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PART | — FINANCIAL INFORMATION

ltem 1. FINANCIAL STATEMENTS
INTERDIGITAL COMMUNICATIONS CORPORATION AND SUBSIDI  ARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except per share data)
(Unaudited)
SEPTEMBER 30, DECEMBER 31,
2002 2001
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 18,78¢ $ 17,89:
Short-term investments 77,79¢ 72,47
Accounts receivable, net of allowances of $-0- 32,92t 14,47¢
Other current assets 5,411 6,38¢
Total current assets 134,91¢ 111,22
PROPERTY AND EQUIPMENT, NE 14,38¢ 14,40z
PATENTS, NET 14,00:¢ 11,33¢
OTHER NOMCURRENT ASSETS 13,46¢ 11,41¢
41,85: 37,15¢
TOTAL ASSETS $ 176,77. $ 148,38:
LIABILITIES AND SHAREHOLDERS ' EQUITY
CURRENT LIABILITIES:
Current portion of long-term debt $ 221 $ 184
Accounts payable 3,01¢ 4,41z
Accrued compensation and related expenses 6,26( 5,98¢
Deferred revenue 17,083 10,49(
Foreign and domestic taxes payable 3,37( 907
Other accrued expenses 2,87( 1,55z
Total current liabilities 32,821 23,53
LONG-TERM DEBT 2,01¢ 2,15¢
LONG-TERM DEFERRED REVENUE 79,33¢ 62,41¢
TOTAL LIABILITIES 114,18: 88,101

COMMITMENTS AND CONTINGENCIES (NOTES 8 AND ¢

SHAREHOLDERY EQUITY:



Preferred Stock, $.10 par value, 14,399 shareoer#u-$2.50 Convertible

Preferred, 54 shares issued and outstaniitjagdation value of $1,37 5 5
Common Stock, $.01 par value, 100,000 shares am#thr55,008 shares
and 54,391 shares issued and outstar 55C 544
Additional paid-in capital 275,59: 271,46
Accumulated deficit (204,69 (201,32()
Accumulated other comprehensive income 31t 221
Unearned compensation (1,106 (2,569
70,66: 68,347
Treasury stock, 1,500 shares of common held at cost 8,07¢ 8,07¢
Total shareholders’ equity 62,59( 60,27¢
TOTAL LIABILITIES AND SHAREHOLDERSE' EQUITY $ 176,77. $ 148,38:

The accompanying notes are an integral part oktetements.
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INTERDIGITAL COMMUNICATIONS CORPORATION AND SUBSIDI  ARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data)

(unaudited)
FOR THE THREE MONTHS FOR THE NINE MONTHS
ENDED SEPTEMBER 30, ENDED SEPTEMBER 30,
2002 2001 2002 2001
REVENUES $ 14,70¢  $ 14,54 $ 60,80 $ 44,18
OPERATING EXPENSES
Sales and marketing 1,07t 1,19¢ 3,441 3,48¢
General and administrative 3,24¢ 3,44¢ 11,01: 10,90:
Patents administration and licensing 3,01¢ 2,947 9,33¢ 6,61<
Development 12,44: 11,86¢ 36,07: 33,73¢
19,78 19,457 59,86¢ 54,731
Income (loss) from operations (5,077%) (4,919 93t (10,559
INTEREST INCOME (EXPENSE)
Interest income 57¢€ 1,09¢ 1,74: 3,95¢
Interest and financing expenses (52) (69 (169) (200
Income (loss) before income taxes (4,552) (3,88¢) 2,51 (6,800
INCOME TAX PROVISION (1,24¢) (1,099 (5,78%) (2,727
Net loss (5,799 (4,977) (3,270) (9,527
PREFERRED STOCK DIVIDEND: (35) (35) (103) (109%)
NET LOSS APPLICABLE TO COMMON
SHAREHOLDERS $ (5,837 $ (5,012) $ (3,379 $ (9,626
NET LOSS PER COMMON SHAR- BASIC $ 0.17) $ (0.09) % (0.0 $ (0.1
WEIGHTED AVERAGE NUMBER OF COMMON
SHARES OUTSTANDING- BASIC 52,95¢ 53,271 52,76: 53,21
NET LOSS PER COMMON SHAR- DILUTED $ 0.17) $ (0.09) % (0.0 $ (0.1

WEIGHTED AVERAGE NUMBER OF COMMON
SHARES OUTSTANDING- DILUTED 52,95¢ 53,275 52,76: 53,21



The accompanying notes are an integral part oktetements.
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INTERDIGITAL COMMUNICATIONS CORPORATION AND SUBSIDI  ARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(unaudited)
FOR NINE MONTHS
ENDED SEPTEMBER 30,
2002 2001
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss before preferred stock dividends $ B270 $ (9,529
Adjustments to reconcile net loss to net cash plexviby operating activities-
Depreciation and amortization 6,47¢ 4,807
Deferred revenue recognized (35,73%) (7,54¢)
Increase in deferred revenue 59,25( 30,61
Amortization of unearned compensation 2,09 2,22¢
Increase in deferred charges (2,32 (5,12))
Increase (decrease) in other long-term assets 61 (73
Decrease (increase) in assets-
Receivables (18,44¢) (88)
Other current assets 1,18¢ 581
Increase (decrease) in liabilities-
Accounts payable (2,299 (1,219
Accrued compensation 27t 52¢
Other accrued expenses 3,78( (1,17¢)
Net cash provided by operating activities 11,05¢ 14,007
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of short-term investments (100,01 (85,709
Sales of short-term investments 94,78t 81,97(
Purchases of property and equipment (4,690 (6,86¢)
Patent costs (3,347) (2,027
Net cash used by investing activities (13,267) (12,629
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from exercise of stock options andamés and employee stock
purchase pla 3,50z 1,23:
Payments on long-term debt, including capital lests@gations (29¢) (27¢)
Cash dividends on preferred stock (209) (109)
Net cash provided by financing activities 3,101 854
NET INCREASE IN CASH AND CASH EQUIVALENTS 89¢ 2,23¢
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI 17,89: 12,34




CASH AND CASH EQUIVALENTS, END OF PERIOI $ 18,78t $ 14,58

SUPPLEMENTAL CASH FLOW INFORMATION

Accrued purchase of patent rights $ 90C $ —
Leased asset additions and related obligation $ 198 $ —
Interest paid $ 152 % 158
Income taxes paid, including foreign withholdingea $ 551t $ 5,31z

The accompanying notes are an integral part oktetements.
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INTERDIGITAL COMMUNICATIONS CORPORATION AND SUBSIDI  ARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
September 30, 2002
(UNAUDITED)

1. BASIS OF PRESENTATION :

In the opinion of management, the accomipey unaudited condensed consolidated financéestients contain all adjustments,
consisting only of normal recurring adjustmentsassary for a fair statement of the financial positf InterDigital Communications
Corporation (collectively with its subsidiarieseafed to as InterDigital, the Company, we, us amg as of September 30, 2002, and the
results of operations for the three and nine moetiinds ended September 30, 2002 and 2001, andloashfor the nine months ended
September 30, 2002 and 2001. The accompanying itedwdndensed consolidated financial statements baen prepared in accordance
with the instructions for Form 10-Q and accordindtynot include all of the detailed schedules, imfation and notes necessary to present
fairly the financial condition, results of operatfand cash flows in conformity with generally aated accounting principles. Therefore, tt
financial statements should be read in conjunatiiih the financial statements and notes theretdatoed in the Company’s latest Annual
Report on Form 10-K filed with the Securities andtEange Commission. The results of operationsnfigrim periods are not necessarily
indicative of the results to be expected for théreryear.

