products against manufacturing defects and performance to specified standards. The warranty period and performance standards
vary by market and uses of its products, but generally range from three months to two years or up to a specified number of hours of operation. The Company
estimates the costs that may be incurred under its warranties and
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records a liability at the time product sales are recorded. The product warranty liability is primarily based on historical claim rates, nature of claims and the
associated costs.

Changes in the Company's product warranty liability for the three and six month periods ended June 30, 2026 and 2025 are as follows:

Three Months Ended June 30, Six Months Ended June 30,
(in millions) 2026 2025 2026 2025
Reserve balance, beginning of the period $ 173 $ 178 $ 193 $ 16.1
Warranty liabilities accrued 5.1 6.1 8.1 12.3
Warranty liabilities settled (6.3) (5.1) (11.5) (9.7)
Other — 0.1 0.2 0.2
Reserve balance, end of the period $ 161§ 189 §$ 161§ 18.9

Note 6. Accrued Loss Reserves

The Company accrues reserves for losses related to known workers' compensation and general liability claims that have been incurred but not yet paid or are
estimated to have been incurred but not yet reported to the Company. The undiscounted reserves are actuarially determined based on the Company's evaluation
of the type and severity of individual claims and historical information, primarily its own claims experience, along with assumptions about future events. Changes
in assumptions, as well as changes in actual experience, could cause these estimates to change in the future.

Liabilities related to the Company's accrued loss reserves consist of the following:

(in millions) June 30, 2026 December 31, 2025

"Other current liabilities" $ 18 $ 1.8
"Other long-term liabilities" 4.9 5.1
Total accrued loss reserves 3$ 6.7 $ 6.9

Note 7. Income Taxes

For the three months ended June 30, 2026, the Company recorded an income tax provision of $4.5 million, reflecting a 30.0% effective tax rate, compared to
$5.8 million for the three months ended June 30, 2025, reflecting a 25.7% effective tax rate. The income tax expense for the three months ended June 30, 2026
was lower compared to the same period in 2025 primarily due to lower pretax book income and changes in the relative weighting of jurisdictional income and
loss.

For the six months ended June 30, 2026, the Company recorded income tax expense of $6.0 million, reflecting a 33.7% effective tax rate, compared to $11.2
million for the six months ended June 30, 2025, reflecting a 26.5% effective tax rate. The income tax expense for the six months ended June 30, 2026 was lower
compared to the same period in 2025 primarily due to lower pretax book income and changes in the relative weighting of jurisdictional income and loss.

The Company's recorded liability for uncertain tax positions was $14.7 million and $14.1 million as of June 30, 2026 and December 31, 2025, respectively. The
increase is the result of $0.6 million of incremental reserves associated with a research and development credit generated during 2026.

The Company regularly assesses the likelihood of an adverse outcome resulting from examinations to determine the adequacy of its tax reserves. The Company
is currently under examination by the U.S. Internal Revenue Service ("IRS") for tax year 2023. In addition, certain matters from prior IRS examinations involving
tax years 2014 and 2016 through 2019 remain under consideration by the IRS Office of Appeals. The Company is also subject to various state and foreign tax
examinations. As of June 30, 2026, the Company believes that it is more likely than not that the tax positions it has taken will be sustained upon the resolution of
its audits, resulting in no material impact on its consolidated financial position, results of operations and cash flows. However, the final determination with respect
to any tax audits, and any related litigation, could be materially different from the Company's estimates and/or from its historical income tax provisions and
accruals and could have a material effect on operating results and/or cash flows in the periods for which that determination is made. In addition, future period
earnings may be adversely impacted by litigation costs, settiements, penalties and/or interest assessments.

Note 8. Commitments and Contingencies
Certain customers have financed purchases of Company products through arrangements with third-party financing institutions in which the Company is

contingently liable for customer debt of $0.4 million and $0.6 million as of June 30, 2026 and December 31, 2025, respectively. These arrangements expire at
various dates through March 2030. The agreements provide
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that the Company will receive the lender's full security interest in the financed equipment if the Company is required to fulfill its contingent liability under these
arrangements. The Company has recorded a liability of $0.1 million related to these guarantees as of both June 30, 2026 and December 31, 2025, which were
included in "Other current liabilities" in the Consolidated Balance Sheets.

The Company reviews off-balance sheet guarantees individually. Prior history is considered with respect to the Company having to perform on any off-balance
sheet guarantees, as well as future projections of individual customer creditworthiness with respect to assessing credit losses related to off-balance sheet
guarantees.

In addition, the Company is contingently liable for letters of credit issued under its $250.0 million revolving credit facility (the "2025 Credit Facility"), which
outstanding letters of credit totaled $5.9 million as of June 30, 2026. The outstanding letters of credit expire at various dates through April 2027. Unused letters of
credit under the 2025 Credit Facility were $24.1 million as of June 30, 2026. The Company is additionally contingently liable for a total of $3.8 million in
performance letters of credit and retention guarantees primarily held by its foreign subsidiaries, of which $3.4 million are secured by separate credit facilities with
various financial institutions as of June 30, 2026. Unused letters of credit under these separate credit facilities were $7.3 million as of June 30, 2026.

The Company is currently a party, and may become a party, to various claims and legal proceedings in the ordinary course of business. If management believes
that a loss arising from any claims and legal proceedings is probable and can reasonably be estimated, the Company records the amount of the loss (excluding
estimated legal fees) or, when the loss is estimated using a range and no point within the range is more probable than another, the minimum estimated liability.
As management becomes aware of additional information concerning such contingencies, any potential liability related to these matters is assessed, and the
estimates are revised, if necessary. If management believes that a loss arising from such claims and legal proceedings is either (i) probable but cannot be
reasonably estimated or (ii) reasonably estimable but not probable, the Company does not record the amount of the loss but does make specific disclosure of
such matter.

Based upon currently available information and with the advice of counsel, management believes that the ultimate outcome of its current claims and legal
proceedings, individually and in the aggregate, will not have a material adverse effect on the Company's financial position, cash flows or results of operations.
However, claims and legal proceedings are subject to inherent uncertainties, and rulings unfavorable to the Company could occur. If an unfavorable ruling were
to occur, there exists the possibility of a material adverse effect on the Company's financial position, cash flows or results of operations.

