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Corporate profile

Algonquin Power & Utilities Corp. (“Algonquin”, the “Company”, “AQN”, “we”, or “our”), parent company
of Liberty, owns and operates a diversified portfolio of regulated generation, distribution and
transmission assets, as well as hydroelectric generation assets. Algonquin is committed to
providing safe, high-quality, and reliable service to its over 1.27 million customer connections,
largely in the United States and Canada.

AlgonquinPower.com TSX/NYSE: AQN

Forward-looking information

This document contains statements that constitute “forward-looking statements” or “forward-looking information” within

the meaning of applicable securities legislation (collectively, “forward-looking information”). The words “aims”, “anticipates”,
“believes”, “expects”, “could”, “intends”, “may”, “plans”, “potential”, “will", “would”, “seeks”, “target”, and similar words and
expressions are often intended to identify forward-looking information, although not all forward-looking information contains
these identifying words. Specific forward-looking information in this document includes, but is not limited to: expected future
plans and the expected outcomes thereof; the Company’s approach to future decision-making; expectations regarding
improved customer experiences, operational and cost efficiencies, and constructive regulatory outcomes; and expected
future earnings, growth, and returns and statements regarding services provided to customers. Readers are advised that
all forward-looking information in this document is provided subject to the "Caution Concerning Forward-Looking Statements
and Forward-Looking Information” section of the Management Discussion & Analysis section of this Annual Report.

1. Data in this report is provided as of December 31, 2025, unless otherwise stated. Dollar figures herein are presented in U.S. dollars unless otherwise stated.
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Letter from the Chief Executive Officer

A message to our valued stakeholders:

It is an honor to write to you again as the Chief Executive
Officer of Algonquin Power & Utilities Corp. and to share
my continued confidence in the path ahead.

2025 was a turning point for Algonquin. We have a new
leadership team in place and have made substantial
operational and regulatory progress, resulting in strong
performance. Algonquin is a different company today
than when | joined it a little over a year ago.

We are more focused, more disciplined, and more
accountable. We have sharpened our strategy and begun
building the foundation for a sustained performance
culture. In short, we're advancing toward our goal of
becoming a premier pure-play regulated utility.

Since joining Algonquin, our priorities have been clear.
First, improving operational discipline to strengthen
customer outcomes and drive efficiencies. Second,
enhancing regulatory execution through earlier,
more proactive stakeholder engagement, all to

drive more constructive and timely outcomes.

Operationally, we are focused on the fundamentals:
safety, reliability, and affordability to support positive
customer outcomes across all of our jurisdictions.

Improving the customer experience has been a key part
of this work. We are seeking to strengthen end-to-end
processes and focus on the moments that matter most —
delivering more accurate billing and clearer, more timely
communication during service disruptions.

At the same time, cost discipline remains a core priority.
As we transition to a more commodity-aligned structure
and centralize shared services around cost and value, we
expect to drive greater consistency and capture additional
efficiencies across our gas, water, and electric portfolio.

From a regulatory perspective, we made meaningful
progress in several of our key jurisdictions and are
seeing the benefits of a more proactive approach to our
regulatory and stakeholder engagement. By prioritizing
earlier dialogue to identify areas of common ground

as well as advancing more pragmatic filings, we've been
able to achieve constructive settlement agreements.

Our 2025 results provide evidence of our focus
and progress:

« Delivered full-year adjusted net earnings per
common share which exceeded the top end
of our guidance range,

+ Reduced operating expense as a percentage
of gross revenue to approximately 36%, and

« Strengthened our financial foundation by retiring
approximately $1.6 billion of debt with proceeds made
available from the sale of our renewables business.

These results demonstrate that our back-to-basics
strategy is driving measurable improvements in our
underlying fundamentals.

While we clearly have much more work to do, this marks
a strong start, and we carry that momentum into 2026.

Before | conclude, | must first address our four
key stakeholder groups, without which none of this
would be possible.

To our customers, thank you for the trust you place in us
to deliver safe, reliable, cost-effective, and sustainable
essential services that meet your evolving needs.

To our communities, we recognize the vital role we play

in serving and investing in you. We are dedicated to earning

your trust, making a positive, lasting impact in the places
where we both live and work.

To our employees, our success is driven by the dedication
and expertise of our talented team, and we recognize
and appreciate your ongoing hard work, perseverance,
and professionalism. We have bright opportunities ahead
and can together build a stronger future.

And finally, to our shareholders, thank you for your
continued confidence and support as we advance

our transformation. We firmly believe the evolution to a
pure-play regulated utility positions Algonquin favorably
to deliver stable, predictable earnings and growth potential.

As you've heard me say, every component of our vision,
mission, and strategy is being developed with achieving
sustainable premier attributes at the forefront.

We're staying focused on capturing the opportunity ahead
and executing the mission we've laid out.

Itis a privilege to lead Algonquin at this important moment

in its evolution. Thank you for being a valued partner as we
continue along our path to premier.

Yours Sincerely,

/

Rod West,
Chief Executive Officer




Shareholders

“We evaluate our decisions through

the lens of our stakeholder commitments,
taking action to drive improvements and
earn our position as a premier utility.”

Rod West, Chief Executive Officer
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Regulated Services Group

The Regulated Services Group primarily operates a diversified portfolio of
regulated utility systems located in the United States, Canada, Bermuda, and Chile,
serving approximately 1,272,000 customer connections. The Regulated Services
Group seeks to provide safe, high-quality, and reliable services to its customers
and to deliver stable and predictable earnings to AQN. The Regulated Services
Group seeks to deliver long-term growth within its service territories, including
through the pursuit of capital investment opportunities and other initiatives.

(A
~1,272,000 ~$8.2 billion 13 U.S. states,

customer connections in rate base' 1 Canadian province,
Bermuda, and Chile

1. Rate base is a measure specific to rate-regulated utilities that is not intended to represent any financial measure as defined by U.S. GAAP. The measure is used by
the regulatory authorities in the jurisdictions where the Company’s rate-regulated subsidiaries operate. The calculation of this measure may not be comparable

to similarly titled measures used by other companies.
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Financial highlights

Over the next three years, we expect to ramp up the
execution of a disciplined and sustainable capital plan
as we continue to enhance our operations and build

a culture of execution.

Twelve months ended December 31

(in USD millions except per share information) 2025 2024 2023
Revenue

Regulated Services Group $2,394.4 $2,282.6 $2,366.9
Hydro Group $37.7 $36.1 $35.6
Corporate Group $1.5 $0.8 $1.4
Total Revenue $2,433.6 $2,319.5 $2,403.9
Net earnings (loss) attributable to shareholders $208.0 $54.8 $(22.8)

from continuing operations

Earnings, Funds from Operations, and Dividends

Cash provided by operating activities $593.6 $481.7 $628.0
Adjusted Net Earnings' $258.8 $221.6 $271.0
Adjusted Net Earnings per commmon share! $0.34 $0.30 $0.39
Dividends declared to common shareholders $201.8 $260.0 $301.8
Dividends per share $0.26 $0.35 $0.43

Balance Sheet Data

Total Assets — Continuing and discontinued operations? $14,136.2 $16,961.7 $18,374.0
Long Term Debt — Continuing and discontinued operations? $6,532.9 $8,047.5 $8,516.0
Weighted average number of commmon shares outstanding 768,098,435 731,721,239 688,738,717
Utility Connections 1,272,000 1,265,000 1,256,000

1. The term “Adjusted Net Earnings” (the “Non-GAAP Measure”) is used herein. The Non-GAAP Measure is not a recognized measure under U.S. GAAP.
There is no standardized measure of the Non-GAAP Measure. Consequently, Algonquin’s method of calculating the Non-GAAP Measure may differ
from methods used by other companies and therefore may not be comparable to similar measures presented by other companies. An explanation
of the Non-GAAP Measure and a reconciliation to the most directly comparable U.S. GAAP measure can be found in the Management Discussion
& Analysis section of this Annual Report under the headings “Caution Concerning Non-GAAP Measures” and “Non-GAAP Financial Measures”.

In addition, "Adjusted Net Earnings” is presented throughout this Annual Report on a per common share basis. Adjusted Net Earnings per
common share is a non-GAAP ratio and is calculated by dividing Adjusted Net Earnings by the weighted average number of common shares
outstanding during the applicable period.

2. 2025 figures reflect continuing operations only; 2024 and 2023 figures include both continuing and discontinued operations.
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BBB
Credit Rating

~$4.7 billion

market cap
(NYSE)

~$14.1 billion

total assets

1. As of December 31, 2025.
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Greater Toronto
Areaq, Ontario
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Algonquin

Management Discussion & Analysis

Management of Algonquin Power & Utilities Corp. ("AQN", the "Company" or the "Corporation") has prepared the following
discussion and analysis to provide information to assist its securityholders' understanding of the financial results for the
three and twelve months ended December 31, 2025. This Management Discussion & Analysis ("MD&A") should be read in
conjunction with AQN's audited consolidated financial statements for the years ended December 31, 2025 and 2024. This
material is available on SEDAR+ at www.sedarplus.com, on EDGAR at www.sec.gov/edgar and on the AQN website at
www.algonquinpower.com. Additional information about AQN, including the most recent Annual Information Form ("AlF"),
can be found on SEDAR+ at www.sedarplus.com and on EDGAR at www.sec.gov/edgar.
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Explanatory Notes

Unless otherwise indicated, financial information provided for the years ended December 31, 2025 and 2024 has been
prepared in accordance with generally accepted accounting principles in the United States ("U.S. GAAP"). As a result, the
Company's financial information may not be comparable with financial information of other Canadian companies that
provide financial information on another basis.

All monetary amounts are in U.S. dollars, except where otherwise noted. We denote any amounts denominated in Canadian
dollars with "C$" immediately prior to the stated amount. Certain amounts in this MD&A may not total due to rounding.

Capitalized terms used herein and not otherwise defined have the meanings assigned to them in the Company's most
recent AlF.

The term "rate base" is used in this document. Rate base is a measure specific to rate-regulated utilities that is not
intended to represent any financial measure as defined by U.S. GAAP. The measure is used by the regulatory authorities in
the jurisdictions where the Company's rate-regulated subsidiaries operate. The calculation of this measure may not be
comparable to similarly-titled measures used by other companies.

Unless noted otherwise, this MD&A is based on information available to management as of March 6, 2026.