Certain reclassifications have been ntadke prior year financial statements to confoonthie current year presentations.

The preparation of financial statementsdanformity with generally accepted accountinghgiples requires management to make
estimates and assumptions that affect the repartemints of assets and liabilities and disclosui@afingent assets and liabilities as of the
date of the financial statements, as well as therted amounts of revenues and expenses durirmgploeting period. Actual results could
differ from those estimates.

2. LEGAL PROCEEDINGS :

Ericsson

InterDigital and InterDigital Technolo@orporation (ITC), a wholly-owned subsidiary, remaharties to a certain patent-related
litigation with Ericsson Inc. (Ericsson) in which@ is asserting patent infringement against EriesEbC generally is seeking injunctive re
and monetary damages. Ericsson generally seekardgcohs that ITC’s patents are invalid and/or tatsson’s products do not infringe
ITC’s patents. During the third quarter of 2002 gresiding judge resolved all outstanding dispasitnotions. February 10, 2003 is
scheduled as the start date for the jury trial.A&ee not recorded any gain or loss related tontlaiger other than legal fees, net of insurance
reimbursements.

Samsung

In February 2002, ITC filed a Complaigaast Samsung Electronics Co., Ltd. (Samsung) thighnternational Chamber of
Commerce, International Court of Arbitration. Dgithe third quarter of 2002, an evidentiary heavirag conducted before an arbitration
panel. During the fourth quarter of 2002, finalargents were made to the arbitration panel. A decikas not yet been rendered.

The dispute involves the election andiappility of the most favored licensee (MFL) clausontained in ITC's patent license
agreement with Samsung and Samsung’s alleged @paeting of, failure to report and failure to payalties on certain covered sales. MFL
clauses typically permit a licensee to elect tolafie terms of a subsequently executed licenseemgent that are more favorable than those
of the licensee’s agreement. The application offd_Mlause may affect, and generally acts to redingeamount of royalty obligations of the
licensee. The application of an MFL clause candrapiex, given the varying terms among patent lieeagreements.

During the hearing, Samsung advised thiration panel that it had elected to apply thELM:lause in its patent license agreement to
ITC’'s subsequent patent license agreement with NokipoCattion (Nokia). The parties have presented asguato the arbitration panel as
the manner in which the MFL clause should be agpligcluding the effective date of Samsung’s etetcti
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The Nokia patent license agreement pexvithat, in exchange for an upfront payment of $3dillion, Nokia's royalty obligation to
ITC had been paid-up generally with respect toater2G and 3G covered products through the en®@f 2Further, the agreement provides
that the parties will agree to Nokia’s royalty galfions to be made thereafter. The parties havgetiagreed to a royalty rate. In the absence
of agreement on royalty rates between the pattiesdNokia MFL provision provides that Nokia's rogabbligations will be defined by the
relevant licensing terms between ITC and certaiemoleading manufacturers of wireless telecommuioica equipment, none of which are
yet licensed by ITC. Nokia also has the optionlézteto apply the relevant licensing terms appliedb certain other manufacturers, but
not yet done so. The license agreement provideswifven a royalty rate is determined, the startiogppfor calculating Nokia’'s royalty
obligation will be January 1, 2002. Nokia is notremtly providing information related to sales olvered products since it is not obligated to
do so.

In determining Samsung’s royalty obligatthe arbitration panel might take into accoumh8ang'’s prior nomrefundable payments a
credits under Samsung’s patent license agreemémiTC in the amount of $18.7 million, a portionwhich the parties have agreed has beer
exhausted. Prior to the initiation of the arbimatproceedings in the first quarter 2002, we reaegh$11.5 million of revenue related to our
agreement with Samsung. No revenue has been reeagini the first nine months of 2002 pending thezome of the dispute.

3. INCOME PER SHARE :

The following table sets forth a reconciliationtbé shares used in the basic and diluted net lisshare computations:

(In thousands, except per share data)

Three Months Ended September 30, 2002 Three Montt&nded September 30, 2001
Loss Shares Per-Share Loss Shares Per-Share
(Numerator) (Denominator) Amount (Numerator) (Denominator) Amount
Income per Share-Basic:
Loss available to
common stockholde $ (5,8379) 52,956 $ (0.11) $ (5,012 53,277 $ (0.09)
Effect of dilutive options and
Warrants — — — — — —
Income per Share-Diluted:
Loss available to
common stockholders +
dilutive effects of options
and warrant $ (5,837%) 52956 $§ (0.11) $ (5,012 53,277 $  (0.09)
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Nine Months Ended September 30, 2002 Nine Months Eed September 30, 2001

Per-Share Per-Share

Loss Shares Loss Shares
(Numerator) (Denominator) Amount (Numerator) (Denominator) Amount

Income per Share-Basic:
Loss available to
common stockholde $ (3,379 52,76:$ (0.06) $ (9,626 53,212 $ (0.1¢)

Effect of dilutive options and
Warrants — — — — — —

Income per Share-Diluted:
Loss available to
common stockholders +
dilutive effects of options
and warrant $ (3,379 52,76: $ (0.06€) $ (9,62¢) 53,212 $ (0.1¢)

For the three and nine months ended 8#ye30, 2002, options and warrants to purchageridlion shares of common stock were
excluded from the computation of diluted earningsghare as a result of a net loss reported ipéhieds. For the three and nine months
ended September 30, 2001, options and warrantsréhv@se 8.7 million shares of common stock weréuebed from the computation of
diluted earnings per share as a result of a netrigsorted in the periods.

4. CUSTOMER AGREEMENT :

In January 2002, we entered into a woid@woyaltybearing license agreement (3G Agreement) with NB@p@Qration of Japan (NE(
for sales of wireless products compliant with diirel Generation (3G) and narrowband Code Divisianitile Access (CDMA) standards.
We also concurrently reached a settlement of a TOpd#ent licensing dispute (2G Dispute) with NE@dmnection with a 1995 TDMA
patent license agreement (2G Agreement).

The 3G Agreement provides that NEC ipdg us a royalty on each licensed product sold BENNEC also agreed to pay us a non-
refundable advance royalty of $19.5 million, whighs received in April 2002. Once that advance masted, NEC will be obligated to pay
us additional royalties as it sells licensed prasiud/e recognized revenue of approximately $16l2amirelated to the $19.5 million advance
royalty in the first nine months of 2002 based ales of licensed products reported to us by NECwilleecognize additional revenue as
licensed products are sold.