Note 9. Revenue Recognition

The following tables disaggregate the Company's revenue by major source for the three and six-month periods ended June 30, 2026 and 2025 (excluding
intercompany sales):

Three Months Ended June 30, 2026 Three Months Ended June 30, 2025

Infrastructure Materials Infrastructure Materials
(in millions) Solutions Solutions Total Solutions Solutions Total
Net Sales-Domestic:
Equipment sales $ 146.8 $ 742 $ 2210 $ 1209 $ 558 § 176.7
Parts and service revenues 62.6 42.3 104.9 59.1 19.7 78.8
Other 6.7 — 6.7 6.5 — 6.5
Total domestic revenue 216.1 116.5 332.6 186.5 75.5 262.0
Net Sales-International:
Equipment sales 8.7 35.1 43.8 14.0 315 45.5
Parts and service revenues 3.2 274 30.6 3.8 17.9 21.7
Other 0.3 0.8 1.1 0.3 0.8 1.1
Total international revenue 12.2 63.3 75.5 18.1 50.2 68.3
Total net sales $ 2283 §$ 179.8 $ 4081 $ 2046 $ 1257 $ 330.3
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Six Months Ended June 30, 2026 Six Months Ended June 30, 2025

Infrastructure Materials Infrastructure Materials
(in millions) Solutions Solutions Total Solutions Solutions Total
Net Sales-Domestic:
Equipment sales $ 2796 $ 1343 % 4139 §$ 256.3 $ 88.1 $ 344.4
Parts and service revenues 142.9 80.4 223.3 137.1 39.5 176.6
Other 141 0.3 14.4 14.8 — 14.8
Total domestic revenue 436.6 215.0 651.6 408.2 127.6 535.8
Net Sales-International:
Equipment sales 19.3 73.1 924 215 54.5 76.0
Parts and service revenues 8.9 49.4 58.3 10.3 35.7 46.0
Other 0.5 1.6 2.1 0.6 1.3 1.9
Total international revenue 28.7 124 1 152.8 32.4 91.5 123.9
Total net sales $ 4653 $ 3391 $ 8044 $ 4406 $ 2191 §$ 659.7

As of June 30, 2026, the Company had contract assets of $6.9 million and contract liabilities, excluding customer deposits, of $6.4 million, including $1.7 million
of deferred revenue related to extended warranties. As of December 31, 2025, the Company had contract assets of $5.9 million and contract liabilities, excluding
customer deposits, of $7.7 million, including $1.4 million of deferred revenue related to extended warranties.

Note 10. Operations by Industry Segment and Geographic Area

The Company has two operating and reportable segments, each of which comprise sites based upon the nature of the products or services produced, the type
of customer for the products, the similarity of economic characteristics, the manner in which management reviews results and the nature of the production
process, among other considerations. The accounting policies of the reportable segments are the same as those described in Note 1, Basis of Presentation and
Significant Accounting Policies. Intersegment sales and transfers between foreign subsidiaries are valued at prices comparable to those for unrelated parties.

Segment Operating Adjusted EBITDA is the measure of segment profit or loss used by the Company's Chief Executive Officer ("CEO"), who is the chief
operating decision maker ("CODM"), to evaluate performance and allocate resources to the reportable segments. The CODM uses this measure to allocate
resources, including headcount, financial resources and capital resources, for each segment, predominantly in the annual budgeting process. Additionally,
Segment Operating Adjusted EBITDA is believed to strongly correlate with shareholder returns and is, therefore, included as a key component in the
compensation of certain employees. This metric is used to monitor actual results versus budget and forecast on a monthly basis to assess segment performance
as compared to expectations. Segment Operating Adjusted EBITDA is defined as net income or loss before the impact of interest income or expense, income
taxes, depreciation and amortization and certain other adjustments that are not considered by the CODM in the evaluation of ongoing operating performance.
Beginning January 1, 2026, the Company's presentation of Segment Operating Adjusted EBITDA has been modified to include the gain or loss on sale of
property and equipment. Prior periods have been revised to reflect this change.

A brief description of each segment is as follows:

Infrastructure Solutions - Sites within the Infrastructure Solutions segment design, engineer, manufacture and market a complete line of asphalt plants,
concrete plants and their related components and ancillary equipment, including industrial automation controls and telematics platforms, as well as supply
asphalt road construction equipment, industrial thermal systems, land clearing, recycling and other heavy equipment. The sites based in North America within
the Infrastructure Solutions segment are primarily manufacturing operations, while those located outside of North America generally service and install
equipment and provide parts in the regions in which they operate for many of the products produced by all of the Company's manufacturing sites. The primary
purchasers of the products produced by this segment are asphalt and concrete producers, highway and heavy equipment contractors, commercial and
residential paving contractors, utility contractors, forestry and environmental recycling contractors and domestic and foreign governmental agencies.

Materials Solutions - Sites within the Materials Solutions segment design and manufacture heavy equipment used in aggregate and minerals processing
operations in addition to servicing, rebuilding and supplying parts. These operations support civil construction, energy, mining, hydro, recycling, ports, forestry
and bulk handling markets. The sites within the Materials Solutions segment are primarily manufacturing operations, with sites in Australia, Canada, Chile,
Sweden and Thailand functioning to market, service and install equipment and provide parts in the regions in which they operate for many of the products
produced
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by all the Company's manufacturing sites. Additionally, the Materials Solutions segment offers consulting and engineering services to provide complete "turnkey"
processing systems. The principal purchasers of aggregate processing equipment include distributors, highway and heavy equipment contractors, sand and
gravel producers, demolition, recycling and crushing contractors, open mine operators, quarry operators, port and inland terminal authorities, power stations and
foreign and domestic governmental agencies.

Asset information for the Company's reportable segments is set forth below:

June 30, 2026 December 31, 2025
Infrastructure Materials Infrastructure Materials
(in millions) Solutions Solutions Total Solutions Solutions Total
Reportable segment assets $ 1,326.3 $ 1,1679 $ 24942 $ 12104 $ 1,1477 $ 2,358.1

Revenue, significant expense and capital expenditure information for the Company's reportable segments is set forth below:

Three Months Ended June 30, 2026 Three Months Ended June 30, 2025
Infrastructure Materials Infrastructure Materials
(in millions) Solutions Solutions Total Solutions Solutions Total
Reportable segment
revenues:
Revenues from external
customers $ 2283 § 1798 § 4081 § 2046 $ 1257 § 330.3
Intersegment revenues 5.8 0.6 6.4 9.4 0.9 10.3
Total revenues - reportable
segments $ 2341 $ 1804 $ 4145 § 2140 § 126.6 $ 340.6
Significant reportable
segment expenses:
Manufacturing operation
costs:
Equipment $ 1102 $ 777 $ 1879 §$ 95.9 $ 66.0 $ 161.9
Parts 29.6 31.1 60.7 28.1 18.9 47.0
Other 23.6 16.9 40.5 22.0 8.4 30.4
General and administrative 12.5 12.9 254 13.3 8.0 21.3
Sales and marketing 121 11.9 24.0 1.1 6.7 17.8
Quality costs (") 3.5 3.2 6.7 6.3 2.4 8.7
Research and development 3.5 3.0 6.5 4.2 2.3 6.5
Inventory period costs 6.3 2.4 8.7 0.8 1.4 2.2
Other segment items ) (0.1) (0.8) (0.9) 0.1 (1.8) (1.7)
Reportable Segment
Operating Adjusted EBITDA  $ 329 § 221§ 55.0 § 322 % 143 § 46.5

Reportable segment capital
expenditures $ 42 $ 30 $ 72 $ 30 $ 09 $ 3.9

(™ Quality costs related to repair or other remediation expenses incurred for corrective action on product failures covered by warranties or voluntarily for certain warranty-type
expenses occurring after the normal warranty period expires to help protect the reputation of the Company's products and maintain the goodwill of customers.