Renewables husiness sale

On January 8, 2025, the Company completed the previously announced sale of its renewable energy business (excluding
hydro) (the "Renewables Sale") to a wholly-owned subsidiary of LS Power ("LS Buyer") for proceeds of approximately $2.1
billion, after subtracting taxes, transaction fees and other preliminary closing adjustments, including an adjustment for
estimated remaining completion costs for in-construction assets. Approximately $1.95 billion of such proceeds were
received upon the closing of the transaction and an additional approximately $115 million in proceeds were received in
2025 upon monetization of tax attributes on certain in-construction projects. The remaining $35 million of proceeds are
currently expected to be received in 2026 upon monetization of tax attributes on additional in-construction projects.
Additionally, the Company can receive up to $220 million in cash pursuant to an earn out agreement relating to certain
wind assets (the "Earn Out"). The amount and timing of the ultimate net cash proceeds will be dependent on final
completion costs for in-construction assets, the associated monetization of tax credits on certain of these projects
(including, but not limited to, future events which could cause recapture of part or all of the tax attributes monetized and
refund of the associated proceeds), and other final closing adjustments.

During the third quarter of 2024, the Company concluded that the consolidated assets within its former renewable energy
group (excluding hydro) met the accounting requirements to be presented as "Held for Sale". As a result, the renewable
energy group (excluding hydro) was classified as "discontinued operations" until closing of the Renewables Sale on January
8, 2025. The Company recorded a total impairment loss of $1,357.3 million in 2024 as a result of the classification of the
renewable energy group (excluding hydro) as "discontinued operations". Further, the Company recorded loss from
discontinued operations of $11.0 million and $37.7 million during the three and twelve months ended December 31,
2025, respectively.

The discontinued operations operated as a distinct segment and had no impact on the operations of the Regulated Services
Group operating segment, other than sharing certain corporate support functions and benefiting from corporate debt and
equity funding. This MD&A reflects the results of continuing operations, unless otherwise noted.



Caution Concerning Forward-Looking Statements and Forward-Looking Information

This document may contain statements that constitute "forward-looking information" within the meaning of applicable
securities laws in each of the provinces and territories of Canada and the respective policies, regulations and rules under
such laws or "forward-looking statements" within the meaning of the U.S. Private Securities Litigation Reform Act of 1995
(collectively, "forward-looking information"). The words "aims", "anticipates", "believes", "budget", "could", "estimates",
"expects", "forecasts", "intends", "may", "might", "plans", "projects", "schedule", "seeks", "should", "strives", "targets", "will",
"would", "pursue", "outlook" (and grammatical variations of such terms) and similar expressions are often intended to
identify forward-looking information, although not all forward-looking information contains these identifying words. Specific
forward-looking information in this document includes, but is not limited to, statements relating to: expected future
investments and growth, earnings (including 2026 and 2027 Adjusted Net Earnings per common share) and results of
operations; expected tax rates and tax optimization strategies; the timing and costs of gas operational excellence activities;
expectations regarding the timing and amount of certain proceeds and the Earn Out in connection with the Renewables
Sale; the Company’s integrated customer solution technology platform; future plans and the expected outcomes thereof;
liquidity, capital resources and operational requirements; sources of funding, including adequacy and availability of credit
facilities, cash flows from operations, capital markets financing, and asset dispositions; potential acquisitions, dispositions,
projects, initiatives or other transactions; financing plans; expectations regarding future macroeconomic conditions;
expectations regarding the Company's corporate development activities and the results thereof; expectations regarding
regulatory hearings, motions, orders, settlements, proposals, filings, appeals and approvals, including rate reviews, and the
timing, impacts and outcomes thereof; expectations regarding the redemption of outstanding notes; expected future
generation, capacity and production of the Company's energy facilities; expectations regarding future capital investments,
including expected timing, investment plans, sources of funds and impacts; capital management plans and objectives;
expectations regarding the outcome of legal claims and disputes; expectations regarding the April 9, 2025 gas incident in
Lexington, Missouri, including regulatory actions arising therefrom and availability of insurance coverage; strategy and
goals; dividends to shareholders; share price appreciation; credit ratings and equity credit from rating agencies;
expectations regarding debt repayment and refinancing; the impact on the Company of actual or proposed laws, regulations
and rules; accounting estimates; interest rates, including the anticipated effect of an increase thereof; financing costs; the
expected impact of tariffs imposed by the U.S. and Canada and possible changes thereto; and currency exchange rates. All
forward-looking information is given pursuant to the "safe harbour" provisions of applicable securities legislation.

The forecasts and projections that make up the forward-looking information contained herein are based on certain factors or
assumptions which include, but are not limited to: the receipt of applicable regulatory approvals and requested rate
decisions; the absence of material adverse regulatory decisions being received and the expectation of regulatory stability;
the absence of any material equipment breakdown or failure; availability of financing including self-monetization
transactions for U.S. federal tax credits on commercially reasonable terms; the stability of credit ratings of the Corporation
and its subsidiaries; the absence of unexpected material liabilities or uninsured losses; the continued availability of
commodity supplies and stability of commodity prices; the absence of interest rate increases or significant currency
exchange rate fluctuations; the absence of significant operational, financial or supply chain disruptions or liability,
including relating to additional import controls and tariffs; the continued ability to maintain systems and facilities to ensure
their continued performance; the absence of a severe and prolonged downturn in general economic, credit, social or market
conditions; the successful and timely development and construction of new projects; the absence of capital project or
financing cost overruns; sufficient liquidity and capital resources; the continuation of long-term weather patterns and
trends; the absence of significant counterparty defaults; the continued competitiveness of electricity pricing when
compared with alternative sources of energy; the realization of the anticipated benefits of the Corporation's dispositions,
acquisitions and joint ventures; the absence of a change in applicable laws, political conditions, public policies and
directions by governments materially negatively affecting the Corporation; the ability to obtain, comply with and maintain
licenses and permits; maintenance of adequate insurance coverage; the absence of material fluctuations in market energy
prices; the absence of material disputes with taxation authorities or changes to applicable tax laws; continued maintenance
of information technology infrastructure and the absence of a material breach of cybersecurity; the successful
implementation and operation of new information technology systems and infrastructure; favourable relations with external
stakeholders; favourable labour relations; that the Corporation will be able to successfully integrate newly acquired entities,
and the absence of any material adverse changes to such entities prior to closing; the absence of undisclosed liabilities of
entities being acquired; the absence of any significant indemnification claims arising from the Renewables Sale; the
absence of any reputational harm to the Corporation as a result of the Renewables Sale; the absence of adverse reactions or
changes in business relationships or relationships with employees following the Renewables Sale; and the ability of the
Corporation to realize the anticipated benefits from the Renewables Sale.

The forward-looking information contained herein is subject to risks, uncertainties and other factors that could cause actual
results to differ materially from historical results or results anticipated by the forward-looking information. Factors which
could cause results or events to differ materially from current expectations include, but are not limited to: changes in
general economic, credit, social or market conditions; changes in customer energy usage patterns and energy demand;
reductions in the liquidity of energy markets; global climate change; the incurrence of environmental liabilities; natural
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disasters, diseases, pandemics, public health emergencies and other force majeure events and the collateral consequences
thereof, including the disruption of economic activity, volatility in capital and credit markets and legislative and regulatory
responses; critical equipment breakdown or failure; supply chain disruptions; the impact of existing import controls and
tariffs and the imposition of additional import controls or tariffs; the failure of information technology infrastructure and
other cybersecurity measures to protect against data, privacy and cybersecurity breaches; failure to successfully implement
and operate, and cost overruns and delays in connection with, new information technology systems and infrastructure;
physical security breach; the loss of key personnel and/or labour disruptions; seasonal fluctuations and variability in
weather conditions and natural resource availability; reductions in demand for electricity, natural gas and water due to
developments in technology; reliance on transmission systems owned and operated by third parties; issues arising with
respect to land use rights and access to the Corporation's facilities; terrorist attacks; fluctuations in commodity and energy
prices; capital expenditures; reliance on subsidiaries; the incurrence of an uninsured loss; a credit rating downgrade; an
increase in financing costs or limits on access to credit and capital markets; inflation; increases and fluctuations in interest
rates and failure to manage exposure to credit and financial instrument risk; currency exchange rate fluctuations; restricted
financial flexibility due to covenants in existing credit agreements; an inability to refinance maturing debt on favourable
terms; disputes with taxation authorities or changes to applicable tax laws; requirement for greater than expected
contributions to post-employment benefit plans; default by a counterparty; inaccurate assumptions, judgments and/or
estimates with respect to asset retirement obligations; failure to maintain required regulatory authorizations; changes in, or
failure to comply with, applicable laws and regulations; failure of compliance programs; failure to dispose of assets (at all
or at a competitive price) to fund the Company’s operations and strategic objectives; delays and cost overruns in the design
and construction of projects; loss of key customers; a third party joint venture partner acting in a manner contrary to the
Corporation’s interests; facilities being condemned or otherwise taken by governmental entities; increased external
stakeholder activism adverse to the Corporation's interests; fluctuations in the price and liquidity of the Corporation's
common shares and the Corporation's other securities; and the failure to implement the Corporation's strategic objectives or
achieve expected benefits relating to acquisitions, dispositions or other initiatives. Although the Corporation has attempted
to identify important factors that could cause actual actions, events or results to differ materially from those described in
forward-looking information, there may be other factors that cause actions, events or results not to be as anticipated,
estimated or intended. Some of these and other factors are discussed in more detail under the heading "Enterprise Risk
Management" in this MD&A and under the heading "Enterprise Risk Factors" in the Corporation's most recent AlF.

Forward-looking information contained herein (including any financial outlook) is provided for the purposes of assisting the
reader in understanding the Corporation and its business, operations, risks, financial performance, financial position and
cash flows as at and for the periods indicated and to present information about management's current expectations and
plans relating to the future, and the reader is cautioned that such information may not be appropriate for other purposes.
Forward-looking information contained herein is made as of the date of this document and based on the plans, beliefs,
estimates, projections, expectations, opinions and assumptions of management on the date hereof. There can be no
assurance that forward-looking information will prove to be accurate, as actual results and future events could differ
materially from those anticipated in such forward-looking information. Accordingly, readers should not place undue reliance
on forward-looking information. While subsequent events and developments may cause the Corporation's views to change,
the Corporation disclaims any obligation to update any forward-looking information or to explain any material difference
between subsequent actual events and such forward-looking information, except to the extent required by applicable law.
All forward-looking information contained herein is qualified by these cautionary statements.

Caution Concerning Non-GAAP Measures

AQN uses a number of financial measures to assess the performance of its business lines. Some measures are calculated in
accordance with U.S. GAAP, while other measures do not have a standardized meaning under U.S. GAAP. These non-GAAP
measures include non-GAAP financial measures and non-GAAP ratios, each as defined in Canadian National Instrument
52-112 Non-GAAP and Other Financial Measures Disclosure. AQN's method of calculating these measures may differ from
methods used by other companies and therefore may not be comparable to similar measures presented by other companies.