In settlement of the 2G Dispute, NEC ageed to pay us $53.0 million in four equal mefundable installments, payable in the se«
and fourth quarters of 2002 and 2003, respectivigig. first of these payments was received in A2002. In exchange for these payments,
NEC's royalty obligation for all PHS (Personal Handgple System) and PDC (Pan Asian Digital Celluladdpicts sold under the 2G
Agreement will be considered paid up. Otherwise, 23 Agreement remains unaltered by the settlen@mtently, NEC has no further
royalty payment obligations under that agreemesébdan existing prepaid units and certain othegqumprovisions included in the 2G
Agreement. In connection with the $53.0 milliontlsehent, we are recognizing revenue on a straigktdasis, from the January 2002
settlement date until February 2006, which is tkgeeted period of use by NEC. In the first nine therof 2002, we recognized
approximately $9.1 million of revenue related tis thettlement. At September 30, 2002, our balaheetancluded $26.5 million in accounts
receivable due under the 2G Agreement within the b2 months. Our deferred revenue balance inclagpsoximately $30.7 million related
to these receivables and cash previously collantei@r this settlement.

5. INCOME TAXES :

As of September 30, 2002, we had netaipey loss (NOL) carryforwards of approximately $1Gmillion for which no deferred tax
asset has been recorded. We expect that we wiiilheento pay source withholding taxes to non-Udirdries related to royalties, local and
state income taxes, and alternative minimum taxesvapplicable, but as a result of these NOLs, eveal expect to pay federal income
taxes in the near future.
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tem2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

OVERVIEW

The following discussion should be read in conjiorctvith the condensed consolidated financial statets and notes thereto contail
elsewhere in this document, in addition to the Canys Annual Report on Form 10-K for the fiscal yeaded December 31, 2001, Forms
10-Q for the periods ended March 31 and June 30, 2@8pgctively, other reports filed with the Sedesitand Exchange Commission and
"Statement Pursuant to the Private Securities Refart of 1995" below. Please refer to the GlossHryerms, beginning at the end of this
Item 2, for a list and detailed description of ttagious technical, industry and other defined tetina$ are used in this Form 10-Q.

FINANCIAL POSITION, LIQUIDITY AND CAPITAL REQUIREME  NTS

We generated positive cash flow from afieg activities of $11.1 million in the first nimeonths of 2002 compared to $14.0 million in
the first nine months of 2001. The positive opaigtiash flow in the first nine months of 2002 arpsacipally from a net receipt of $29.5
million from NEC Corporation of Japan (NEC) assteibwith the first settlement installment relatbogour TDMA based Patent License
Agreement (2G Agreement) and the royalty prepaymader our Narrowband Code Division Multiple Accassl Third Generation Patent
License Agreement (3G Agreement) as describedeatgr detail under “Results of Operations” belotvede payments were partially offset
by outflows related to cash operating expensesgiiadwduring the nineaonth period. Operating cash flow in the first ninenths of 2001 we
affected positively by net cash receipts of apprately $27.5 million of advance royalties relatedi¢ensing agreements with Matsushita
Communications Industrial Co., Ltd. (Matsushit&,.@&. Panasonic) and Sharp Corporation (Sharp).eThagments were also offset in part by
outflows related to cash operating expenses.

Net cash used for investing activitieshia first nine months of 2002 was $13.3 milliomgared to $12.6 million in the same period of
2001. In the first nine months of 2002, we conwt6.3 million of cash into short-term marketal#ewsities compared to $3.7 million in last
yea''s first nine months. The pace of investments irdivare, software and other equipment during tret fime months of 2002, decreased
$2.2 million to $4.7 million from $6.9 million irhe first nine months of 2001, due in large papeosonnel and office expansion in 2001.
Investment costs associated with patents increds&dmillion to $3.3 million in the first nine mdrg of 2002 versus the comparable perio
2001 reflecting higher 3G patenting activity leveiging the period and the first installment payim#r0.6 million associated with the
acquisition of certain patent rights from Tantivgr@munications, Inc. (Tantivy) in the third quarBf02 as described in greater detail under
“Acquisition of Patent Rights” below.

Net cash provided by financing activitieshe first nine months of 2002 was $3.1 milliersus $0.9 million in the comparable period
last year. The increase in 2002 primarily resuftech higher net proceeds related to option and avarexercises ($3.5 million in 2002 versus
$1.2 million in 2001).

As of September 30, 2002, we had $96lBomiof cash, cash equivalents and short-termstments, compared to $90.4 million as of
December 31, 2001. Our working capital (excludiaglg cash equivalents, short-term investmentsecumaturities of debt and current
deferred revenue) increased to $23.1 million at&eper 30, 2002 from $8.0 million at December 312 The increase in working capital
during the first nine months of 2002 was due torremgnition of $26.5 million of receivables assbed with the settlement obligations of
NEC regarding the patent licensing dispute unde2B Agreement (2G Dispute). The Company anticgptite collection of the $26.5 millic
in two equal payments in the fourth quarter of 288d@ second quarter of 2003, respectively.

We are capable of supporting our opegataguirements for the near future through cashshiodt-term investments on hand, as well as
other internally generated funds, primarily from g&ent licensing royalties. At present, we doardicipate the need to seek any additional
financing through either bank facilities or theesaf debt or equity securities.

As of September 30, 2002, we had netaipey loss (NOL) carryforwards of approximately $1Gmillion for which no deferred tax
asset has been recorded. We expect that we wiiilheento pay source withholding taxes to non-Udirdries related to royalties, local and
state income taxes, and alternative minimum taxesvapplicable, but as a result of these NOLs, evedal expect to pay federal income
taxes in the near future.
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Property and equipment are currently dpeitilized in our on-going business activities, avelbelieve that no write-downs are required
at this time due to lack of use or technologicalabscence. With respect to patent assets, wesbdhat the fair value of our patents is at
least equal to the carrying value included in tbpt&8mber 30, 2002 balance sheet.

RESULTS OF OPERATIONS
Third Quarter of 2002 Compared to the Third Quarter of 2001
Revenues

Revenues in the third quarter of 2002aased 1% to $14.7 million from $14.5 million isigear’s third quarter as higher royalty
revenue more than offset the expected decreaswémue from specialized engineering services assativith the WTDD technology
development work for Nokia Corporation (Nokia). Rty revenue in this year’s third quarter increasefi13.8 million from $9.9 million in
the third quarter 2001 as the addition of $5.8iarillof patent licensing royalties from NEC relatedsales of covered products ($2.6 million)
under the 3G Agreement and the settlement of th®B@ute ($3.2 million) offset decreased salesavfeced products from most other patent
licensees. In the third quarter 2002, specializegireering services revenue associated with tla $tages of the WTDD technology
development work for Nokia was $0.9 million, comgzato $4.7 million in the comparable period lasinhen activity on that program was
at higher levels. In the third quarter 2002, reventelated to the WTDD technology development waeke calculated and recorded in
accordance with the percentage of completion metbth respect to this arrangement with Nokia, fihal $1.0 million will be witheld by
Nokia until final delivery of the remaining techogly required under the agreement. We currently exjreal delivery to occur in the seco
half of 2003 and to recognize the final $1.0 milliof specialized engineering services revenue &isdowith the agreement at that time.