@ Inventory period costs primarily relate to inventory reserves and adjustments and net scrap sales.

©) Other segment items consists of foreign exchange gains and losses, investment income and loss, gains and losses on the sale of property and equipment and other income
and expense amounts that are included in Segment Operating Adjusted EBITDA that are not considered to be significant segment expenses.
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Six Months Ended June 30, 2026 Six Months Ended June 30, 2025
Infrastructure Materials Infrastructure Materials
(in millions) Solutions Solutions Total Solutions Solutions Total
Reportable segment
revenues:
Revenues from external
customers $ 4653 § 3391 $ 804.4 $ 4406 $ 2191 $ 659.7
Intersegment revenues 14.0 1.9 15.9 18.2 3.0 21.2
Total revenues - reportable
segments $ 4793 $ 3410 $ 8203 $ 4588 $ 2221 $ 680.9
Significant reportable
segment expenses:
Manufacturing operation
costs:
Equipment $ 2086 §$ 1478 § 3564 $ 1935 § 1069 § 300.4
Parts 68.3 58.0 126.3 64.4 38.0 102.4
Other 53.6 440 97.6 46.5 19.0 65.5
General and administrative 25.8 26.6 524 28.2 15.8 44.0
Sales and marketing 28.0 225 50.5 225 13.0 35.5
Quality costs 8.3 3.9 12.2 12.9 4.9 17.8
Research and development 7.5 5.5 13.0 8.6 4.2 12.8
Inventory period costs @ 1.7 3.0 14.7 7.1 3.0 10.1
Other segment items ©) (0.2) (1.3) (1.5) — (2.2) (2.2)
Reportable Segment
Operating Adjusted EBITDA  $ 67.7 $ 310 $ 98.7 $ 751 $ 195 § 94.6

Reportable segment capital

expenditures $ 91 $ 59 §$ 15.0 $ 59 $ 16 $ 7.5
(™ Quality costs related to repair or other remediation expenses incurred for corrective action on product failures covered by warranties or voluntarily for certain warranty-type
expenses occurring after the normal warranty period expires to help protect the reputation of the Company's products and maintain the goodwill of customers.
@ Inventory period costs primarily relate to inventory reserves and adjustments and net scrap sales.

() Other segment items consists of foreign exchange gains and losses, investment income and loss, gains and losses on the sale of property and equipment and other income
and expense amounts that are included in Segment Operating Adjusted EBITDA that are not considered to be significant segment expenses.
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The reconciliation of Reportable Segment Operating Adjusted EBITDA to total "Income before income taxes" is set forth below:

(in millions)

Segment Operating Adjusted EBITDA - reportable segments

Corporate and Other expenses
Transformation program

Restructuring and other related charges

Acquisition and integration costs
Interest expense, net
Depreciation and amortization

Net loss attributable to noncontrolling interest

Income before income taxes

Three Months Ended June 30,

Six Months Ended June 30,

2026 2025 2026 2025
550 $ 465 $ 987 $ 94.6
(12.4) (12.7) (25.8) (25.6)
(4.6) (3.4) (8.4) (10.3)
(1.2) — (1.2) —
(1.2) (1.4) 4.1) (2.2)
(6.2) (0.5) (12.8) (1.9)
(14.4) (6.0) (28.6) (12.4)
— 0.1 — 0.1
150 $ 226 $ 178 $ 423

"Net sales" into major geographic regions, attributable to the shipping location or the location where service was performed, were as follows:

(in millions)

United States

Canada

Australia

Europe

Africa

South America (excluding Brazil)
Brazil

Asia

Mexico

Central America (excluding Mexico)
Other

Total foreign

Total net sales

Three Months Ended June 30,

Six Months Ended June 30,

2026 2025 2026 2025

3326 $ 262.0 $ 6516 $ 535.8
19.8 17.6 43.8 33.0
10.9 14.5 23.4 19.2
9.6 7.6 17.6 15.0
9.2 8.3 16.3 16.5
4.5 3.2 13.8 6.4
5.3 10.6 12.6 16.3
6.5 3.6 12.2 10.4
5.9 1.3 7.9 4.5
2.0 0.2 3.0 0.6
1.8 1.4 2.2 2.0
75.5 68.3 152.8 123.9
408.1 § 3303 § 8044 § 659.7

Note 11. Strategic Transformation, Restructuring Charges and Other Operating Gains, net

The Company's strategic transformation program includes the ongoing multi-year phased implementation of a standardized enterprise resource planning
("ERP"), which is replacing much of the existing disparate core financial systems. The upgraded ERP will initially convert internal operations, manufacturing,
finance, human capital resources management and customer relationship systems to cloud-based platforms. An implementation of this scale is a major financial

undertaking and requires substantial time and attention of management and key employees.

Net capitalized implementation costs associated with the ERP implementation totaled $26.4 million, of which $3.6 million and $22.8 million were included in
"Prepaid expenses and other assets" and "Other long-term assets," respectively, in the Consolidated Balance Sheets as of June 30, 2026. Net capitalized
implementation costs totaled $28.2 million, of which $3.6 million and $24.6 million were included in "Prepaid expenses and other assets" and "Other long-term
assets," respectively, in the Consolidated Balance Sheets as of December 31, 2025. Accumulated amortization associated with these capitalized implementation
costs totaled $11.1 million and $9.2 million as of June 30, 2026 and December 31, 2025, respectively.
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Costs associated with these strategic transformation programs are presented below:

Three Months Ended June 30, Six Months Ended June 30,
(in millions) 2026 2025 2026 2025
Strategic transformation programs
Selling, general and administrative expenses $ 46 $ 34 $ 84 § 10.3
Cost of sales — — — 0.1
Total costs related to strategic transformation initiatives $ 46 $ 34 $ 84 §$ 10.4
Amortization of capitalized implementation costs ") $ 10 $ 10 $ 19 % 1.9

() Amortization of capitalized implementation costs is recorded in "Selling, general and administrative expenses" in the Consolidated Statements of Operations.

The Company periodically sells or disposes of its assets in the normal course of its business operations as they are no longer needed or used and may incur
gains or losses on these disposals. Certain of the costs associated with these decisions are separately identified as restructuring. The Company reports asset
impairment charges, excluding goodwill impairment, and gains or losses on the sales of property and equipment collectively, with restructuring charges in
"Restructuring and other operating charges (gains), net" in the Consolidated Statements of Operations to the extent they are experienced.

During the three months ended June 30, 2026, "Restructuring and other operating charges (gains), net" in the Consolidated Statements of Operations included
certain severance payments and benefits associated with the exit of a Group President.