The terms "Adjusted Net Earnings", "Earnings Before Interest and Taxes" ("EBIT"), and "Net Utility Sales", which are used
throughout this MD&A, are non-GAAP financial measures. An explanation of each of these non-GAAP financial measures is
set out below and a reconciliation to the most directly comparable U.S. GAAP measure, in each case, can be found in this
MD&A. In addition, "Adjusted Net Earnings" is presented throughout this MD&A on a per common share basis. Adjusted
Net Earnings per common share is a non-GAAP ratio and is calculated by dividing Adjusted Net Earnings by the weighted
average number of common shares outstanding during the applicable period. As a pure-play regulated utility, as of the first
quarter of 2025, the Company no longer presents "Adjusted Earnings Before Interest, Taxes, Depreciation and
Amortization" or "Adjusted Funds from Operations" as these metrics were relevant mainly to the Company's former
renewable energy group (excluding hydro) that was sold in connection with the Renewables Sale.

AQN does not provide reconciliations for forward-looking non-GAAP financial measures as AQN is unable to provide a
meaningful or accurate calculation or estimation of reconciling items and the information is not available without



unreasonable effort. This is due to the inherent difficulty of forecasting the timing or amount of various events that have
not yet occurred, are out of AQN's control and/or cannot be reasonably predicted, and that would impact the most directly
comparable forward-looking U.S. GAAP financial measure. For these same reasons, AQN is unable to address the probable
significance of the unavailable information. Forward-looking non-GAAP financial measures may vary materially from the
corresponding U.S. GAAP financial measures.

EBIT

EBIT is a non-GAAP financial measure used by many investors to assess the Company's core operational profitability by
measuring the profit generated from day-to-day business activities, excluding interest and tax expenses. AQN uses EBIT to
assess its operating performance without the effects of (as applicable): income tax expense or recoveries, interest expense
and earnings attributable to non-controlling interests. Earnings attributable to non-controlling interests includes
Hypothetical Liquidation at Book Value ("HLBV") income (which represents the value of net tax attributes earned in the
period from electricity generated by certain of AQN's U.S. wind power and U.S. solar generation facilities). AQN believes
that presentation of this measure will enhance an investor's understanding of AQN's operating performance. EBIT is not
intended to be representative of cash provided by operating activities or results of operations determined in accordance
with U.S. GAAP, and can be impacted positively or negatively by these items. For a reconciliation of EBIT to net earnings
attributable to common shareholders, see Non-GAAP Financial Measures starting on page 38 of this MD&A. For
reconciliations of EBIT by business segments, see 2025 Fourth Quarter and Annual Regulated Services Group Net Earnings
starting on page 20, Corporate Group Net Earnings and Adjusted Net Earnings on page 34 and Hydro Group Net Earnings
on page 36.

Adjusted Net Earnings

Adjusted Net Earnings is a non-GAAP financial measure used by many investors to compare net earnings attributable to
common shareholders from operations without the effects of certain volatile primarily non-cash items that generally have no
current economic impact or items such as acquisition expenses or certain litigation expenses that are viewed as not directly
related to a company’s operating performance. AQN uses Adjusted Net Earnings to assess its performance without the
effects of (as applicable): gains or losses on foreign exchange, foreign exchange forward contracts, interest rate swaps,
acquisition and transition costs, one-time costs of arranging tax equity financing, certain litigation expenses and write down
of intangibles and property (including restructuring costs related to the Company's transition to a pure-play utility), plant
and equipment, earnings or loss from discontinued operations, unrealized mark-to-market revaluation impacts, costs
related to management succession and executive retirement, costs related to prior period adjustments due to changes in
tax law, costs related to condemnation proceedings, changes in value of investments carried at fair value, gains and losses
on disposition of assets, prior period adjustments included in the gain (loss) from equity method investments not operated
by the Company and other typically non-recurring or unusual items as these are not reflective of the performance of the
underlying business of AQN. AQN believes that analysis and presentation of net earnings or loss on this basis will enhance
an investor’'s understanding of the operating performance of its businesses. Adjusted Net Earnings is not intended to be
representative of net earnings or loss determined in accordance with U.S. GAAP, and can be impacted positively or
negatively by these items. For a reconciliation of Adjusted Net Earnings to net earnings attributable to common
shareholders, see Non-GAAP Financial Measures starting on page 39 and Corporate Group Net Earnings and Adjusted Net
Earnings on page 34 of this MD&A.

The composition of Adjusted Net Earnings has been changed from that previously disclosed in the Company's most-recently
filed quarterly interim MD&A to exclude dividends on the Company's Series A and Series D preferred shares. Management
believes this change better aligns the measure with industry practice and improves the metric's usefulness to investors.
Comparative figures for this metric have been adjusted for the new composition.

Net Utility Sales

Net Utility Sales is a non-GAAP financial measure used by investors to identify utility revenue after commodity costs, either
water, natural gas or electricity, where these commodity costs are generally included as a pass through in rates to its utility
customers. AQN uses Net Utility Sales to assess its utility revenues without the effects of fluctuating commodity costs as
such costs are predominantly passed through and paid for by utility customers. AQN believes that analysis and presentation
of Net Utility Sales on this basis will enhance an investor's understanding of the revenue generation of the Regulated
Services Group. It is not intended to be representative of revenue as determined in accordance with U.S. GAAP. For a
reconciliation of Net Utility Sales to revenue, see 2025 Fourth Quarter and Annual Regulated Services Group Net Earnings
on page 20 of this MD&A.
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Overview and Business Strategy

AQN is incorporated under the Canada Business Corporations Act. The Company's operations are organized across two
business units consisting of (i) the Regulated Services Group, which primarily owns and operates a portfolio of regulated
electric, water distribution and wastewater systems and natural gas utility systems and transmission operations in the
United States, Canada, Bermuda and Chile; and (ii) the Hydro Group, which consists of hydroelectric generation facilities
located in Canada that were not sold as part of the Renewables Sale. Additionally, the Company has a corporate function,
the Corporate Group, consisting of corporate debt and corporate and shared services that primarily support the Regulated
Services Group and the Hydro Group. The Company's investment in Atlantica Sustainable Infrastructure plc ("Atlantica"),
which previously formed part of the Corporate Group, was sold during the fourth quarter of 2024. The Company’s former
renewable energy group (excluding hydro) is reported as discontinued operations (see Note 23 to the audited consolidated
financial statements - Disposition of Renewable Energy Business) and was sold by the Company on January 8, 2025. The
Company's business units align with how the Company assesses financial performance and makes decisions regarding
resource allocations. Through its activities, the Company aims to drive growth in earnings and cash flows to support a
sustainable dividend and share price appreciation. AQN strives to achieve these results while also seeking to maintain a
business risk profile consistent with its investment grade credit ratings.

Summary Structure of the Business

The following chart depicts, in summary form, AQN's key operating business units. A more detailed description of AQN's
organizational structure as of the date of the AIF can be found in the most recent AlF.



Regulated Services Group

The Regulated Services Group primarily operates a diversified portfolio of regulated utility systems located in the United
States, Canada, Bermuda and Chile serving approximately 1,272,000 customer connections as at December 31, 2025
(using an average of 2.5 customers per connection, this translates into approximately 3,170,000 customers). The
Regulated Services Group seeks to provide safe, high quality, and reliable services to its customers and to deliver stable
and predictable earnings to AQN. The Regulated Services Group seeks to deliver long-term growth within its service
territories, including through the pursuit of capital investment opportunities and other initiatives.

The Regulated Services Group's regulated electrical distribution utility systems and related generation assets are located in
the U.S. states of Arkansas, California, Kansas, Missouri, Nevada, New Hampshire and Oklahoma, as well as in Bermuda,
which together served approximately 311,000 electric customer connections as at December 31, 2025. The group also
owns and operates generating assets with a gross capacity of approximately 2.0 GW and has investments in generating
assets with approximately 0.3 GW of net generation capacity.

The Regulated Services Group's regulated water distribution and wastewater utility systems are located in the U.S. States of
Arizona, Arkansas, California, lllinois, Missouri, New York, and Texas as well as in Chile which together served
approximately 583,000 customer connections as at December 31, 2025.

The Regulated Services Group's regulated natural gas distribution utility systems are located in the U.S. States of Georgia,
[llinois, lowa, Massachusetts, Missouri New Hampshire, and New York, and in the Canadian Province of New Brunswick,
which together served approximately 378,000 natural gas customer connections as at December 31, 2025.

Below is a breakdown of the Regulated Services Group's Revenue by geographic area and by commodity for the twelve
months ended December 31, 2025.

Regulated Revenue by Geographic Area
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Regulated Revenue by Commaodity
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Hydro Group

The Hydro Group is comprised of 14 hydroelectric generating facilities located in the Canadian provinces of Alberta,
Ontario, New Brunswick and Quebec with a combined gross generating capacity of approximately 112 MW and a net
generating capacity of approximately 104 MW.

Corporate Group

The Corporate Group primarily consists of AQN's corporate and shared services and corporate debt, in addition to certain
ancillary investments. Prior to the sale of the Company's investment in Atlantica on December 12, 2024, the Corporate
Group also included the Company’s interest in Atlantica.

The Company’s former renewable energy group (excluding hydro) is reported as "discontinued operations" and was sold by
the Company on January 8, 2025.



Financial Outlook

The following discussion should be read in conjunction with the Caution Concerning Forward-Looking Statements and
Forward-Looking Information section in this MD&A. Actual results may differ materially from the estimates below.
Accordingly, investors are cautioned not to place undue reliance on these estimates.

The Company estimates that its Adjusted Net Earnings per common share will be within a range of $0.35 - $0.37 for 2026
(see Caution Concerning Non-GAAP Measures). With respect to the Company's previously disclosed Adjusted Net Earnings
per common share outlook for 2027, the Company now expects its effective tax rate in 2027 to be in the mid-to-high
twenties as compared to the previously anticipated low-to-mid twenties estimate, resulting in a decrease to anticipated
2027 Adjusted Net Earnings per common share of slightly more than $0.03 compared to the Company's previous estimate.
The Company also now expects the timing of gas operational excellence activities to extend into 2027. When combined,
these factors result in an updated expected Adjusted Net Earnings per common share range of $0.38 - $0.42 for 2027.
The Company continues to evaluate various tax strategies to optimize its effective tax rate but expects the majority of the
benefits from such strategies to be realized after 2027. The Company also expects the costs of gas operational excellence
activities assumed in 2027 to normalize thereafter.

The Company is focused on organic capital investment, with utility capital expenditures of approximately $3.2 billion
expected for 2026 through 2028 including approximately $0.8 billion in 2026.