Operating Expenses

Development expenses in the third quaft@002 increased 3% to $12.2 million from $11.@iam in the third quarter of 2001.
Included in third quarter 2002 development expemsesa provision for an estimated loss of $1.2iamlkssociated with that portion of the
WTDD technology development work for Nokia beingaented for on the percentage-of-completion cohtraethod. In the third quarter
2001, we modified an existing agreement with Nakider which Nokia agreed to increase funding olMi@®D development arrangement
to a maximum of approximately $58.0 million. Priorthe change, the arrangement had been accouwnted & time and materials basis and
we had billed Nokia approximately $46.0 million endhe contract, leaving approximately $12.0 mill@f revenue to be recognized on the
percentage-of-completion basis. Under the percent&gompletion method, estimated losses, if any, averded when the loss first becon
apparent. Based on our current estimates of takagpected costs, which were revised in the thirarter, it has become apparent that the
total expected costs associated with the Nokialdpweent work through project completion will excetbd $12.0 million by approximately
$1.2 million. The costs in excess of the $12.0iomillare associated with labor in excess of thajimally contemplated to complete the final
stages of the project. Absent this charge, ovdmalklopment expenses would have decreased 6% iduar iy to reduced hiring costs in this
yeal's third quarter.

Sales and marketing expenses of $1.1omiih the third quarter of 2002 decreased 10% fin2 million in last year’s third quarter
based upon generally lower activity levels in tieeiqd.

General and administrative expensesietthird quarter of 2002 decreased slightly to $8illon from $3.4 million in the third quarter
of 2001 due mainly to reduced legal and depreciatmsts in this year’s third quarter.

Patents administration and licensing esps increased 2% to $3.0 million in the third tpranf 2002 from $2.9 million in the
comparable period of 2001 due primarily to slightigher patent amortization, resulting from an @ase in the number of patents and related
prosecution costs, and higher commissions experssexiated with increased royalty revenues.

10



Table of Contents

Other Income and Expense

Interest income of $0.6 million decread8&b6 from $1.1 million in last year’s third quartaimarily due to lower yields available in
2002 as compared to 2001.

Income Taxes

The income tax provision in both thedhguarter of 2002 and 2001 consisted primarily tfilaolding taxes associated with patent
licensing royalties, principally from Japan.

Nine Months Ended September 30, 2002 Compared to Nine Months Ended September 30, 2001

In January 2002, we entered into the 3feeAment with NEC for sales of wireless productagigant with all 3G and narrowband
CDMA standards. The 3G Agreement is a worldwideahyybearing patent license agreement. We alsowogitly reached a settlement of
the 2G Dispute with NEC in connection with the 2Grédement.

In connection with the 3G Agreement, weeived a nomefundable advance royalty of $19.5 million in A@002 and have recogniz
revenue of approximately $16.2 million relatedhattadvance royalty in the first nine months of 20&/e will continue to recognize
additional revenue if and as products covered utideBG Agreement are sold.

In connection with the 2G Dispute setiber) we received $13.25 million in April 2002, ae first of four equal non-refundable
installments totaling $53.0 million, payable in econd and fourth quarters of 2002 and 2003, céispd. In connection with the $53.0
million settlement, we are recognizing revenue atraight-line basis, from the January 2002 settlgndate until February 2006 which is the
expected period of use by NEC. In the first ninenthe of 2002, we recognized approximately $9.liomlbf revenue related to this
settlement. At September 30, 2002, our balancet sihdaded $26.5 million in accounts receivable dueer the 2G Agreement within the
next 12 months. Our deferred revenue balance ieslagproximately $30.7 million related to thesesheables and cash previously collected
under this settlement.

Revenues

Revenues for the nine-month period eriggtember 30, 2002 (first nine months 2002) ineeas $60.8 million from $44.2 million in
the nine months ended September 30, 2001 (firet mionths 2001). First nine months 2002 royalty mereeincreased to $56.3 million from
$24.8 million in the first nine months 2001. Thernease was due largely to (i) nearly $8.0 millidindial patent licensing royalties
attributable to the pre-2002 build-out of 3G systémJapan by NEC, (ii) over $17.0 million of otlpatent licensing royalties from NEC
related to current year sales of covered produntieiuthe 3G Agreement ($8.3 million) and the setélet of the 2G Dispute ($9.1 million),
(iii) recognition of $6.9 million of deferred revea associated with a non—-refundable and non-treatdéeroyalty prepayment previously
received from a licensee, Kyocera Corporation (Kyag, that has discontinued sales of covered G®idyats, and (iv) an increase of $5.9
million in royalties from licensee, Sharp. In thiesf nine months 2002, specialized engineeringiseswevenue associated with the final
stages of the WTDD technology development workNokia was $4.5 million, compared to peak developmelated revenues of $19.4
million in the comparable period last year. For tiree months 2002, revenues related to the WTDBbrislogy development work were
calculated and recorded in accordance with thegpeéage of completion method. With respect to thiarjement with Nokia, the final $1.0
million will be witheld by Nokia until final deliviey of the remaining technology required under theeament. We currently expect final
delivery to occur in the second half of 2003 andetmognize the final $1.0 million of specializedyereering services revenue associated with
the agreement at that time.

Operating Expenses

Development expenses in the first nina@tin® 2002 increased 6% over the first nine mon@ts 2o $35.8 million from $33.7 million.
The increase over the prior year period was duaanily to increased staff and activity levels dexbto 3G WCDMA technology platform
and product development and the above-noted estihtass on that portion of the technology develapmerk being performed for Nokia
that is being accounted for on the percentage-ofpdetion method of accounting.
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Sales and marketing expenses for therfire months 2002 of $3.4 million were approxinhatgjual to those experienced in the first
nine months 2001.

General and administrative expensesarfitht nine months 2002 of $11.0 million were abeven with those of the comparable period
in 2001.

Patents administration and licensing egps increased 41% to $9.3 million in the firseninonths 2002 from $6.6 million in the
comparable period of 2001. Approximately $1.8 roilliof the increase over the first nine months 2@31lted from higher costs associated
with patent related enforcement activities ($0.#Wiom) and commissions ($1.1 million) related tgheér patent license royalty revenue. The
remainder of the increase versus the first halfl28lit in roughly equal amounts, was due to esmanof patent licensing personnel and
higher patent cost amortization.