Note 12. Earnings Per Common Share

Basic earnings per common share is determined by dividing "Net income attributable to controlling interest" by the weighted average number of common shares
outstanding during the reporting period. Diluted earnings per common share includes the dilutive effect of common stock equivalents, consisting of restricted
stock units, performance stock units and stock held in the Company's deferred compensation programs, using the treasury stock method. Potential common
shares that have an antidilutive effect (i.e., those that increase income per share or decrease loss per share) are excluded from the calculation of diluted
earnings per share. Performance stock units, which are considered contingently issuable, are considered dilutive when the related performance criterion has
been met.

The following table sets forth a reconciliation of the number of shares used in the computation of basic and diluted earnings per common share:

Three Months Ended June 30, Six Months Ended June 30,
2026 2025 2026 2025

Denominator:

Denominator for basic earnings per common share 23,013,839 22,877,075 22,976,570 22,855,304

Effect of dilutive securities 277,697 197,705 294,632 170,620

Denominator for diluted earnings per common share 23,291,536 23,074,780 23,271,202 23,025,924
Antidilutive securities excluded from the calculation of diluted
earnings per share 1,377 1,300 1,348 864
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The financial condition, results of operations and cash flows discussed in this "Management's Discussion and Analysis of Financial Condition and Results of
Operations" are those of Astec Industries, Inc. and its consolidated subsidiaries, collectively, the "Company," "Astec," "we," "our" or "us." The following discussion
and analysis of our financial condition and results of operations should be read in conjunction with our unaudited consolidated financial statements and related
notes included in Item 1 of Part | of this Quarterly Report on Form 10-Q and with our audited consolidated financial statements and related notes included in our
Annual Report on Form 10-K for the year ended December 31, 2025. The financial position, results of operations, cash flows and other information included
herein are not necessarily indicative of the financial position, results of operations and cash flows that may be expected in future periods.

Forward-Looking Statements

This Quarterly Report on Form 10-Q, particularly the following discussion and analysis of our results of operations, financial condition and liquidity in this
"Management's Discussion and Analysis of Financial Condition and Results of Operations," contains forward-looking statements within the meaning of the
Securities Act of 1933, as amended, the Securities Exchange Act of 1934, as amended (the "Exchange Act"), and the Private Securities Litigation Reform Act of
1995. Such statements relate to, among other things, income, earnings, cash flows, changes in operations, operating improvements, businesses in which we
operate and the United States and global economies. Statements in this Quarterly Report on Form 10-Q that are not historical are hereby identified as "forward-
looking statements" and may be indicated by words or phrases such as "anticipates," "supports," "plans," "projects," "expects," "believes," "should," "would,"
"could," "forecast," "management is of the opinion," or use of the future tense and similar words or phrases.

These forward-looking statements are based largely on management's expectations, which are subject to a number of known and unknown risks, uncertainties
and other factors described under the caption Item 1A. Risk Factors in Part Il of this Report, elsewhere herein and in other documents filed by the Company with
the Securities and Exchange Commission, including Part I, ltem 1A. Risk Factors of the Company's Annual Report on Form 10-K for the year ended
December 31, 2025, which may cause actual results, financial or otherwise, to be materially different from those anticipated, expressed or implied by the
forward-looking statements. All forward-looking statements included in this document are based on information available to us on the date hereof, and we
assume no obligation to update any such forward-looking statements to reflect future events or circumstances, except as required by law.

Executive Summary
Highlights of our financial results for the three months ended June 30, 2026 as compared to the same period of the prior year include the following:

*  Net sales were $408.1 million, an increase of 23.6%

*  Gross profit was $106.8 million, an increase of 21.0%

*  Income from operations was $20.4 million, a decrease of 4.7%

«  Net income attributable to Astec was $10.5 million, a decrease of 37.1%
»  Diluted income per share was $0.45, a decrease of 37.5%

«  Backlog was $601.1 million, an increase of 57.9%

Recent Developments and Business Conditions

CWMF Acquisition — On January 1, 2026, we completed our acquisition of CWMF, LLC ("CWMF"), a manufacturer of portable and stationary asphalt plant
equipment and parts. The acquisition increases production capacity in our Infrastructure Solutions segment.

Strategic Transformation Program — Our strategic transformation program includes the ongoing multi-year phased implementation of a standardized ERP
system, which is replacing much of our existing disparate core financial systems. To date, we have launched the human capital resources module worldwide and
converted the operations of three manufacturing sites along with Corporate. We expect the project to conclude in 2028 or 2029 with total approximate
implementation costs anticipated to range from $180 to $200 million. Through the second quarter of 2026, we have incurred total implementation costs of
approximately $158 million.

See Note 11, Strategic Transformation, Restructuring Charges and Other Operating Gains, net of the Notes to Unaudited Consolidated Financial Statements
included in Part I, Item 1 of this Quarterly Report on Form 10-Q for additional discussion of the costs related to these strategic initiatives.

Economic Conditions — We monitor macroeconomic and other factors that may affect our business such as steel and oil prices and geopolitical conflicts, among
others.
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Steel is a major component of our equipment. Increased steel demand in certain markets and elevated freight and energy costs have driven increased steel
prices in the first half of 2026. We anticipate that steel prices will remain elevated during the remainder of 2026.

Additionally, significant portions of our revenues from the Infrastructure Solutions segment relate to the sale of equipment involved in the production, handling,
recycling or application of asphalt mix. Liquid asphalt is a by-product of oil refining, and changes in the price of oil impact the cost of asphalt, which is in turn
likely to alter demand for asphalt and therefore affect demand for certain of our products. Oil prices have routinely fluctuated in recent years and have
experienced a significant rise in the first half of 2026 due to the conflict in the Middle East. We anticipate that these high prices will persist in the short term.

New or ongoing geopolitical conflicts may cause a downturn in the construction industries in which we operate, cause an increase in oil prices, damage a
significant portion of our inventory or materially impair our ability to distribute our products to customers. We monitor, adjust and potentially cease our operations
in affected jurisdictions to ensure compliance with any governmental actions made in response to such conflicts.

Whenever possible, we attempt to cover increased costs of production by adjusting the prices of our products. The markets we serve are competitive in nature,
and competition limits our ability to pass through cost increases in many cases.

Results of Operations
Net Sales

Net sales for the second quarter of 2026 were $408.1 million compared to $330.3 million for the second quarter of 2025, an increase of $77.8 million, or 23.6%.
The increase in net sales was primarily driven by net favorable volume and mix coupled with favorable pricing that generated increases in equipment sales of
$42.6 million and parts and service revenues of $35.0 million. Included in the net increase is $48.6 million of incremental net sales from acquired businesses.
Sales reported by our foreign subsidiaries in U.S. dollars for the second quarter of 2026 would have been $4.0 million lower had second quarter 2026 foreign
exchange rates been the same as second quarter 2025 rates.

Net sales for the first six months of 2026 were $804.4 million compared to $659.7 million for the first six months of 2025, an increase of $144.7 million, or 21.9%.
The increase in net sales was primarily driven by net favorable volume and mix coupled with favorable pricing that generated increases in equipment sales of
$85.9 million and parts and service revenues of $59.0 million. Included in the net increase is $98.1 million of incremental net sales from acquired businesses.
Sales reported by our foreign subsidiaries in U.S. dollars for the first six months of 2026 would have been $8.5 million lower had the first six months of 2026
foreign exchange rates been the same as the first six months of 2025 rates.