The foregoing financial outlook, including estimated Adjusted Net Earnings per common share and expectations regarding
capital expenditures, is based on the following key assumptions, as well as those set out under Caution Concerning
Forward-Looking Statements and Forward-Looking Information:

e resolution of customer billing matters, regulatory investigations and rate decisions in line with expectations,
including absence of material write downs of assets;

e normalized weather patterns in the geographical areas in which the Company operates;
e insurance coverage remains effective and sufficient;

e capital projects being completed on time, substantially in line with budgeted costs, and without adverse tariff
impacts;

e timely receipt of required regulatory approvals and permits;

e the absence of material disruptions to supply chains or labour availability affecting pricing, operations or project
execution;

e realization of company-wide efficiency initiatives in line with expectations;

e the absence of significant changes in applicable political or macroeconomic environments or capital markets,
including with respect to legislation, interest rates or inflation;

e a Canadian dollar/U.S. dollar exchange rate and a Chilean peso/U.S. dollar exchange rate in line with expectations;
e receipt of anticipated proceeds under the Earn Out;

e a low twenties percentage effective tax rate in 2026, and a mid-to-high twenties percentage effective tax rate in
2027;

e the timing and amount of gas operational excellence activities costs in line with expectations;
e energy production consistent with long-term averages and realized pricing in line with expectations;

e the absence of significant adverse litigation outcomes, fines, penalties, losses and inverse condemnation rulings;
and

e access to capital markets at pricing consistent with current market levels.
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Significant Updates
Operating Results

AQN's operating results relative to the same period last year are as follows:

Three months ended Twelve months ended
December 31 December 31

(all dollar amounts in $ millions except per share information) 2025 2024 Change 2025 2024 Change
Net earnings (loss) attributable to shareholders from $ 320 $(107.5) 130% $ 2185 $ 65.3 235 %
continuing operations ’ ) ’ )
Net earnings (loss) attributable to common shareholders 294 (110.2) 127 % 208.0 54.8 280 %
from continuing operations
Net earnings_(loss) attr_ibutable tO Common Sharehol_ders 18.4 (1891) 110 % 170.3 (1 Y3910) 112 %
from continuing operations and discontinued operations
Adjusted Net Earnings! 47.2 42.5 11 % 258.8 221.6 17 %
EBIT! 93.2 115.8 (20)% 493.5 540.8 (9%

Net earnings (loss) per common share from continuing $ 004 $ (0.14) 129% $ 027 $ 0.07 286 %
operations ’ ) ' )

Net earnings per common share from continuing o o
operations and discontinued operations $ 002 % (0.25) 108% $ 022 $ (1.90) 12 %
Adjusted Net Earnings per common share! $ 006 $ 0.06 —% $ 034 $ 0.30 13 %

1 See Caution Concerning Non-GAAP Measures.

Management Changes

On February 16, 2026, the Company appointed Kristin von Fischer as Chief Human Resources Officer, effective as of such
date.

On January 5, 2026, the Company announced the appointment of Peter Norgeot as Chief Operating Officer, effective as of
such date.

On November 7, 2025, the Company announced the appointment of Robert Stefani as Chief Financial Officer. Mr.
Stefani's appointment was effective January 5, 2026. Brian Chin acted as Interim Chief Financial Officer until January 5,
2026 and after such date, has continued with the Company in his Vice President, Investor Relations role.

On June 18, 2025, the Company announced the appointment of Amy Walt as Chief Customer Officer, effective June 30,
2025.

On June 9, 2025, the Company announced the appointment of Noel Black as Chief Regulatory and External Affairs Officer,
effective June 30, 2025.

On January 31, 2025, the Company announced that Roderick West would join the Company as Chief Executive Officer.
Mr. West’'s appointment as Chief Executive Officer was effective as of 12:00 p.m. (Eastern time) on March 7, 2025. Chris
Huskilson stepped down as Chief Executive Officer as of such date and continued in his role as a director of the Company
until November 24, 2025.

Sale of Renewable Energy Business

On January 8, 2025, the Company completed the sale of its renewable energy business (excluding hydro) to LS Buyer.
Please refer to the section titled “Explanatory Notes” above for additional details regarding the Renewables Sale.



2025 Fourth Quarter Results From Operations

Key Financial Information® Three months ended December 31
(all dollar amounts in $ millions except per share information) 2025 2024
Revenue $ 630.7 $ 584.8
Net revenue 446.8 432.6
Net earnings (loss) attributable to shareholders 32.0 (107.5)
Net earnings (loss) attributable to common shareholders 294 (110.2)
Net earnings (loss) attributable to common shareholders from continuing operations
and discontinued operations 18.4 (189.1)
Adjusted Net Earnings? 47.2 42.5
Dividends declared to common shareholders 50.5 50.4
Weighted average number of common shares outstanding 768,429,981 767,465,543
Per common share

Basic and diluted net earnings (loss) $ 004 $ (0.14)

Basic and diluted net earnings from continuing operations and discontinued

operations $ 0.02 $ (0.25)

Basic and diluted net loss from discontinued operations $ (0.01) $ (0.10)

Adjusted Net Earnings? $ 0.06 $ 0.06

Dividends declared to common shareholders $ 0.07 $ 0.07

1 Reflects results of continuing operations unless marked otherwise (see Explanatory Notes).

2 See Caution Concerning Non-GAAP Measures.

For the three months ended December 31, 2025, AQN reported revenue of $630.7 million as compared to $584.8 million
in the comparative period, an increase of $45.9 million. This increase was mainly driven by higher pass through commodity
costs across all gas systems, as well as the implementation of approved rates of $10.3 million.

The following table outlines the changes to Adjusted Net Earnings! for the three months ended December 31, 2025 as
compared to the same period in 2024, including the breakdown of net earnings attributable to common shareholders by
the Company's main business units and the discussion below outlines the changes to net earnings attributable to common
shareholders:

Net Earnings by business units? and Total Adjusted Net Earnings' Three months ended December 31

(all dollar amounts in $ millions) 2025 2024 Change

Net earnings for Regulated Services Group $ 736 $ 60.5 $ 13.1

Net earnings for Hydro Group 2.1 25 % (0.4)
Net loss for Corporate Group (46.3) (173.2) $ 126.9

Total Net Earnings (Loss) 294 (110.2) 139.6

Add: Adjusted items 17.8 152.7 (134.9)
Total Adjusted Net Earnings' $ 472 % 425 $ 4.7

1 See Caution Concerning Non-GAAP Measures.

2 Reflects results of continuing operations unless marked otherwise (see Explanatory Notes).
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Change in Net Earnings and Adjusted Net Earnings' Breakdown? Three months ended December 31, 2025

Regulated
(all dollar amounts in $ millions) Services Hydro Corporate Total
Change in Net Earnings attributable to common shareholders
Net earnings (loss) attributable to common shareholders - Prior period
balances 60.5 $ 25 % (173.20% (110.2)
EBIT3
Electricity (4.7) — — (4.7)
Natural Gas 6.4 — — 6.4
Water (1.0) — — (1.0)
Other (1.6) (0.3) (21.4) (23.3)
Total change in EBIT' (0.9) (0.3) (21.4) (22.6)
Interest expense 10.6 — 7.3 17.9
Income tax expense 1.4 — 140.9 142.3
Net effect of non-controlling interests 2.0 (0.1) — 1.9
Series A Shares and Series D Shares dividend — — 0.1 0.1
Total change in net earnings (loss) 13.1 (0.4) 126.9 139.6
Net earnings (loss) attributable to common shareholders - Current period 73.6 2.1 (46.3) 29.4
balances
Change in Adjusted Net Earnings’
Adjusted Net Earnings (Loss)! - Prior period balance3 60.5 2.5 (20.5) 42.5
Total change in net earnings (loss) 13.1 (0.4) 126.9 139.6
Total change in adjusted items3 — — (134.9) (134.9)
Adjusted Net Earnings (loss)' - Current period balances $ 736 $ 21 $ (28.5) $ 47.2

1 See Caution Concerning Non-GAAP Measures.

2 Reflects results of continuing operations unless marked otherwise (see Explanatory Notes).

3 See Corporate Group Net Earnings and Adjusted Net Earnings.

For the three months ended December 31, 2025, AQN reported net earnings attributable to common shareholders of
$29.4 million and basic net earnings per common share of $0.04. During the comparative period in 2024, the Company
reported net loss attributable to common shareholders of $110.2 million and basic net loss per common share of $0.14.
The net earnings attributable to common shareholders increased by $139.6 million and the basic net earnings per common
share increased by $0.18. These increases were primarily driven by:

e anincrease of $13.1 million in the net earnings of the Regulated Services Group primarily due to:

an increase in net earnings of $26.3 million primarily driven by the implementation of approved rates of
$10.3 million, an increase in net earnings of $5.4 million due to favorable weather normalization, lower
interest expense of $10.6 million as a result of the repayment of debt with the proceeds from the
Renewables Sale and the proceeds from the sale of the Company’s investment in Atlantica; partially offset
by;

a decrease of $13.2 million primarily driven by higher operating expenses of $2.4 million (unfavorable
operating expenses such as a targeted relief initiative for customers of $8.5 million agreed to as part of
the Empire District Electric System (MO) rate case settlement and a non-recoverable write-off of $2.0
million pertaining to the Lexington gas incident; partially offset by favorable labour and maintenance
expenses), higher depreciation expense of $3.7 million due to additional assets placed in service, and
other non-recurring expenses primarily due to a $7.3 million write-off related to the discontinuation of a
solar project at the CalPeco Electric System; and



e an increase of $126.9 million in the net earnings of the Corporate Group primarily due to:

— an increase in net earnings of $148.2 million primarily driven by a decrease in income tax expenses of
$140.9 million due to valuation allowance recorded in 2024 on Canadian deferred tax assets and the
effect from the restructuring of certain intercompany financing arrangements which were executed in
advance of the implementation of global minimum tax rules in the various jurisdictions in which the
Company operates, as well as a $7.3 million decrease in interest expense as a result of the repayment of
debt with the proceeds of the Renewables Sale and the proceeds from the sale of the Company's
investment in Atlantica; partially offset by;

— adecrease of $24.9 million primarily driven by a decrease of $10.9 million owing to decreased dividends
received from the Company’s investment in Atlantica during the fourth quarter of 2024, which was sold in
the fourth quarter of 2024, as well as a $14.0 million increase in non-recurring charges primarily due to
restructuring.

For the three months ended December 31, 2025 and December 31, 2024, AQN reported Adjusted Net Earnings per
common share of $0.06 (see Caution Concerning Non-GAAP Measures). Adjusted Net Earnings increased by $4.6 million
period over period (see Caution Concerning Non-GAAP Measures). This increase was primarily driven by the factors noted
above (see Reconciliation of Adjusted Net Earnings to Net Earnings).