On an ongoing basis, we focus on waysfirove operational efficiency and effectivenesthimi the organization. In this regard, in
October 2002, we committed to a plan to reducelwem current employment levels by sixteen people WM record a charge of
approximately $0.4 million associated with thesekfarce reductions in the fourth quarter 2002. Mgeraent’s efforts with respect to this
action are expected to be substantially completBdgember 31, 2002.

Other Income and Expense

Interest income of $1.7 million in thesfinine months 2002 decreased 56% from $4.0 milliche first nine months 2001 primarily
due to lower yields available in 2002 as compaoe2001.

Income Taxes

The income tax provision in the first@imonths of both 2002 and 2001 consisted primafilyithholding taxes associated with patent
licensing royalties, principally from Japan.

Expected Trends

We expect that during the fourth qua@®2 and the year 2003, our royalty revenue anll taw will continue to be affected by sales
trends in the mobile wireless market, particuldhly sales performance of a select number of leatfipgnese equipment producers which
currently contribute a significant portion of owyelty revenue, whether we are able to expandicemsee base, and whether we are
successful in patent enforcement activities. Aedatbove, we benefited in the first nine month2200m initial reporting of royalties
associated with the pre-2002 build-out of 3G syst@mlapan as well as the recognition of certafarded revenue related to a noefundable
prepayment from Kyocera (non-recurring items), meitof which should be considered in preparingsela@e for future quarterly royalties.

We are now optimistic that our fourth gea2002 revenue levels will enable us to achiemar-over-year revenue growth in 2002,
including non-recurring items, of close to 40%. YWeresee our fourth quarter 2002 operating expebesigy generally in line with those
experienced in the third quarter 2002 and we atéltargeting near breakeven cash flow for the. W&aralso continue to be aggressive in
seeking other new 2G and 3G licensing arrangemesgslution of the royalty rate regarding the Nobédent license agreement, and in
pursuing positive results in legal proceedings, ttiauccessful, would produce additional revenné @ash flow beyond our original targets.
Looking forward to 2003, we currently expect that will continue to self-fund a significant portiohour technology and product
development efforts.

OTHER ITEMS
Acquisition of Patent Rights

In the third quarter 2002, IPR Holdingsl&ware, Inc. (IPR), a wholly owned subsidiary,#oed global patent rights associated with
mobile wireless technology from Tantivy. These tigimclude an exclusive license (subject to centigihts retained by Tantivy), with the
right to sublicense, under a number of Tantivy'tepts applicable to, among other products, CDMA20@@iucts manufactured, used or sold
in the United States and other countries whereigatpatents have been filed. These rights alstuife a non-exclusive license under
Tantivy’s smart antenna patents, generally, to fature and sell TDD products. IPR is obligategay Tantivy a minimum of $1.5 million
plus a share of patent license royalties colleore@€DMA2000 product sales from newly entered irgoeaments that, in effect, include a sub-
license under Tantivg patents. In addition, we expect to incur costsoimnection with the prosecution of certain of pla¢ent rights. The $1
million minimum will secure our rights under theragment for
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an initial period (Initial Period) of three yeansdis to be paid in three installments. Payment0o6 million and $0.45 million were made,
upon the execution of the license agreement attober 2002, respectively, with an additionalaistent of $0.45 million due in the first
quarter 2003. The maximum payment obligation totiVgrassociated with the sublicenses entered iating the Initial Period, inclusive of
the $1.5 million, is $19.0 million. The $1.5 millidhas been recorded on the September 30, 200xbathpret and will be amortized over the
initial three-year period. Commencing in 2005, aeriadjustments to the maximum amount payable gaborin combination with additional
installments, are required to be made in orderamtain certain of the patent rights under the agrent beyond the Initial Period. The
maximum payment obligation to Tantivy for all lismrights received under the agreement, includiteeo$1.5 million, is $24.0 million.
Should we choose not to maintain our rights, presfiypentered into sublicenses to third partieslsiwlbe affected.

In the fourth quarter of 2002, by sepauagreement, IPR obtained the right to marketitemsing of Tantivy’s smart antenna
technology and patents for certain 2G and 3G przdaclapan, China, Korea and Taiwan. We expettaiket Tantivy’s smart antenna
patents and technology in connection with our pgdteansing activities. With respect to certainegments arranged by IPR on Tantivy’s
behalf that are entered concurrently with new Digital licenses to the same party, Tantivy couddemtitled either to a pre-determined lump
sum amount and/or an amount equivalent to a peagerdf patent license royalties collected by usSel5 product sales under such
transactions. With respect to certain other agreésrerranged by IPR on Tantivy’s behalf, IPR wdakdentitled to a commission for
arranging the transaction.

Patent Licensing Matters

Samsung

In February 2002, ITC filed a Complaigaanst Samsung Electronics Co., Ltd. (Samsung) thighinternational Chamber of
Commerce, International Court of Arbitration (ICQuring the third quarter of 2002, an evidentiagating was conducted before an
arbitration panel. During the fourth quarter of 20final arguments were made to the arbitratiorepak decision has not yet been rendered.
The arbitration panel has indicated to the pattiasit expects to submit a draft decision to {B€ Ibefore the end of 2002 for its review.
Therefore we expect that the final decision indHgtration proceeding will be reached either l&te2002 or in the first quarter of 2003.

The dispute involves the election andiappility of the most favored licensee (MFL) clausontained in ITC's patent license
agreement with Samsung and Samsung’s alleged @paeting of, failure to report and failure to payalties on certain covered sales. MFL
clauses typically permit a licensee to elect tolaghe terms of a subsequently executed licenseemgent that are more favorable than those
of the licensees agreement. The application of an MFL clause nff@gta and generally acts to reduce, the amounbydlty obligations of th
licensee. The application of an MFL clause candrapiex, given the varying terms among patent lieeagreements.

As part of the evidentiary proceedinganSung stated that it was using its MFL rightsaweehits royalty obligations determined in
accordance with ITC’s subsequent patent licenseesgent with Nokia. Samsung further argued hat thida\royalty terms should be applied
to Samsung as of the date of the Nokia patentdeagreement. We expect the arbitration panelterméee the manner in which the MFL
clause should be applied, including the effectiaedas to when Samsung'’s royalty obligations shbaldetermined in accordance with the
Nokia patent license agreement. Prior to the gffectate, Samsur's royalty obligations should be determined by refiee to its own
agreement. These determinations should resolvartioeint of Samsung's royalty obligations from e&f99, the timeframe when the Nokia
patent license agreement was entered into, thrayegterally, the date of the evidentiary hearing.alée expect Samsung's royalty obligat
thereafter to be based on the applicable termiseoNbkia patent license agreement.