Domestic sales for the second quarter of 2026 were $332.6 million, or 81.5% of consolidated net sales, compared to $262.0 million, or 79.3% of consolidated net
sales, for the second quarter of 2025, an increase of $70.6 million, or 26.9%. Domestic sales increased primarily due to higher equipment sales of $44.3 million
and parts and service revenues of $26.1 million. Included in the net increase is $37.0 million of incremental net sales from acquired businesses.

Domestic sales for the first six months of 2026 were $651.6 million, or 81.0% of consolidated net sales, compared to $535.8 million, or 81.2% of consolidated net
sales, for the first six months of 2025, an increase of $115.8 million, or 21.6%. Domestic sales increased primarily due to higher equipment sales of $69.5 million
and parts and service revenues of $46.7 million. Included in the net increase is $79.0 million of incremental net sales from acquired businesses.

International sales for the second quarter of 2026 were $75.5 million, or 18.5% of consolidated net sales, compared to $68.3 million, or 20.7% of consolidated
net sales, for the second quarter of 2025, an increase of $7.2 million, or 10.5%. International sales increased primarily due to higher parts and service revenues
of $8.9 million partially offset by lower equipment sales of $1.7 million. Included in the net increase is $11.6 million of incremental net sales from acquired
businesses.

International sales for the first six months of 2026 were $152.8 million, or 19.0% of consolidated net sales, compared to $123.9 million, or 18.8% of consolidated
net sales, for the first six months of 2025, an increase of $28.9 million, or 23.3%. International sales increased primarily due to higher equipment sales of $16.4
million and parts and service revenues of $12.3 million. Included in the net increase is $19.1 million of incremental net sales from acquired businesses.

Gross Profit

Gross profit for the second quarter of 2026 was $106.8 million, or 26.2% of net sales, as compared to $88.3 million, or 26.7% of net sales, for the second quarter
of 2025, an increase of $18.5 million, or 21.0%. The increase in gross profit was primarily driven by the impact of net favorable volume and mix coupled with
favorable pricing of $41.0 million and lower warranty program costs of $1.0 million. This increase was partially offset by (i) manufacturing inefficiencies, inclusive
of freight, duties and tariffs, of $8.6 million, (ii) the impact of inflation on materials, labor and overhead of $8.4 million and (iii) net unfavorable inventory
adjustments of $6.4 million.
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Gross profit for the first six months of 2026 was $205.9 million, or 25.6% of net sales, as compared to $180.7 million, or 27.4% of net sales, for the first six
months of 2025, an increase of $25.2 million, or 13.9%. The increase in gross profit was primarily driven by the impact of net favorable volume and mix coupled
with favorable pricing of $66.4 million and lower warranty program costs of $4.2 million. This increase was partially offset by (i) manufacturing inefficiencies,
inclusive of freight, duties and tariffs, of $24.8 million, (ii) the impact of inflation on materials, labor and overhead of $14.6 million and (iii) net unfavorable
inventory adjustments of $4.8 million.

Selling, General and Administrative Expenses

Selling, general and administrative expenses were $85.5 million or 21.0% of net sales, for the second quarter of 2026, compared to $67.0 million, or 20.3% of
net sales, for the second quarter of 2025, an increase of $18.5 million, or 27.6%, primarily due to (i) increased intangible asset amortization expense of $7.2
million, (ii) increased personnel-related costs of $5.3 million, (iii) increased technology support costs of $1.8 million, (iv) increased costs related to our strategic
transformation program of $1.2 million, (v) increased professional service costs of $1.1 million and (vi) increased dealer commissions of $0.9 million.

Selling, general and administrative expenses were $175.7 million, or 21.8% of net sales, for the first six months of 2026, compared to $138.9 million, or 21.1% of
net sales, for the first six months of 2025, an increase of $36.8 million, or 26.5%, primarily due to (i) increased intangible asset amortization expense of $14.4
million, (i) increased personnel-related costs of $13.1 million, (iii) increased exhibit and promotional costs of $3.6 million primarily due to the ConExpo industry
trade show held once every three years, (iv) increased technology support costs of $1.8 million and (v) increased dealer commissions of $1.7 million. These
increases were partially offset by lower costs related to our strategic transformation program of $1.9 million.

Interest Expense

Interest expense of $7.1 million and $14.5 million was incurred in the three and six months ended June 30, 2026, respectively, as compared to $2.1 million and
$4.1 million in the three and six months ended June 30, 2025, respectively, primarily related to higher average outstanding borrowings coupled with higher
interest rates on the 2025 Credit Facility as compared to our previous credit facility.

Income Tax

Our income tax expense for the second quarter of 2026 was $4.5 million compared to $5.8 million for the second quarter of 2025. Our effective income tax rate
was 30.0% for the second quarter of 2026 compared to 25.7% for the second quarter of 2025. The income tax expense for the three months ended June 30,
2026 was lower compared to the same period in 2025 primarily due to lower pretax book income and changes in the relative weighting of jurisdictional income
and loss.

Our income tax expense for the first six months of 2026 was $6.0 million compared to $11.2 million for the first six months of 2025. Our effective tax rate was
33.7% for the first six months of 2026 compared to 26.5% for the first six months of 2025. The income tax expense for the six months ended June 30, 2026 was
lower compared to the same period in 2025 primarily due to lower pretax book income and changes in the relative weighting of jurisdictional income and loss.

Backlog
June 30,

(in millions, except percentage data) 2026 2025 $ Change % Change
Infrastructure Solutions $ 2886 $ 256.1 $ 32.5 12.7 %
Materials Solutions 312.5 124.7 187.8 150.6 %
Domestic Backlog 501.4 308.1 193.3 62.7 %
International Backlog 99.7 72.7 27.0 371 %

The backlog of orders as of June 30, 2026 was $601.1 million compared to $380.8 million as of June 30, 2025, an increase of $220.3 million, or 57.9%. The
increases in backlog are driven by organic growth due to increased demand in the aggregates business, partially attributable to large data center projects, and
inorganic contributions. Uncertainty driven by macroeconomic factors, such as changing interest rates, global tariff policies and geopolitical conflicts, as well as
seasonality, have historically had an impact on our backlog.
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Segment Net Sales — Three Months Ended:

Three Months Ended June 30,

(in millions, except percentage data) 2026 2025 $ Change % Change
Infrastructure Solutions $ 2283 $ 2046 $ 23.7 11.6 %
Materials Solutions 179.8 125.7 54.1 43.0 %

Infrastructure Solutions

Sales in this segment were $228.3 million for the second quarter of 2026 compared to $204.6 million for the same period in 2025, an increase of $23.7 million, or
11.6%. The increase was primarily driven by net favorable volume and mix coupled with favorable pricing that generated increases in equipment sales of $20.6
million and parts and service revenues of $2.9 million. Included in the net increase is $8.0 million of incremental net sales from the acquired CWMF business.