For the three months ended December 31, 2025, cash provided by operating activities increased by $127.9 million as
compared to the same period in 2024, primarily as a result of an increase in Net Earnings of $139.6 million and changes
in working capital items of $157.7 million (see Note 21 to the audited consolidated financial statements - Non Cash
Operating ltems). For the three months ended December 31, 2025 cash provided by investing activities decreased by
$1,005.0 million as a result of non-recurring proceeds from the sale of the Company's investment in Atlantica in the prior
year. For the three months ended December 31, 2025 cash provided by financing activities increased by $890.4 million
primarily because in the fourth quarter of the 2024, the Company repaid debt using the proceeds from the sale of the
investment in Atlantica.
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2025 Annual Results From Operations!

Key Financial Information Twelve months ended December 31
(all dollar amounts in $ millions except per share information) 2025 2024 2023
Revenue $ 24336 $ 2,319.5 $ 2,403.9
Net Revenue 1,793.8 1,718.7 1,686.9
Net earnings (loss) attributable to shareholders 2185 65.3 (14.4)
Net earnings attributable to common shareholders 208.0 54.8 (22.8)
Net earnings (loss) attributable to common shareholders from 170.3 (1,391.0) 20.3
continuing operations and discontinued operations '
Adjusted Net Earnings? 258.8 221.6 271.0
Dividends declared to common shareholders 201.8 260.0 301.8
Weighted average number of common shares outstanding 768,098,435 /31,721,239 688,738,717
Per common share
Basic and diluted net earnings (loss) $ 027 $ 0.07 $ (0.03)
B onamines oomcaanaes (055 flom continungoperetions s 0255 (180 g
Adjusted Net Earnings? $ 0.34 $ 0.30 $ 0.39
Dividends declared to common shareholders $ 0.26 $ 035 % 0.43
Total assets - Continuing and discontinued operations 14,136.2 16,961.7 18,374.0
Long-term debt - Continuing and discontinued operations 6,532.9 8,047.5 8,516.0

I Reflects results of continuing operations unless marked otherwise (see Explanatory Notes).

2 See Caution Concerning Non-GAAP Measures.

For the twelve months ended December 31, 2025, AQN reported revenue of $2,433.6 million as compared to
$2,319.5 million in the comparative period, an increase of $114.1 million. This increase was mainly driven by the
implementation of approved rates of $41.6 million, favourable weather which resulted in an increase in revenue of
approximately $13.9 million at the Empire Electric System, as well as higher pass-through costs driven by increased
commodity prices.

The following table outlines the changes to Adjusted Net Earnings! for the twelve months ended December 31, 2025 as
compared to the same period in 2024, including the breakdown of net earnings attributable to common shareholder by the
Company's main business units, and the discussion below outlines the changes to net earnings attributable to common
shareholders:

Net Earnings and Adjusted Net Earnings' by business unit? Twelve months ended December 31

(all dollar amounts in $ millions) 2025 2024 Change

Net earnings for Regulated Services Group $ 3510 $ 260.1 % 90.9
Net earnings for Hydro Group 31.1 12.0 19.1
Net loss for Corporate Group (174.1) (217.3) 43.2
Total Net Earnings 208.0 54.8 153.2
Add: Adjusted items 50.8 166.8 (116.0)

Total Adjusted Net Earnings’ $ 2588 $ 2216 $ 37.2




Change in Net Earnings and Adjusted Net Earnings' Breakdown? Twelve months ended December 31, 2025

Regulated

(all dollar amounts in $ millions) Services Hydro Corporate Total

Change in Net Earnings attributable to common shareholders

Net earnings (loss) attributable to common shareholders- Prior period

balances $ 260.1 $ 120 $ (217.3) % 54.8
EBIT!
Electricity 14.4 — — 14.4
Natural Gas 35.9 — — 35.9
Water 11.8 — — 11.8
Other 9.2 (0.2) (118.4) (109.4)
Total change in EBIT' 71.3 (0.2) (118.4) (47.3)
Interest expense 50.4 — 30.7 81.1
Income tax expense (29.2) 20.1 130.9 121.8
Net effect of non-controlling interests (1.6) (0.8) — (2.4)
Total change in net earnings 90.9 19.1 43.2 153.2
Net earnings (loss) attributable to common shareholders - Current period 351.0 31.1 (174.1) 208.0
balances
Change in Adjusted Net Earnings!
Adjusted Net Earnings (Loss)! - Prior period balance3 260.1 12.0 (50.5) 221.6
Total change in net earnings 90.9 19.1 43.2 153.2
Total change in adjusted items3 — — (116.0) (116.0)
Adjusted Net Earnings (loss)' - Current period balances $ 3510 % 31.1 $§ (1233)$ 258.8

1 See Caution Concerning Non-GAAP Measures.

2 Reflects results of continuing operations unless marked otherwise (see Explanatory Notes).

3 See Corporate Group Net Earnings and Adjusted Net Earnings.

For the twelve months ended December 31, 2025, AQN reported net earnings attributable to common shareholders of
$208.0 million and basic net earnings per common share of $0.27. During the comparative period in 2024, the Company
reported net earnings attributable to common shareholders of $54.8 million and basic net earnings per common share of
$0.07. The net earnings attributable to common shareholders increased by $153.2 million, and basic net earnings per
common share increase by $0.20. The increases were primarily driven by:

e anincrease of $90.9 million in the net earnings of the Regulated Services Group, primarily due to:

an increase in net earnings of $105.9 million primarily due to the implementation of approved rates of
$41.6 million, favourable weather normalization, which resulted in an increase in net earnings of $13.9
million, and lower interest expense of $50.4 million as a result of the repayment of debt with the
proceeds from the Renewables Sale and the proceeds from the sale of the Company’s investment in
Atlantica; partially offset by;

a decrease in net earnings of $14.8 million primarily due to higher depreciation of $5.3 million due to
higher organic depreciation, net of $11.9 million due to depreciation deferral adjustments related to the
Granite State Electric and EnergyNorth Gas Systems, lower net operating expenses of $2.2 million due to
lower labour and maintenance expenses across all systems, partially offset by a targeted relief initiative for
customers of $8.5 million agreed to as part of the Empire District Electric System (MO) rate case
settlement, and a write-off of $7.3 million related to the discontinuation of a solar project at the CalPeco
Electric System.

e anincrease of $19.1 million in the net earnings of the Hydro Group primarily due to a tax recovery; and

e anincrease in the net earnings of the Corporate Group of $43.2 million, primarily due to:
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— an increase in net earnings of $161.6 million primarily due to a decrease in income tax expense of
$130.9 million primarily driven by valuation allowance recorded in 2024 on Canadian deferred tax assets
and the effect from the restructuring of certain intercompany financing arrangements which were
executed in advance of the implementation of global minimum tax rules in the various jurisdictions in
which the Company operates, as well as a $30.7 million decrease in interest expense as a result of the
repayment of debt with the proceeds of the Renewables Sale and the proceeds from the sale of the
Company's investment in Atlantica; partially offset by;

— adecrease in net earnings of $97.7 million primarily driven by a $21.4 million fair value mark to market
gain recorded in 2024, a decrease of $76.3 million owing to decreased dividends received from the
Company’s investment in Atlantica, which was sold in the fourth quarter of 2024, and an increase of
$18.4 million in foreign exchange losses due to fluctuations in USD-CAD exchange rates.

e The above increases were offset by common share dilution upon the issuance of 77,293,314 common shares in
the second quarter of 2024, which issuance was almost entirely due to common shares that were issued in
connection with the settlement of the purchase contracts that were a component of the Company's equity units.

For the twelve months ended December 31, 2025, AQN reported Adjusted Net Earnings per common share of $0.34 as
compared to $0.30 per common share during the same period in 2024, an increase of $0.04 (see Caution Concerning
Non-GAAP Measures). Adjusted Net Earnings per common share exceeded the top end of Company’s previously provided
guidance range by $0.02. This was driven by accelerated realization of operating expense savings, lower depreciation
expense resulting from authorized deferrals, and tax adjustments. These benefits were partially offset by costs associated
with a targeted relief initiative for customers agreed to as part of the Empire District Electric System (MO) settlement as
well as costs associated with the discontinuation of a solar project at the CalPeco Electric System. Adjusted Net Earnings
increased by $37.2 million year over year (see Caution Concerning Non-GAAP Measures). This increase was primarily
driven by the factors noted above, excluding the impact of the $21.4 million fair value mark to market gain (See
Reconciliation of Adjusted Net Earnings to Net Earnings).

For the twelve months ended December 31, 2025, cash provided by operating activities increased by $111.9 million as
compared to the same period in 2024, primarily due to changes in working capital items of $93.8 million (See Note 16 to
the audited consolidated financial statements - Non Cash Operating ltems); partially offset by an increase in net earnings.
Cash flow provided by investing activities increased by $1,030.6 million mainly due to proceeds received from the
Renewables Sale and the sale of the Company's investment in Atlantica. These proceeds were used for the repayment of
debt, which was the primary factor leading to an increase of $1,254.8 million in the cash flow used in financing activities.



REGULATED SERVICES GROUP

The Regulated Services Group primarily operates rate-regulated utilities that as of December 31, 2025 provided electric
generation and transmission services as well as distribution services in the electric, natural gas and water and wastewater
sectors to approximately 1,272,000 customer connections, which is an increase of approximately 7,000 customer
connections as compared to December 31, 2024.

The Regulated Services Group seeks to deliver long-term growth within its service territories, including through the pursuit
of capital investment opportunities and other initiatives.

UtiIity System Type As at December 31
2025 2024
Total Total
Net Utility Customer Net Utility Customer

(all dollar amounts in $ millions) Assets Sales’ Connections? Assets Sales' Connections?
Electricity 5,566.5 934.9 311,000 5,454.5 910.4 310,000
Natural Gas 2,018.1 3874 378,000 1,921.4 363.2 378,000
Water and Wastewater 1,895.4 400.0 583,000 1,786.3 378.0 577,000
Other 98.6 32.3 122.2 30.5

Other revenue 60.7 54.0

Less: Cost of Sales (28.4) (23.5)
Total $ 95786 $ 1,754.6 1,272,000 $ 9,284.4 $ 1,682.1 1,265,000

Accumulated Deferred Income
Taxes Liability $ 929.4 $ 833.6

' Net Utility Sales for the twelve months ended December 31, 2025 and 2024. See Caution Concerning Non-GAAP Measures.
2 Total Customer Connections represents the sum of all active and vacant customer connections.

The Regulated Services Group aggregates the performance of its utility operations by utility system type — electricity,
natural gas, and water and wastewater systems.

The electric distribution, generation and transmission systems are comprised of regulated electrical distribution utility
systems that served approximately 311,000 customer connections in the U.S. States of Arkansas, California, Kansas,
Missouri, New Hampshire and Oklahoma, as well as in Bermuda as at December 31, 2025.