The Nokia patent license agreement pexvithat, in exchange for an upfront payment of $3dillion, Nokia's royalty obligation to
ITC had been paid-up generally with respect toater2G and 3G covered products through the en®@@f 2Further, the agreement provides
that the parties will agree to Nokia’s royalty galiions to be made thereafter. The parties havgatiagreed to a royalty rate. In the absence
of agreement on royalty rates between the pattiesdNokia MFL provision provides that Nokia's rogabbligations will be defined by the
relevant licensing terms applicable to certain pteading manufacturers of wireless telecommunicetiequipment, none of which are yet
licensed by ITC. Nokia also has the option to elecpply the relevant licensing terms applicabledrtain other manufacturers, but has not
yet done so. The license agreement provides thahalroyalty rate is determined, the royalty raitebe applied to sales commenci
January 1, 2002. Until such time as the royaltg ratestablished, we will not receive any royakllyments from Nokia, nor will we record &
revenue related to Nokia's sale of covered prodoctthe licensing period starting January 1, 200@kia is not currently providing
information related to sales of covered produaisesit is not obligated to do so. In the absencangfdefined royalty obligation, we cannot
reasonably determine the retroactive impact ofrasplution to the terms of this agreement.
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Along with determining the effective datlea Samsung MFL election, we expect the arbitraianel to determine whether Samsung’s
royalty obligation through the end of 2001 shouddtile same as Nokia's, or be adjusted and, ihsehat manner, including recognizing
differences in market share. The arbitration pamay take into account Samsung’s prior non-refurel@galyments and credits under
Samsung’s patent license agreement with ITC iratheunt of $18.7 million, a portion of which the fies have agreed has been exhausted.
We expect Samsung’s royalty obligation to be netigainst their prior unexhausted royalty pre-payiiand credits to determine if Samsung
owes additional monies to ITC. Depending on thétiation panel’s determination as to the amourfbafisungs royalty obligation, Samsui
might be obligated to pay ITC additional back raiasl Prior to the initiation of the arbitrationogeedings in the first quarter 2002, we
recognized $11.5 million of revenue related to agireement with Samsung. No revenue has been reeagini the first nine months of 2002
pending the outcome of the dispute.

Matsushita (Panasonic)

Based on progress within various worldwditent offices and the commencement of modelst bui of 3G systems and handset sales
worldwide, we expect in 2003, to be able to recogmoyalty revenue on Matsushita’s sales of covpreducts under our 3G (CDMA) patent
license agreement with Matsushita. However, gilienmhodest build out of 3G systems and our expecisas to Matsushita’s level of 3G
sales in 2003, we do not anticipate recognizingiigant royalty revenue under this agreement dugi03. The timing and amount of such
revenue will be dependent upon a number of factoctyding whether Matsushita effects sales of cede8G products in 2003, the timing :
volume of any such sales, where the covered preduetsold, and continued progress and success itent offices as to certain ITC
patents. Any revenue recognized in 2003 assocwitbdsales of covered 3G products will first be kgagh against Matsushita’s $19.5 million
royalty pre-payment made in 2001.

GLOSSARY OF TERMS
CDMA

“Code Division Multiple Access”A method of digital spread spectrum technology lese transmission that allows a large number ofsusx
share access to a single radio channel by assigmigge code sequences to each user.

CDMA2000

A family of standards of IMT-2000 standards, as ade&el, which evolved from narrowband CDMA technoésgfi.e. 1S-95 and cdmaOne)
and include, without limitation, CDMA2000 1X, CDM&X EV-DO, CDMA-2000 1X EV-DV and CDMA2000 3X.

Digital
Information transmission where the data is represkim discrete numerical form.
Duplex

A characteristic of data transmission; either €lulplex or half duplex. Full duplex permits simukans transmission in both directions of a
communications channel. Half duplex means onlyside can transmit at a time.

Frequency
The rate at which an electrical current alternaissally measured in Hertz.
GSM

“Global System for Mobile Communications”. A diditellular standard, based on TDMA technology, #fiiedly developed to provide
system compatibility across country boundaries.

Hertz / Megahertz
One complete cycle of AC alternating current / @rikion complete cycles of AC alternating current.
ITC

“InterDigital Technology Corporati’, our wholly-owned Delaware subsidiar



IS-95
A digital wireless technology standard, as amentdaded on CDMA technology; a predecessor to CDMA200
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Narrowband

A communications channel capable of handling vdae, slow-scan, video images and data transmissigsually less than 64kpbs.
PDC

“Personal Digital Cellular”. The standard develofpredapan for TDMA digital wireless mobile radionremunications systems.

PHS

“Personal Handyphone System”. A digital cordle$sgieone system and digital network based on TDMH#is Tow-mobility microcell
standard was developed in Japan.

Technology Platform

The base technology of a system’s hardware and/adtthat defines how the system is operated ateirdimes other kinds of software that
can be used.

2G

“Second Generation”. A generic term usually useckference to voice-oriented digital wireless praduprimarily mobile handsets which
provide basic voice services.

Standards

Specifications that reflect agreements on prodyetstices, or operations by nationally or inteioradlly accredited industrial and
professional associations or governmental bodies.

TDD
“Time Division Duplexing”. A duplex operation usirggsingle frequency, divided by time, for transigissand reception.
TDMA

“Time Division Multiple Access”. A method of digitavireless transmission that allows a multiplicitiyusers to share access (in a time
ordered sequence) to a single channel withoutferemce by assigning unique time segments to esahwithin the channel.

3G

“Third Generation”. A generic term usually useddference to the next generation digital mobileicevand network, which provide high
speed data communications capability along witltegiervices.

WCDMA

“Wideband Code Division Multiple Access” or “Wideld CDMA”. The next generation of CDMA technologytiopized for high speed
packet-switched data and high-capacity circuit clwétl capabilities.

Wideband
A communications channel with a user data ratedri¢iian a voice-grade channel; usually 64kpbs tbgam
Wireless

Radic-based systems that allow transmission of informmatidhout a physical connection, such as coppee wiroptical fiber



WTDD

“Wideband TDD” or “Wideband Time Division Duplex”.
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STATEMENT PURSUANT TO THE PRIVATE SECURITIES LITIGA TION REFORM ACT OF 1995

The foregoing Management’s Discussion Andlysis contains forward-looking statements fteg, among other things, the
Company’s beliefs and expectations as to (i) reeenoash flow, and operating expenses, and thegithereof, (ii) our near term operating
requirements and lack of need to seek additionahiting, (iii) our success in seeking new licensimangements and in our legal
proceedings, (iv) the timing of settlement paymédrds NEC, (v) the timing, outcome, and financialgact of the Samsung arbitration

"

proceeding and (vi) our ability to market Tantivgi®art antenna patents and technology. Words sutdgxpect”, “will”, “future”,

“anticipate”, “believe”, “optimistic”, “on an ongai basis”, “foresee”, “targeting”, “should” or sikai expressions are intended to identify
such forward-looking statements.