Domestic sales for the Infrastructure Solutions segment increased $29.6 million, or 15.9%, for the second quarter of 2026 compared to the same period in 2025
primarily due to higher equipment sales of $25.9 million and parts and service revenues of $3.5 million. Included in the net increase is $8.0 million of incremental
net sales from the acquired CWMF business.

International sales for the Infrastructure Solutions segment decreased $5.9 million, or 32.6%, for the second quarter of 2026 compared to the same period in
2025 primarily due to lower equipment sales of $5.3 million.

Materials Solutions

Sales in this segment were $179.8 million for the second quarter of 2026 compared to $125.7 million for the same period in 2025, an increase of $54.1 million, or
43.0%. The increase was primarily driven by net favorable volume and mix coupled with favorable pricing that generated increases in parts and service revenues
of $32.1 million and equipment sales of $22.0 million. Included in the net increase is $40.6 million of incremental net sales from the acquired TerraSource
business.

Domestic sales for the Materials Solutions segment increased by $41.0 million, or 54.3%, for the second quarter of 2026 compared to the same period in 2025,
primarily due to higher parts and service revenues of $22.6 million and equipment sales of $18.4 million. Included in the net increase is $29.0 million of
incremental net sales from the acquired TerraSource business.

International sales for the Materials Solutions segment increased $13.1 million, or 26.1%, for the second quarter of 2026 compared to the same period in 2025
primarily due to higher parts and service revenues of $9.5 million and equipment sales of $3.6 million. Included in the net increase is $11.6 million of incremental
net sales from the acquired TerraSource business.

Segment Net Sales — Six Months Ended:

Six Months Ended June 30,

(in millions, except percentage data) 2026 2025 $ Change % Change
Infrastructure Solutions $ 4653 $ 4406 $ 24.7 5.6 %
Materials Solutions 339.1 219.1 120.0 54.8 %

Infrastructure Solutions

Sales in this segment were $465.3 million for the first six months of 2026 compared to $440.6 million for the same period in 2025, an increase of $24.7 million, or
5.6%. The increase was primarily driven by net favorable volume and mix coupled with favorable pricing that generated increases in equipment sales of $21.1
million and parts and service revenues of $4.4 million. Included in the net increase is $25.9 million of incremental net sales from the acquired CWMF business.
Domestic sales for the Infrastructure Solutions segment increased $28.4 million, or 7.0%, for the first six months of 2026 compared to the same period in 2025
primarily due to higher equipment sales of $23.3 million and parts and service revenues of $5.8 million. Included in the net increase is $25.9 million of
incremental net sales from the acquired CWMF business.

International sales for the Infrastructure Solutions segment decreased $3.7 million, or 11.4%, for the first six months of 2026 compared to the same period in
2025 primarily due to lower equipment sales of $2.2 million and parts and service revenues of $1.4 million.

Materials Solutions

Sales in this segment were $339.1 million for the first six months of 2026 compared to $219.1 million for the same period in 2025, an increase of $120.0 million,
or 54.8%. The increase was primarily driven by net favorable volume and mix coupled with

23



favorable pricing that generated increases in equipment sales of $64.8 million and parts and service revenues of $54.6 million. Included in the net increase is
$72.2 million of incremental net sales from the acquired TerraSource business.

Domestic sales for the Materials Solutions segment increased by $87.4 million, or 68.5%, for the first six months of 2026 compared to the same period in 2025,
primarily due to higher equipment sales of $46.2 million and parts and service revenues of $40.9 million. Included in the net increase is $53.1 million of
incremental net sales from the acquired TerraSource business.

International sales for the Materials Solutions segment increased $32.6 million, or 35.6%, for the first six months of 2026 compared to the same period in 2025
primarily due to higher equipment sales of $18.6 million and parts and service revenues of $13.7 million. Included in the net increase is $19.1 million of
incremental net sales from the acquired TerraSource business.

Segment Operating Adjusted EBITDA

Segment Operating Adjusted EBITDA is the measure of segment profit or loss used by our CEO, who is the CODM, to evaluate performance and allocate
resources to the reportable segments. Segment Operating Adjusted EBITDA is defined as net income or loss before the impact of interest income or expense,
income taxes, depreciation and amortization and certain other adjustments that are not considered by the CODM in the evaluation of ongoing operating
performance. See Note 10, Operations by Industry Segment and Geographic Area, of the Notes to Unaudited Consolidated Financial Statements included in
Part |, Item 1 of this Quarterly Report on Form 10-Q for a reconciliation of Segment Operating Adjusted EBITDA to total consolidated income before taxes.

Segment Operating Adjusted EBITDA — Three Months Ended:

Three Months Ended June 30,

(in millions, except percentage data) 2026 2025 $ Change % Change
Infrastructure Solutions $ 329 $ 322 $ 0.7 22 %
Materials Solutions 221 14.3 7.8 54.5 %

Infrastructure Solutions

Segment Operating Adjusted EBITDA for the Infrastructure Solutions segment was $32.9 million for the second quarter of 2026 compared to $32.2 million for the
same period in 2025, an increase of $0.7 million, or 2.2%. The increase in Segment Operating Adjusted EBITDA was primarily driven by the sales impact of net
favorable pricing, volume and mix that generated higher gross profit of $10.3 million and lower quality-related expenses of $2.8 million. These increases were
partially offset by (i) the impact of inflation on materials, labor and overhead of $5.9 million, (ii) unfavorable inventory adjustments of $5.4 million and (iii)
manufacturing inefficiencies, inclusive of freight, duties and tariffs, of $1.3 million.

Materials Solutions

Segment Operating Adjusted EBITDA for the Materials Solutions segment was $22.1 million for the second quarter of 2026 compared to $14.3 million for the
same period in 2025, an increase of $7.8 million, or 54.5%. The increase in Segment Operating Adjusted EBITDA was primarily driven by the sales impact of net
favorable volume and mix coupled with favorable pricing that generated higher gross profit of $30.7 million. These increases were partially offset by (i)
manufacturing inefficiencies, inclusive of freight, duties and tariffs, of $7.0 million, (i) higher personnel-related costs of $6.2 million, (iii) the impact of inflation on
materials, labor and overhead of $2.5 million, (iv) net foreign currency transaction gains of $2.1 million in the prior year, (v) net unfavorable inventory
adjustments of $1.0 million, (vi) increased dealer commissions of $0.9 million and (vii) higher quality-related expenses of $0.8 million.
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Segment Operating Adjusted EBITDA — Six Months Ended:

Six Months Ended June 30,

(in millions, except percentage data) 2026 2025 $ Change % Change
Infrastructure Solutions $ 67.7 $ 751 § (7.4) (9.9)%
Materials Solutions 31.0 19.5 11.5 59.0 %

Infrastructure Solutions

Segment Operating Adjusted EBITDA for the Infrastructure Solutions segment was $67.7 million for the first six months of 2026 compared to $75.1 million for the
same period in 2025, a decrease of $7.4 million, or 9.9%. The decrease in Segment Operating Adjusted EBITDA was primarily driven by (i) the impact of inflation
on materials, labor and overhead of $10.4 million, (ii) manufacturing inefficiencies, inclusive of freight, duties and tariffs, of $8.0 million, (iii) net unfavorable
inventory adjustments of $4.7 million and (iv) higher exhibit and promotional costs of $1.9 million. These decreases were partially offset by the sales impact of
net favorable pricing, volume and mix of $13.1 million and lower quality-related expenses of $4.6 million.