The natural gas distribution systems are comprised of regulated natural gas distribution utility systems that served
approximately 378,000 customer connections located in the U.S. States of Georgia, lllinois, lowa, Massachusetts,
Missouri, New Hampshire and New York, and in the Canadian Province of New Brunswick as at December 31, 2025.

The water and wastewater distribution systems are comprised of regulated water distribution and wastewater utility systems
that served approximately 583,000 customer connections located in the U.S. States of Arizona, Arkansas, California,
Illinois, Missouri, New York, and Texas, as well as in Chile, as at December 31, 2025.
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2025 Fourth Quarter and Annual Usage Results

Electric Distribution Systems Three months ended December 31 Twelve months ended December 31
2025 2024 2025 2024

Average Active Electric Customer Connections For The

Period

Residential 263,500 263,300 263,400 263,400

Commercial and industrial 43,500 43,200 43,400 43,000

Total Average Active Electric Customer Connections

For The Period 307,000 306,500 306,800 306,400

Customer Usage (GW-hrs)

Residential 653.3 583.3 2,858.2 2,777.5
Commercial and industrial 922.9 954.6 3,856.2 3,866.7
Total Customer Usage (GW-hrs) 1,576.2 1,5637.9 6,714.4 6,644.2

For the three months ended December 31, 2025, the electric distribution systems' usage totaled 1,576.2 GW-hrs as
compared to 1,537.9 GW-hrs for the same period in 2024, an increase of 38.3 GW-hrs or 2.5%. The increase in electricity

consumption is primarily due to favourable weather at the Empire District Electric System.

For the twelve months ended December 31, 2025, the electric distribution systems' usage totaled 6,714.4 GW-hrs as
compared to 6,644.2 GW-hrs for the same period in 2024, an increase of 70.2 GW-hrs or 1.1%. The increase in electricity
consumption is primarily due to favourable weather and customer growth at the Empire District Electric System.

Natural Gas Distribution Systems Three months ended December 31 Twelve months ended December 31
2025 2024 2025 2024

Average Active Natural Gas Customer Connections For

The Period

Residential 322,100 322,700 322,700 323,000

Commercial and industrial 40,300 40,300 40,300 40,000

Total Average Active Natural Gas Customer

Connections For The Period 362,400 363,000 363,000 363,000

Customer Usage (MMBTU)

Residential 5,182,000 4,941,000 20,789,000 19,770,000

Commercial and industrial 6,864,000 5,114,000 22,799,000 20,301,000

Total Customer Usage (MMBTU) 12,046,000 10,055,000 43,588,000 40,071,000

For the three months ended December 31, 2025, usage at the natural gas distribution systems totaled 12,046,000
MMBTU as compared to 10,055,000 MMBTU during the same period in 2024, an increase of 1,991,000 MMBTU, or
19.8%. The increase is primarily due to favourable weather at all distributions systems.

For the twelve months ended December 31, 2025, usage at the natural gas distribution systems totaled 43,588,000
MMBTU as compared to 40,071,000 MMBTU during the same period in 2024, an increase of 3,517,000 MMBTU, or
8.8%. The increase is primarily due to favourable weather at all distributions systems.



Water and Wastewater Distribution
Systems

Three months ended December 31

Twelve months ended December 31

2025 2024 2025 2024
Average Active Customer Connections For The Period
Water distribution customer connections 519,200 513,300 516,700 510,600
Wastewater customer connections 55,700 55,600 55,800 55,700
Total Average Active Customer Connections For The
Period 574,900 568,900 572,500 566,300
Gallons Provided (millions of gallons)
Water provided 9,747 10,204 41,153 39,747
Wastewater treated 927 963 3,694 3,716
Total Gallons Provided (millions of gallons) 10,674 11,167 44,847 43,463

For the three months ended December 31, 2025, the water and wastewater distribution systems provided approximately
9,747 million gallons of water to customers and treated approximately 927 million gallons of wastewater. This is compared
to 10,204 million gallons of water provided and 963 million gallons of wastewater treated during the same period in 2024,
a decrease in total gallons provided of 457 million or 4.5% and a decrease in total gallons treated of 36 million or 3.7%.
The decrease in water is primarily due lower usage at the Park Water and Litchfield Park Water Systems.

For the twelve months ended December 31, 2025, the water and wastewater distribution systems provided approximately
41,153 million gallons of water to customers and treated approximately 3,694 million gallons of wastewater. This is
compared to 39,747 million gallons of water provided and 3,716 million gallons of wastewater treated during the same
period in 2024, an increase in total gallons provided of 1,406 million or 3.5% and decrease in total gallons treated of 22
million or 0.6%. The increase in water is primarily due to favourable weather at the New York Water System.
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2025 Fourth Quarter and Annual Regulated Services Group Net Earnings

Three months ended Twelve months ended
December 31 December 31
(all dollar amounts in $ millions) 2025 2024 2025 2024
Revenue
Regulated electricity distribution $ 3095 $ 3046 $ 1,2927 $ 1,276.1
Less: Regulated electricity purchased (87.2) (85.1) (357.8) (365.7)
Net Utility Sales — electricity! 222.3 219.5 934.9 910.4
Regulated gas distribution 191.1 152.5 614.4 b46.4
Less: Regulated gas purchased (82.1) (51.1) (227.0) (183.2)
Net Utility Sales — natural gas! 109.0 101.4 387.4 363.2
Regulated water reclamation and distribution 103.0 104.0 426.6 206.1
Less: Regulated water purchased (6.2) (8.4) (26.6) (28.1)
Net Utility Sales — water reclamation and distribution! 96.8 95.6 400.0 378.0
Other revenue? 17.8 15.8 60.7 54.0
Less: Other Cost of Sales (8.4) (7.6) (28.4) (23.5)
Net Utility Sales'?® 437.5 424.7 1,754.6 1,682.1
Operating expenses 2241 221.7 853.9 855.2
Depreciation and amortization 101.3 97.6 392.1 386.8
Interest, dividend and other income 1.4 10.1 28.8 334
Other expenses
Pension and post-employment non-service costs $ (19 $ (3.7) 37 % (14.1)
Other net losses $ (16.3) $ (10.3) (30.4) $ (17.8)
Gain/(Loss) on derivative financial instruments $ 0.3) $ 0.4 89 $ (0.7)
EBIT'# $ 101.0 $ 1019 $ 5122 $ 440.9
Interest expense (36.0) (46.6) (141.4) (191.8)
Income tax expense $ (13.9) $ (15.3) (96.2) (67.0)
Net effect of non-controlling interests® $ 225 $ 20.5 76.4 78.0
Net Earnings $ 736 $ 605 $ 351.0 $ 260.1

See Caution Concerning Non-GAAP Measures.

See Note 19 in the audited consolidated financial statements.

This table contains a reconciliation of Net Utilitv Sales to revenue for the Regulated Services Group. The relevant sections of the table are
derived from and should be read in coniunction with the audited consolidated statement of operations and Note 1S9 in the audited
consolidated financial statements, "Segmented Information". This supplementary disclosure is intended to more fully explain disclosures
related to Net Utility Sales and provides additional information related to the operating performance of the Regulated Services Group.
Investors are cautioned that Net Utility Sales should not be construed as an alternative to revenue.

This table contains a reconciliation of EBIT to net earnings for the Regulated Services Group. The relevant sections of the table are derived
from and should be read in coniunction with the audited consolidated statement of operations and Note 19 in the audited consolidated
financial statements, "Segmented Information". This supplementary disclosure is intended to more fully explain disclosures related to EBIT
and provides additional information related to the operating performance of the Regulated Services Group. Investors are cautioned that EBIT
should not be construed as an alternative to net earnings.

Net effect of non-controlling interests primarily includes HLBV income from Empire Electric.



2025 Fourth Quarter Regulated Services Group Operating Results

For the three months ended December 31, 2025, the Regulated Services Group reported revenue of $603.6 million
(comprised of $309.5 million of regulated electricity distribution, $191.1 million of regulated gas distribution and
$103.0 million of regulated water reclamation and distribution) as compared to revenue of $561.1 million in the
comparable period in the prior year (comprised of $304.6 million of regulated electricity distribution, $152.5 million of
regulated gas distribution and $104.0 million of regulated water reclamation and distribution).

For the three months ended December 31, 2025, the Regulated Services Group reported net earnings of $73.6 million as
compared to $60.5 million for the comparable period in the prior year.

Highlights of the changes are summarized in the following table:

Three months

ended
(all dollar amounts in $ millions) December 31
Prior Period Net Earnings $ 60.5

Regulated Services Group EBIT?:

Electricity: (4.7)
Decrease is primarily due to:
— favourable weather, which resulted in an increase to net earnings of approximately $5.4 million
— lower operating expenses of approximately $9.7 million, including a $4.0 million favourable
impact from an adjustment recorded in 2024 (benefiting the fourth quarter of 2024), with the
remaining decrease driven by lower labour and maintenance expenses

More than offset by:

— additional expense of $8.5 million in respect of a targeted relief initiative for customers of agreed
to as part of the Empire District Electric System (MO) rate case settlement

— unrecoverable fuel costs of approximately $2.3 million at the Empire District Electric System

— a write-off of $7.3 million related to the discontinuation of a solar project at the CalPeco Electric
System

Gas: 6.4
Increase is primarily due to:
- the implementation of approved rates of $4.0 million at Midstates (MO) and Peach State (GA) Gas
Systems
— higher net revenue of approximately $2.0 million due to billing cycle changes at the Midstates
(MO) Gas System
— net items totaling $4.8 million recorded in the fourth quarter of 2024, primarily related to the
EnergyNorth (NH) and Empire District (MO) Gas Systems.

Partially offset by:

- items totaling $3.5 million, consisting of a $1.0 million fuel inventory write-off at the Midstates
(MO) Gas System and $2.5 million of operating expenses associated with the Lexington gas
incident

Water: (1.0
Decrease is primarily due to:
—  the implementation of approved rates of $4.2 million at the New York (NY), Missouri Water (MO),

Bella Vista (AZ), Beardsley (AZ), Cordes Lake (AZ) Water System and Rio Rico (AZ) Water and

Sewer System

More than offset by:
—  higher depreciation expense of $3.2 million due to organic growth
—  lower revenue at the New York (NY) Water system of approximately $1.0 million related to timing

Other: decrease primarily due to non-recurring expenses (1.6)

Interest expense: Decrease primarily due to the repayment of debt with the proceeds of the Renewables 10.6
Sale and the sale of the Company's investment in Atlantica which were partially pushed down into the
Regulated Services Group

Income tax expense: Lower income tax expense primarily due to tax adjustment recorded during the quarter 1.4
as a result of the enacted Tax Credits Act 2025 in Bermuda

Net effect of non-controlling interests: Increase due to higher wind production resulting in higher HLBV 2.0
Current Period Net Earnings $ 73.6

1 See Caution Concerning Non-GAAP Measures.
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2025 Annual Regulated Services Group Operating Results

For the twelve months ended December 31, 2025, the Regulated Services Group reported revenue of $2,333.7 million
(comprised of $1,292.7 million of regulated electricity distribution revenue, $614.4 million of regulated natural gas
distribution revenue and $426.6 million of regulated water reclamation and distribution revenue) as compared to revenue
of $2,228.6 million in the same period in the prior year (comprised of $1,276.1 million of regulated electricity distribution
revenue, $546.4 million of regulated natural gas distribution revenue and $406.1 million of regulated water reclamation
and distribution revenue).