Forward-looking statements are subjecisks and uncertainties. We caution the readeritiggortant factors in some cases have
affected and, in the future, could materially affectual results and cause actual results to diftsterially from the results expressed in any
such forward-looking statement. For example, oueneies and cash flow are dependent on the perfaerafrour licensees in selling their
products, whether we are able to expand our li@hase, whether any new licensees make pre-paywferagalties or existing licensees
make past payments for royalties due, compliandbeftieliverables under the Nokia technology dgualent project, difficulties or delays in
our development efforts, and whether we are sufidaaspatent enforcement and prosecution actigitla turn, licensee sales and royalty
payments to be made by licensees are affected hoghdlity to resolve the Nokia royalty rate on fagble terms or at all, the economy and
sales trends in the wireless market. However,ithimg of the completion of the Nokia technology dmpment project and associated reve
recognition could be effected by difficulties ofales in our development efforts and compliancehefdeliverables under such project. Eve
we are able to recognize the revenues and/or retied/cash that we expect, the timing of the eviatisprecipitate the recognition of
revenues and/or cash receipts might be delayedncaus to miss our estimates. Our expectations apérating expenses and requirements
are based on our level of continued self fundingi¢w in turn may be affected by our ability to aritéo or expand stragetic relationships),
our ability to continually improve operational efftncies and effectiveness on an organizational l¢éhe accuracy of our estimate to comg
the Nokia technology development project, as welh@se expectations identified in our most refieancial forecast, which could be revit
based on new business or significant cash inflostgresently included in the most recent finanfoatcast. Our failure to generate sufficient
cash flows over the long term, based on the fadigtesd above and those set forth in our Annuald®epn Form 10-K for the year ended
December 31, 2001 and our Quarterly Reports on RéH® for the quarters ended March 31 and Jun@@IR, respectively, could adversely
impact operating requirements and our current tdaleed to seek additional financing. Our succeseeking new licensing arrangements
could be affected by the economy, sales trendsemireless market, and developments, future ordelings and opinions of the presiding
judge in our patent litigation with Ericsson Inadéor the arbitration panel in our arbitration hegwith Samsung. Our cash flow may
affected by a delay in the anticipated receiptafments, including payments from Nokia and NEC. /tiie Company expects the
arbitration panel to determine the manner and egttin of the MFL clause under our patent licergre@ment with Samsung, as well as
Samsung’s royalty obligations in the past, goingverd, and within a certain timeframe, there cambassurances that the Company will
prevail on its claims, that the arbitration panél render a decision on all claims or in accordamgth our expectations, or within the
anticipated timeframe. Finally, our ability to matkrantivy’s smart antenna patents and technologjdde affected by technology
preferences and our ability to enter into new lg@eagreements covering our patents. In additi@oifa affecting one forward-looking
statement may affect other forward-looking stateimieiVe undertake no duty to publicly update anwéod-looking statements, whether as a
result of new information, future events or othessvi

ltem 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKE T RISK

There have been no material changesantgative and qualitative market risk from theoliisure included in our Annual Report on
Form 10-K filed on March 29, 2002 for the year eth@cember 31, 2001 (Form 10-K).

tem 4. CONTROLS AND PROCEDURES

€) Evaluation of Disclosure Cofgrand Procedures

Within the 90-day period prior to therfg of this report (the “Evaluation Date”), the Cpamy carried out an evaluation, under the
supervision and with the participation of the Comga management, including the Company’s Chief Ex&e Officer and Chief Financial
Officer, of the effectiveness of the design andrapien of our disclosure controls and proceduresdsl on this evaluation, our Chief
Executive Officer and Chief Financial Officer comdéd that, as of the Evaluation Date, the Compadigosure controls and procedures are
effective in bringing to their attention on a timdlasis material information relating to the Comypand required to be in the Company’s
periodic SEC filings under the Securities ExchaAgeof 1934, as amended.
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(b)  Changes in Internal Controls

There have been no significant changesiirinternal controls or in other factors thatldosignificantly affect our internal controls
subsequent to the Evaluation Date.
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PART Il - OTHER INFORMATION

tem1. LEGAL PROCEEDINGS

Ericsson

As previously reported in our Form 10H¢rms 10-Q for the periods ending March 31, 2062.-ame 30, 2002, respectively, and
Forms 8-K dated June 4, 2002 and July 12, 200perttvely, the Company and ITC, the Company’s whollvned subsidiary, are parties 1
patent infringement lawsuit involving Ericsson. Alspositive pre-trial motions have been ruled upgithe presiding judge and February 10,
2003 is scheduled as the commencement date foy &igl. Court ordered mediation between the paris continuing.

Samsung

As previously reported in our Form 104kdaorms 10-Q for the periods ended March 31 ané 30, 2002, respectively, ITC filed a
Complaint against Samsung with the ICC alleging Sarg’s underreporting of, failure to report andufia to pay royalties on its more recent
covered sales under its patent license agreemé&miT&. During the third quarter of 2002, an evitlary hearing was conducted before the
arbitration panel. During the fourth quarter of 20final arguments were made to the arbitratiorepak decision has not yet been rendered.
The arbitration panel has indicated to the pattiasit expects to submit a draft decision to &€ lin late 2002 for its review. Therefore, we
expect that the final decision in the arbitrationgeeding will be reached either later in 2002nathie first quarter of 2003.

The dispute involves the election andiappility of MFL clause contained in ITC’s patditense agreement with Samsung. MFL
clauses typically permit a licensee to elect tolafhe terms of a subsequently executed licenseemgent that are more favorable than those
of the licensees agreement. The application of an MFL clause nff@gta and generally acts to reduce, the amoundydlty obligations of th
licensee. The application of an MFL clause candrapiex, given the varying terms among patent lieeagreements.

As part of the evidentiary proceedir§amsung stated that it was using its MFL rightsaee its royalty obligations determined in
accordance with ITG subsequent patent license agreement with No&irms8ng further argued that the Nokia royalty testrsuld be applie
to Samsung as of the date of the Nokia patentdeagreement. We expect the arbitration panelterméee the manner in which the MFL
clause should be applied, including the effectiaedis to when Samsung'’s royalty obligations shbaldetermined in accordance with the
Nokia patent license agreement. Prior to the dgffectate, Samsur's royalty obligations should be determined by refiee to its own
agreement. These determinations should resolvartioeint of Samsung’s royalty obligations from ed®9, the timeframe when the Nokia
patent license agreement was entered into, thrayegterally, the date of the evidentiary hearing.alée expect Samsung’s royalty
obligations thereafter to be based on the appkctdyims of the Nokia patent license agreement.

Assuming that the arbitration panel deiaes that Samsung is entitled to have its royatigtermined by reference to the Nokia patent
license agreement during part or all of the pepddr to January 1, 2002, we expect the arbitratianel to determine whether Samsung’s
royalty obligation through the end of 2001 shouddtibe same as Nokia’s, or be adjusted and, ilhsehiat manner. The arbitration panel
might take into account Samsung’s prior pre-paysiantd credits under Samsung’s patent license agreesmith ITC in the amount of $18.7
million, although a portion of this amount has beghausted. We expect Samsung’s royalty obligatidse netted against prior, unexhausted
royalty pre—payments made by Samsung to ITC taahéte if Samsung owes additional monies to ITC. &®jping on the arbitration panel’s
determination as to the amount of Samsung'’s royadtigation, Samsung might be obligated to pay &dditional back royalties.

tem 6. EXHIBITS AND REPORTS ON FORM 8-K

€) The following is a list of Bkits filed as part of this Quarterly Report on Fot0-Q:

Exhibit 99.1 Certification Pursuant to 18 U.S.CcfBm 1350, as Adopted Pursuant to Section 9068@BSarbanes-Oxley Act of
2002.