Materials Solutions

Segment Operating Adjusted EBITDA for the Materials Solutions segment was $31.0 million for the first six months of 2026 compared to $19.5 million for the
same period in 2025, an increase of $11.5 million, or 59.0%. The increase in Segment Operating Adjusted EBITDA was primarily driven by the sales impact of
net favorable volume and mix coupled with favorable pricing that generated higher gross profit of $53.3 million. These increases were partially offset by (i)
manufacturing inefficiencies, inclusive of freight, duties and tariffs, of $16.1 million, (ii) higher personnel-related costs of $12.7 million, (iii) the impact of inflation
on materials, labor and overhead of $4.2 million, (iv) increased dealer commissions of $1.7 million, (v) net foreign currency transaction gains of $1.9 million in the
prior year and (vi) net unfavorable impact of the exhibit and promotion expense of $1.4 million.

Corporate and Other Operations

Corporate and Other operations, which are not an operating segment or included in one of the other reportable segments, had net expenses of $12.4 million for
the second quarter of 2026 compared to $12.7 million for the same period in 2025, a decrease of $0.3 million, or 2.4%.

Corporate and Other operations had net expenses of $25.8 million for the first six months of 2026 compared to $25.6 million for the first six months of 2025, an
increase of $0.2 million, or 0.8%.

Liquidity and Capital Resources

Our primary sources of liquidity and capital resources are cash and cash equivalents on hand, borrowing capacity under our 2025 Credit Facilities and cash
flows from operations. As of June 30, 2026, our total liquidity was $265.8 million, consisting of $75.7 million of cash and cash equivalents available for operating
purposes and $190.1 million available for additional borrowings under the 2025 Revolving Credit Facility, to the extent our compliance with financial covenants
permits such borrowings. Our foreign subsidiaries held $36.5 million of cash and cash equivalents available for operating purposes, which is considered to be
indefinitely invested in those jurisdictions.

Our future cash requirements primarily include working capital needs, debt service obligations, capital expenditures, vendor-hosted software arrangements
including the related implementation costs, unrecognized tax benefits and operating lease payments. In addition, our variable cash uses may include
transformation initiatives, strategic acquisitions, dividend payments and share repurchases under our share repurchase authorization. We believe that our
current working capital, cash flows generated from future operations and available capacity under the 2025 Revolving Credit Facility will be sufficient to meet
working capital and capital expenditure requirements for our existing business for at least the next 12 months.

On July 1, 2025, we entered into the 2025 Credit Agreement that provides for (i) the 2025 Revolving Credit Facility, a term loan facility, a swingline facility and a
letter of credit facility, in an initial aggregate amount of up to $600.0 million and (ii) an incremental facilities limit in an aggregate amount not to exceed $150.0
million. We had outstanding principal indebtedness on the term loan facility of $332.5 million and $54.0 million outstanding borrowings under the 2025 Revolving
Credit Facility as of June 30, 2026. Our outstanding letters of credit totaling $5.9 million decreased borrowing availability to $190.1 million under the 2025
Revolving Credit Facility as of June 30, 2026.

Certain of our international subsidiaries in Australia, Brazil, Canada, South Africa and the United Kingdom each have separate credit facilities with local financial
institutions primarily to finance short-term working capital needs, as well as to cover foreign exchange contracts, performance letters of credit, advance payment
and retention guarantees. The outstanding borrowings under such credit facilities of the international subsidiaries are recorded in "Short-term debt" in our
Consolidated Balance Sheets.
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Each of these credit facilities is generally guaranteed by Astec Industries, Inc. and/or secured with certain assets of the local subsidiary.

We regularly enter into agreements, primarily to purchase inventory, in the ordinary course of business. As of June 30, 2026, open purchase obligations totaled
$196.0 million, of which $179.4 million are expected to be fulfilled within the remainder of 2026.

We estimate that our capital expenditures will be between $35.0 million and $45.0 million for the year ending December 31, 2026, which may be impacted by
general economic, financial or operational changes and competitive, legislative and regulatory factors, among other considerations.

Cash Flows

The following table summarizes cash flows during the six months ended June 30, 2026 and 2025, respectively:

Six Months Ended June 30,

(in millions) 2026 2025

Net cash provided by operating activities $ 528 $ 334
Net cash used in investing activities (83.7) (7.7)
Net cash provided by (used in) financing activities 36.2 (29.2)
Effect of exchange rates on cash (0.5) 1.4
Increase (decrease) in cash, cash equivalents and restricted cash 4.8 (2.1)
Cash, cash equivalents and restricted cash, end of period $ 76.8 $ 88.7

Net cash provided by operating activities

Our operating activities provided net cash of $52.8 million for the six months ended June 30, 2026 as compared to $33.4 million for the six months ended June
30, 2025. This increase is primarily due to net cash provided by our operating assets and liabilities of $22.6 million partially offset by decreased cash inflows from
net income reduced by non-cash charges of $3.6 million. The net cash provided by our operating assets and liabilities was mainly driven by fluctuations in
inventories of $37.9 million and prepaid and refundable income taxes of $5.2 million. The net cash provided was partially offset by fluctuations in (i) customer
deposits of $13.2 million, (ii) trade and other receivables of $7.9 million and (iii) higher employee-related payments of $6.4 million.

Net cash used in investing activities

Net cash used in investing activities was $83.7 million during the six months ended June 30, 2026 as compared to $7.7 million during the six months ended June
30, 2025, primarily due to the CWMF acquisition and increased capital expenditures of $7.7 million.

Net cash provided by (used in) financing activities

Net cash provided by financing activities was $36.2 million during the six months ended June 30, 2026 as compared to a net use of $29.2 million during the six
months ended June 30, 2025, primarily due to higher net debt borrowings in 2026 as compared to net repayments in 2025.

Dividends

We paid quarterly dividends of $0.13 per common share to shareholders in the second quarter of both 2026 and 2025.

Financial Condition

Our total current assets decreased to $816.4 million as of June 30, 2026 from $816.6 million as of December 31, 2025, a decrease of $0.2 million. Decreases in
inventories and prepaid and other assets of $5.7 million and $1.8 million, respectively, were offset by increases in cash, cash equivalents and restricted cash and
prepaid and refundable income taxes of $4.8 million and $2.4 million, respectively.