For the twelve months ended December 31, 2025, the Regulated Services Group reported net earnings of $351.0 million
as compared to $260.1 million in the comparable period in the prior year.

Highlights of the changes are summarized in the following table:

(all dollar amounts in $ millions)

Prior Period Net Earnings

Regulated Services Group EBIT!:

Electricity:
Increase is primarily due to:

Part

Gas:

a $5.5 million true-up recorded in the first quarter of 2024 at the Empire District Electric System
favourable weather, which resulted in an increase of net earnings of approximately $13.9 million
at the Empire District Electric System

the implementation of approved rates at the BELCO Electric System of $6.3 million (2024
approved rates were effective in the second quarter of 2024)

lower operating expenses of approximately $11.0 million including $4.0 million favourable impact
from an adjustment recorded in 2024, with the remaining decrease driven by lower labour and
maintenance expenses

ially offset by:

additional expense of $8.5 million in respect of a targeted relief initiative for customers agreed to
as part of the Empire District Electric System (MO) rate case settlement

a write-off of $7.3 million related to the discontinuation of a solar project at the CalPeco Electric
System

higher depreciation across all utilities of $5.6 million partially offset by a depreciation deferral
adjustment of $4.8 million related to Granite State Electric System

lower interest income on regulatory asset accounts of approximately $3.0 million

Increase is primarily due to:

Part

the implementation of approved rates of $16.8 million at the Midstates (MO) and Peach State
(GA) Gas Systems

higher net revenue of $1.9 million from the Gas System Enhancement Program at the New
England (MA) Gas System

lower bad debt expense of $6.9 million

a depreciation deferral adjustment of $7.1 million related to the EnergyNorth (NH) Gas System in
2025 and a depreciation adjustment in 2024 at the Peach State (GA) Gas System of $1.9 million,
partly offset by higher depreciation across the majority of gas systems of $6.2 million

increase in other income of $5.6 million at the Empire (MO) Gas System relating to a rate case
adjustment due to over-amortization of pension and Other Post-Employment Benefits balance

a write-off of $6.8 million at the EnergyNorth (NH) Gas System in the fourth quarter of 2024

ially offset by:
expenses of approximately $3.2 million relating to the Lexington gas incident
higher property taxes of approximately $3.1 million

Twelve
months ended
December 31

$ 260.1

14.4

35.9



(all dollar amounts in $ millions)

Twelve
months ended
December 31

Water: 11.8
Increase is primarily due to:
- the implementation of approved rates of $18.5 million at the Arkansas (AR), Missouri Water (MO),
New York (NY) (2024 approved rates were effective to the third quarter of 2024, retroactive to the
second quarter of 2024) and Bella Vista (AZ), Beardsley (AZ), Cordes Lake (AZ) Water Systems and
Rio Rico (AZ) Water and Sewer System
- lower operating expenses of approximately $6.5 million at the New York Water (NY) Water System
primarily due to lower labour expenses and a write off of $1.7 million recorded in 2024
Partially offset by:
- higher depreciation expenses of $7.0 million
— rate case adjustment of $3.3 million at the Litchfield Park (AZ) Water and Sewer System
— lower interest income of approximately $1.2 million
Other: Increase is primarily due to the gain of $9.1 million on the settlement of a swap at the BELCO 9.2
Electric System
Interest expense: Decrease primarily due to the repayment of debt with the proceeds of the Renewables 50.4
Sale and the sale of the Company's investment in Atlantica which were partially pushed down into the
Regulated Services Group
Income tax expense: Increase primarily due to higher earnings before tax (29.2)
Net effect of non-controlling interests: Decrease primarily due to lower wind production resulting in lower (1.6)
HLBV
Current Period Net Earnings $ 351.0

1 See Caution Concerning Non-GAAP Measures.
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Regulatory Proceedings

The following table summarizes the major regulatory proceedings currently underway or completed or effective in 2025

within the Regulated Services Group.

Regulatory Rate Request
Utility Jurisdiction  Proceeding Type (millions)
Completed Rate Reviews
BELCO Bermuda General Rate $34.8
Case ("GRC")
Midstates Gas Missouri GRC $13.2
Missouri Water Missouri GRC $8.1

Current Status

On September 30, 2021, BELCO filed its revenue
allowance application in which it requested a $34.8
million increase for 2022 and a $6.1 million increase for
2023. On March 18, 2022, the Regulatory Authority
("RA") approved an annual increase of $22.8 million, for
a revenue allowance of $224.1 million for 2022 and
$226.2 million for 2023. The RA authorized a 7.16%
rate of return, comprised of a 62% equity and an 8.92%
return on equity ("ROE"). In April 2022, BELCO filed an
appeal in the Supreme Court of Bermuda challenging the
decisions made by the RA through the recent Retail
Tariff Review. On February 23, 2024, the Bermuda
Supreme Court issued an order denying the BELCO
appeal. On April 11, 2025, BELCO and the RA filed a
consent order with the court thereby concluding the
matter.

On February 9, 2024, Midstates Gas filed an application
seeking an increase in revenues of $13.2 million based
on an ROE of 10.80% and an equity ratio of 52.92%.
On July 18, 2024, the Staff of the Missouri Public
Service Commission ("MPSC") and Office of the Public
Counsel ("OPC") filed direct testimony. Staff proposed a
base revenue increase of $4.4 million based on a 50%
equity ratio and 9.45% ROE. OPC recommended a
47.5% equity ratio and 9.50% ROE. On August 22,
2024, the parties filed rebuttal testimony. On September
19, 2024, the parties filed surrebuttal testimony. On
October 9, 2024, Staff filed a motion to suspend the
procedural schedule and evidentiary hearing given that
the parties reached a settlement resolving all issues. The
parties filed a stipulation agreement on October 22,
2024 agreeing to an increase in annual distribution
revenues of $9.1 million. On November 6, 2024, the
MPSC unanimously voted to approve the settlement
agreement. A written order was issued January 2, 2025
with approved rates effective January 8, 2025.

On March 13, 2024, Missouri Water filed an application
seeking an increase in revenues of $8.1 million based on
an ROE of 10.62% and an equity ratio of 52.6%. On
August 20, 2024, Staff filed direct testimony
recommending an increase in annual revenues of $7.8
million based on an ROE of 9.45% and an equity ratio of
50%. The City of Bolivar recommended an increase in
annual revenues of $7.5 million. On September 27,
2024, the parties filed rebuttal testimony. Surrebuttal
testimony was filed on October 24, 2024. On December
6, 2024, a Unanimous Global Stipulation & Agreement
was filed with the MPSC with an annual revenue
increase of approximately $6.2 million. The MPSC
issued an order approving the settlement on January 23,
2025. Approved rates became effective on March 1,
2025.



Regulatory

Utility Jurisdiction Proceeding Type
Arkansas Water Arkansas GRC
New Brunswick New Brunswick GRC
Gas
Bella Vista Water, Arizona GRC

Beardsley Water,
Cordes Lakes
Water, Rio Rico
Water & Sewer

Rate Request
(millions)

$2.3

C$1.6

$6.0

Current Status

On March 14, 2024, Arkansas Water filed an application
seeking an increase in revenues of $2.3 million based on
an ROE of 10.62% and an equity ratio of 52.5%. On
August 27, 2024, Staff filed testimony recommending
an annual revenue increase of $1.5 million, based on an
ROE of 9.80%. On September 24, 2024, the Company
filed rebuttal testimony updating its proposed annual
revenue increase to $1.8 million. Surrebuttal testimony
was filed by the parties on October 22, 2024 and the
Company's surrebuttal testimony was filed on October
29, 2024. On November 12, 2024, the Company and
the Staff of the Arkansas Public Service Commission
("APSC") filed a settlement with an annual revenue
increase of $1.5 million. On January 14, 2025, the
APSC issued an order approving the settlement
agreement and ordered compliance tariffs to be filed
within seven days of the January 14, 2025 order. The
APSC approved the compliance tariffs on February 7,
2025. Approved rates became effective on March 1,
2025.

On April 15, 2024, New Brunswick Gas filed an
application seeking an increase in revenues of C$1.6
million based on an ROE of 9.80% and an equity ratio of
45%. On August 16, 2024, the Office of the Public
Intervenor filed testimony. On September 27, 2024, the
Company filed rebuttal testimony. An evidentiary hearing
was held on October 4, 7 and 8, 2024. On December
31, 2024, the New Brunswick Energy & Utilities Board
(the "Board") issued an order authorizing an annual
increase in revenue of C$1.2 million; on April 30, 2025,
the Board issued its Reasons for Decision.

On December 28, 2023, Bella Vista Water, Beardsley
Water, Cordes Lakes Water, and Rio Rico Water & Sewer
filed an application seeking an increase in revenues of
$6.0 million based on an ROE of 10.95% and an equity
ratio of 54%. On June 26, 2024, the Arizona
Corporation Commission ("ACC") granted the Company's
request to extend the procedural schedule with a hearing
on the merits scheduled for March 24-28, 2025. Staff
testimony, which recommended an increase of $2.9
million in revenue based on an ROE of 9.4% and an
equity ratio of 54%, was filed and supplemented on
January 8, 2025. On February 5, 2025, the Company
notified the ACC that the parties had reached a
settlement in principle that would resolve all matters in
the rate case. The parties filed a settlement agreement
on February 21, 2025, which would result in an increase
in revenues of $4.2 million. On March 25-26, 2025, the
ACC held a hearing on the settlement agreement. On
June 18, 2025, the ACC approved the settlement
agreement with approved rates taking effect July 1,
2025.
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Utility

Granite State
Electric

BELCO

Jurisdiction

Regulatory
Proceeding Type

New Hampshire GRC

Bermuda

GRC

Rate Request
(millions)