Exhibit 99.2 Certification Pursuant to 18 U.S.Cctmn 1350, as Adopted Pursuant to Section 9068@BSarbanes-Oxley Act of
2002.
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(b)  The following is a list of CurmeReports on Form 8-K filed during the third geamf 2002:
None.
SIGNATURES

Pursuant to the requirements of the SesiExchange Act of 1934, the Registrant has dalysed this report to be signed on its behalf
by the undersigned thereunto duly authorized.

INTERDIGITAL COMMUNICATIONS CORPORATION

Date: November 13, 20( /sl HowaARD E . G OLDBERG

Howard E. Goldberg
President and Chief Executive Officer

Date: November 13, 20( Is/ R.J.F AGAN

Richard J. Fagan
Executive Vice President and Chief Financial
Officer
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CERTIFICATION OF PRESIDENT AND CHIEF EXECUTIVE OFFI CER
OF
INTERDIGITAL COMMUNICATIONS CORPORATION

I, Howard E. Goldberg, President and Chief Exeeu@fficer, InterDigital Communications Corporatiaertify that:

1.

I have reviewed this quarterly report on Form 10fQnterDigital Communications Corporation;

Based on my knowledge, this quarterly report da#sontain any untrue statement of material faairoit to state a material
fact necessary to make the statements made, indfghe circumstances under which such statemeats made, not
misleading with respect to the period covered liy quarterly report

Based on my knowledge, the financial statementsofimer financial information included in this gtety report, fairly present
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, the periods
presented in this quarterly repc

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures
(as defined in Exchange Act Rules -14 and 15-14) for the registrant and we ha

a) Designed such disclosure controls and proceduresdore that material information relating to tegistrant,
including its consolidated subsidiaries, is madeviimto us by others within those entities, particiyl during the
period in which this quarterly report is being paegd;

b) Evaluated the effectiveness of the registrant’sldgre controls and procedures as of a date wiidays prior
to the filing date of this quarterly report (t“Evaluation Dat"); and

C) Presented in this quarterly report our conclusaimsut the effectiveness of the disclosure contints procedures
based on our evaluation as of the Evaluation L

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluaticdhgtregistrant’s auditors and
to the audit committee of the registr's board of directors (or persons performing thewdent function):

a) All significant deficiencies in the design or opiwa of internal controls which could adverselyesff the
registrant’s ability to record, process, summaaad report financial data and have identified far tegistrant’s
auditors any material weaknesses in internal cts)tamd

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain
the registrar's internal controls; an

The registrans other certifying officer and | have indicatedhis quarterly report whether or not there weraigicant change
in internal controls or in other factors that cosignificantly affect internal controls subsequinthe date of our most recent
evaluation, including any corrective actions wiglgard to significant deficiencies and material wessses

Date: November 13, 20( /sl HOWARD E. GOLDBERC

Howard E. Goldberg
President and Chief Executive Officet
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CERTIFICATION OF CHIEF FINANCIAL OFFICER
OF
INTERDIGITAL COMMUNICATIONS CORPORATION

I, Richard J. Fagan, Chief Financial Officer, Imégital Communications Corporation, certify that:

1. I have reviewed this quarterly report on Forn-Q of InterDigital Communications Corporatic

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of materialdactmit to state a material
fact necessary to make the statements made, indfighe circumstances under which such statenveets made, not
misleading with respect to the period covered liy quarterly report

3. Based on my knowledge, the financial statemeamts,other financial information included in thisagterly report, fairly present

in all material respects the financial conditiogsults of operations and cash flows of the registia of, and for, the periods
presented in this quarterly repc

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules -14 and 15-14) for the registrant and we ha

a) Designed such disclosure controls and procedaressure that material information relating te thgistrant,
including its consolidated subsidiaries, is madeviimto us by others within those entities, particiyl during the
period in which this quarterly report is being paegd;

b) Evaluated the effectiveness of the registradisslosure controls and procedures as of a datennd0 days prior
to the filing date of this quarterly report (t“Evaluation Dat"); and

C) Presented in this quarterly report our conclusiabout the effectiveness of the disclosure ctenénad procedures
based on our evaluation as of the Evaluation C

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evalyatidhe registrant’s auditors and
to the audit committee of the registr's board of directors (or persons performing théwdent function):

a) All significant deficiencies in the design orepgtion of internal controls (a pre-existing temtating to internal
controls regarding financial reporting) which coaldversely affect the registrant’s ability to regorocess,
summarize and report financial data and have ifiedtior the registrant’s auditors any material Weesses in
internal controls; an

b) Any fraud, whether or not material, that invawaeanagement or other employees who have a sigmifiole in
the registrar's internal controls; an

6. The registran$ other certifying officer and | have indicatedlis quarterly report whether or not there weraiicant change

in internal controls or in other factors that cosignificantly affect internal controls subsequenthe date of our most recent
evaluation, including any corrective actions wiglgard to significant deficiencies and material wesdses

Date: November 13, 20( /s/ R. J. FAGAN

Richard J. Fagan
Executive Vice President and
Chief Financial Officer
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Exhibit 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO



SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f InterDigital Communications Corporation (theédmpany”) for the period ended
September 30, 2002 as filed with the SecuritiesExahange Commission on the date hereof (the “R8parHoward E. Goldberg, Preside
and Chief Executive Officer of the Company, herebstify, pursuant to 18 U.S.C. Section 1350, apsstbpursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the végments of Section 13(a) or 15(d) of the Se@sifixchange Act of 1934, as amended; and

(2) The information contained in the Regairly presents, in all material respects, theficial condition and results of operations of
Company.

Date: November 13, 20( /sl HOWARD E. GOLDBERC

Howard E. Goldberg
President and Chief Executive Officer

Exhibit 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f InterDigital Communications Corporation (thédmpany”) for the period ended
September 30, 2002 as filed with the SecuritiesExahange Commission on the date hereof (the “R@parRichard J. Fagan, Chief
Financial Officer of the Company, hereby certifurquant to 18 U.S.C. Section 1350, as adopted ant$a Section 906 of the Sarbanes-

Oxley Act of 2002, that:

(1) The Report fully complies with the vegments of Section 13(a) or 15(d) of the Se@sifixchange Act of 1934, as amended; and

(2) The information contained in the Regairly presents, in all material respects, thmficial condition and results of operations of
Company.

Date: November 13, 20 /s/ R. J. FAGAN

Richard J. Fagan
Executive Vice President and Chief Financial
Officer
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