Our total current liabilities decreased to $324.4 million as of June 30, 2026 from $328.0 million as of December 31, 2025, a decrease of $3.6 million, or 1.1%,

due primarily to decreases in (i) customer deposits of $10.5 million, (ii) accrued employee-related liabilities of $6.4 million and (iii) accrued product warranties of
$3.2 million. These decreases were partially offset by increases in accounts payable and other current liabilities of $14.1 million and $2.7 million, respectively.
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Critical Accounting Estimates

Our critical accounting estimates are described in Part 1l, ltem 7. Management's Discussion and Analysis of Financial Condition and Results of Operations in our
Annual Report on Form 10-K for the year ended December 31, 2025. There have been no significant changes to our critical accounting estimates since our
Annual Report on Form 10-K for the year ended December 31, 2025 was filed.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Our quantitative and qualitative disclosures about market risk are incorporated by reference from Part Il, Item 7A. Quantitative and Qualitative Disclosures About
Market Risk in our Annual Report on Form 10-K for the year ended December 31, 2025. Our market risk exposures have not materially changed since our
Annual Report on Form 10-K for the year ended December 31, 2025 was filed.

Item 4. Controls and Procedures

Disclosure Controls and Procedures

Our management has established and maintains disclosure controls and procedures that are designed to ensure that the information required to be disclosed by
us in reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the Securities
and Exchange Commission's rules and forms, and that such information is accumulated and communicated to management, including our CEO and Chief
Financial Officer ("CFQO"), as appropriate, to allow timely decisions regarding required disclosure. Management carried out an evaluation, under the supervision
and with the participation of our CEO and CFO, of the effectiveness of the design and operation of our disclosure controls and procedures (as such term is
defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the period covered by this report. Based on such evaluation, our CEO and
CFO have concluded that as of June 30, 2026, the Company's disclosure controls and procedures were effective.

Internal Control over Financial Reporting

There have been no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) that occurred during the three
month period ended June 30, 2026 that have materially affected, or are reasonably likely to materially affect, the Company's internal control over financial
reporting.

We are currently undertaking a significant multi-year global ERP implementation to upgrade our information technology platforms and business processes. The
implementation is occurring in phases over several years, which began in 2023. To date, we have launched the consolidations and reporting module, the human
capital resources module, including the payroll application for all locations within the United States, and the ERP at Corporate and three manufacturing sites.

As a result of this multi-year implementation, we expect certain changes to our processes and procedures, which, in turn, will result in changes to our internal
control over financial reporting. While we expect this implementation to strengthen our internal control over financial reporting by automating certain manual
processes and standardizing business processes and reporting across our organization, we will continue to evaluate and monitor our internal control over
financial reporting as processes and procedures in the affected areas evolve.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

From time to time, we are involved in legal actions arising in the ordinary course of our business. Except as noted elsewhere in this Report, there are no pending
or threatened litigation proceedings that our management believes will result in an outcome that would materially affect our business, financial position, cash
flows or results of operations. Nevertheless, there can be no assurance that future litigation to which we become a party will not have a material adverse effect
on our business, financial position, cash flows or results of operations.

See Note 8, Commitments and Contingencies of the Notes to Unaudited Consolidated Financial Statements included in Part |, Item 1 of this Quarterly Report on
Form 10-Q for information regarding material legal proceedings in which we are involved.

Item 1A. Risk Factors

In addition to the other information set forth in this Report, you should carefully consider the risk factors discussed in Part |, Item 1A. Risk Factors in our Annual
Report on Form 10-K for the year ended December 31, 2025, which could materially affect our business, financial condition or future results. The risks described
in our Annual Report on Form 10-K for the year ended December 31, 2025 are not the only risks facing our Company. Additional risks and uncertainties not
currently known to management or that management currently deems to be immaterial also may materially and adversely affect our business, financial condition
or operating results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

During the three month period ended June 30, 2026, no officers or directors, as defined in Rule 16a-1(f) under the Exchange Act, adopted and/or terminated a
"Rule 10b5-1 trading arrangement" or a "non-Rule 10b5-1 trading arrangement," as defined in Item 408 of Regulation S-K.
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Item 6. Exhibits

Incorporated by Reference

Exhibit Filed
Number Exhibit Description Herewith Form Period Ended Filing Date
31.1 Certification of Chief Executive Officer of Astec Industries, Inc. pursuant to X
Rule 13a-14(a)/15d-14(a),_as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Officer of Astec Industries, Inc. pursuant to X
Rule 13a-14(a)/15d-14(a),_as adopted pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive Officer of Astec Industries, Inc. pursuant to 18 X
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002
32.2 Certification of Chief Financial Officer of Astec Industries, Inc. pursuant to 18 X
U.S.C. Section 1350, _as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002
101.INS XBRL Instance Document X
101.SCH  XBRL Taxonomy Extension Schema Document X
101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document X
101.DEF XBRL Taxonomy Extension Definition Linkbase Document X
101.LAB  XBRL Taxonomy Extension Label Linkbase Document X
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document X
104 Cover page from the Company's Quarterly Report on Form 10-Q for the X

quarter ended June 30, 2026, formatted in iXBRL (included as Exhibit 101).
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

ASTEC INDUSTRIES, INC.
(Registrant)

Date: August 5, 2026 /s/ Brian J. Harris

Brian J. Harris
Chief Financial Officer
(Principal Financial Officer)

Date: August 5, 2026 /s/ Robert G. Putney

Robert G. Putney
Vice President, Chief Accounting Officer and Business Development
(Principal Accounting Officer)
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Exhibit 31.1

Certification pursuant to Rule 13a-14(a)/15d-14(a),
as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Jaco van der Merwe, certify that:

1.

2.

| have reviewed this Quarterly Report on Form 10-Q of Astec Industries, Inc;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 5, 2026 /sl Jaco van der Merwe

Jaco van der Merwe
President and Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

Certification pursuant to Rule 13a-14(a)/15d-14(a),
as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Brian J. Harris, certify that:

1.

2.

| have reviewed this Quarterly Report on Form 10-Q of Astec Industries, Inc;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’'s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: August 5, 2026 /s/ Brian J. Harris

Brian J. Harris
Chief Financial Officer
(Principal Financial Officer)



Exhibit 32.1

Certification pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 Of The Sarbanes-Oxley Act Of 2002

In connection with the Quarterly Report of Astec Industries, Inc. (the "Company") on Form 10-Q for the period ended June 30, 2026, as filed with the Securities
and Exchange Commission on the date hereof (the "Report"), I, Jaco van der Merwe, President and Chief Executive Officer of the Company, certify, pursuant to
18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 5, 2026 /sl Jaco van der Merwe
Jaco van der Merwe
President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

Certification pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 Of The Sarbanes-Oxley Act Of 2002

In connection with the Quarterly Report of Astec Industries, Inc. (the "Company") on Form 10-Q for the period ended June 30, 2026, as filed with the Securities
and Exchange Commission on the date hereof (the "Report"), I, Brian J. Harris, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 5, 2026 /s/ Brian J. Harris

Brian J. Harris
Chief Financial Officer
(Principal Financial Officer)