$15.5

$2.9

Current Status

On May 5, 2023, Granite State Electric filed an
application seeking a permanent increase in revenues of
$15.5 million based on an ROE of 10.35% and an
equity ratio of 55%. Temporary rates of $5.5 million
were implemented on July 1, 2023. On December 13,
2023, the Department of Energy ("DOE") filed a motion
seeking to dismiss the case. An evidentiary hearing was
held on January 23, 2024. The case was stayed by the
New Hampshire Public Utilities Commission ("NHPUC")
until May 15, 2024 so that it may contemplate the
motion and the Company's third-party review of its
financial information. On April 2, 2024, the NHPUC
directed the Company to cooperate with the DOE and all
other parties to develop a mutually-agreeable scope of
work for the third-party report, to be filed with the
NHPUC no later than April 15, 2024. Because there
was no agreement on the scope of work, the Company
filed the third-party report which concluded that the
accounting information included in the rate filing
provides a sufficient basis for determining the Company's
revenue requirement and that 2023 accounting data
provides a sufficient basis for inclusion in the Company's
regulatory filings. On April 24, 2024, the Company filed
an updated revenue requirement, seeking an increase in
revenues of $14.7 million. On April 30, 2024, the
NHPUC rejected the scope of the third-party report that
was submitted, ordered an independent audit facilitated
by the DOE with a procedural schedule for the next
phase of the proceeding due no later than May 20,
2024, and deferred a ruling on the DOE motion to
dismiss. The NHPUC extended the stay until September
16, 2024 to assess the issues that were raised in the
docket and called for a status report required by August
30, 2024. On September 30, 2024, the Company
notified the NHPUC that the parties were engaged in
settlement discussions. The parties filed a settlement
agreement on November 18, 2024. A hearing on the
settlement agreement was held on January 15, 2025.
Initial briefs on the NHPUC's authority to approve the
settlement were filed January 31, 2025. A hearing was
held March 20, 2025. On March 25, 2025, the NHPUC
issued a Procedural Order approving the settlement
agreement which resulted in a $5.5 million increase in
annual revenues. Approved rates took effect April 1,
2025. On April 24, 2025, the NHPUC issued a further
order stating its reasons for approval of the settlement
agreement.

BELCO requested, via data provided to the RA in 2025,
an increase in revenue of $1.9 million for 2026 and
$1.0 million for 2027 (excluding fuel costs) based on an
ROE of 12.36% for both years and an equity ratio of
62%. On November 3, 2025, the RA authorized a
7.85% rate of return, comprised of a 62% equity and a
9.38% ROE. The RA approved an incremental revenue
decrease of $3.6 million for 2026 and increase of $2.0
million for 2027 (excluding fuel costs).



Regulatory
Utility Jurisdiction Proceeding Type

EnergyNorth Gas  New Hampshire GRC

Rate Request
(millions)

$27.5

Current Status

On July 27, 2023, EnergyNorth Gas filed an application
seeking an increase in revenues of $27.5 million based
on an ROE of 10.35% and an equity ratio of 55%.
Temporary rates of $8.7 million were approved by the
NHPUC on October 31, 2023. The temporary increased
revenue requirement is retroactive to October 1, 2023.
On February 5, 2024, the Company requested that the
NHPUC stay the case until April 12, 2024 so that the
Company can provide the NHPUC with a third-party
review of the financial information upon which the
revenue requirement is predicated. On February 16,
2024, the DOE filed a motion seeking to dismiss the
case. On March 14, 2024, the NHPUC issued an order
staying the case until June 7, 2024, so that it may
contemplate the motion and so that the Company can
provide the NHPUC with a third-party review of the
financial information within the rate application. On
April 17, 2024, the Company filed a proposed scope for
the third-party review. On August 16, 2024, the DOE
filed a status update informing NHPUC that the parties
met to discuss a comprehensive settlement of all issues
in the case and intend to more fully engage in settlement
discussions once a settlement in the Granite State
Electric case was reached. On November 20, 2024, the
NHPUC extended the stay of the proceeding to
accommodate settlement negotiations until January 21,
2025. On April 21, 2025, the NHPUC further extended
the stay of the proceeding until May 30, 2025. On June
13, 2025, a settlement agreement was filed with the
NHPUC supporting a continuation of rates approved on
October 31, 2023. A hearing on the settlement was
held July 31, 2025. On August 26, 2025, NHPUC
issued a procedural order approving the settlement
agreement in its entirety and approved distribution rates
to be effective on September 1, 2025. On October 16,
2025, the NHPUC issued a Recommended Form for
Memorialization Order and requested that the
Commission approve such form of Order by the first week
of November 2025. On November 7, 2025, the NHPUC
issued its order delineating its reasoning for approval of
the settlement agreement on permanent rates, thereby
concluding the case.
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Regulatory
Utility Jurisdiction Proceeding Type

Pending Rate Reviews
Park Water California GRC

Apple Valley Water California GRC

Rate Request
(millions)

$9.3

$3.1

Current Status

On January 2, 2024, Park Water filed an application
seeking an increase in revenues of $9.3 million based on
an ROE of 9.35% and an equity ratio of 57%. On July
24, 2024, the Public Advocates Office at the California
Public Utilities Commission (the "California PUC") filed
testimony recommending a $2.4 million decrease in
revenues for 2025. On September 23, 2024, the
Company served rebuttal testimony seeking $9.0 million
revenue increase. Legal briefs were filed in December
2024. On December 5, 2024, in the Cost of Capital
proceeding for Small Class A Water Utilities, the
California PUC issued an order increasing Park Water's
ROE to 9.57%. On May 30, 2025, the Commission
authorized an interim increased revenue requirement of
$0.9 million or 2.3%, effective July 1, 2025. The
Company is currently awaiting a Commission decision on
the rate application which is expected in May 2026.

On January 2, 2024, Apple Valley Water filed an
application seeking an increase in revenues of $3.1
million based on an ROE of 9.35% and an equity ratio of
57%. On July 24, 2024, the Public Advocates Office at
the California PUC filed testimony recommending a $3.9
million decrease in revenues for 2025. On September
23, 2024, the Company served rebuttal testimony
seeking $2.9 million revenue increase. Legal briefs were
filed in December 2024. On December 5, 2024, in the
Cost of Capital proceeding for Small Class A Water
Utilities, the California PUC issued an order increasing
Apple Valley Water's ROE to 9.57%. On May 30, 2025,
the Commission authorized an interim increased revenue
requirement of $0.7 million, or 2.3%, effective July 1,
2025. The Company is currently awaiting a Commission
decision on the rate application which is expected in
May 2026.



Utility Jurisdiction
CalPeco Electric California

Regulatory
Proceeding Type

GRC

Rate Request
(millions)

$39.8

Current Status

On September 20, 2024, CalPeco Electric filed an
application seeking a net increase in total customer rates
of $39.8 million including an increase of $64 million in
base revenues based on an ROE of 11%, an equity ratio
of 52.5% and current revenues at the time of filing. The
requested base revenue increase was partially offset by
the conclusion of $24.2 million of customer surcharge
collections related to the 2022 general rate case, which
were in effect at the time of filing and concluded in
January 2025. On March 5, 2025, the Company filed a
Motion for Interim Rate Relief and Request for Expedited
Treatment in which it requested an interim rate recovery
of 50% of its proposed base revenue requirement on a
monthly basis beginning June 1, 2025 until issuance of
a final decision in the proceeding. The Utility Reform
Network ("TURN") and the Public Advocates Office ("Cal
Advocates") opposed the Company’s request. On July 2,
2025, Cal Advocates, TURN and other intervenors in the
proceeding filed testimony. Cal Advocates recommended
an overall net increase in customer rates of $24.8
million. The Company served rebuttal testimony on July
24, 2025. Evidentiary hearings were held the week of
September 15, 2025. On October 1, 2025, the
Company submitted a joint motion requesting approval
of a settlement agreement reached with majority of the
Cal Advocates, TURN and other intervenors in the
proceeding, which resolves all revenue requirement
matters except ROE. The settlement agreement would
result in a net increase in total customer rates of $24.8
million based on the Company's current authorized ROE
of 10%. Legal briefs were filed on October 24, 2025. A
proposed decision was issued on February 13, 2026 that
would result in a net increase in total customer rates of
$23.8 million and an increase of $48.6 million in base
revenues based on a ROE of 9.75% and an equity ratio
of 52.5%. The proposed decision adopts the settlement
agreement provisions with the exception of rejecting the
proposed fixed charge for residential customers.
Comments on the proposed decision were filed on March
5, 2026.
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Utility
Empire Electric

Jurisdiction
Missouri

Regulatory
Proceeding Type

GRC

Rate Request
(millions)

$168.0

Current Status

On November 6, 2024, Empire Electric filed an
application seeking an increase in net operating
revenues of $92.1 million based on an ROE of 10% and
an equity ratio of 53.1%. On February 3, 2025, Staff of
the MPSC and the Office of the Public Counsel filed
motions to dismiss the case. The Company withdrew its
tariff sheets on February 26, 2025 and refiled revised
tariff sheets on the same day seeking a base rate
revenue increase of $152.8 million. When considering
the rebasing of test year revenues for fuel and purchased
power costs and the energy efficiency cost recovery rate,
the filing continues to seek a net operating revenue
increase of $92.1 million. On March 5, 2025, the MPSC
suspended the new tariff sheets until January 2, 2026.
On April 10, 2025, the MPSC approved a procedural
schedule for the case and on April 23, 2025, the
Commission extended the true-up period from
September 30, 2024 to March 31, 2025. The
Company’s final true-up position reflected an annual
revenue increase of approximately $168 million,
primarily driven by projected higher natural gas costs
required to operate its generating units. The MPSC
Staff’s position supported an increase of about $128
million, while OPC recommended no increase, citing
ongoing billing issues. To resolve these differences, the
Company entered into a global non-unanimous
stipulation agreement providing for an annual revenue
increase of $97 million, with the potential to earn an
additional $13 million annually if certain billing and
customer service metrics are met. OPC and Consumers
Council of Missouri did not join the settlement, and as a
result of their objections, a hearing was held during the
week of October 13, 2025. During the hearing,
settlement terms were presented as position statements
from the signatories. On November 5, 2025, the MPSC
deliberated on the case and requested amendments to
incorporate customer satisfaction performance metrics.
The original signatories of the non-unanimous stipulation
agreement submitted performance metrics in December
2025. The Commission held an on the record proceeding
on January 7, 2026 related to the performance metrics.
On January 14, 2026, the Commission issued its Report
and Order effective January 24, 2026 approving the
settlement agreements which will allow for the $97
million to be phased in over 3 years once the
performance metrics have been met for three
consecutive months. The Company will have the ability
to earn the additional $13 million annually if it meets
additional Customer First Performance metrics with
those additional metrics to be agreed and filed with the
Commission by May 31, 2026. On January 23, 2026,
the Office of Public Counsel filed an application for
rehearing and request for reconciliation. On February 5,
2026, the Commission issued an order denying the
application for rehearing. On February 19, 2026, the
Office of Public Counsel filed a Notice of Election to Not
Appeal the Commission’s January 14 Report and Order.



Utility Jurisdiction
St. Lawrence Gas  New York

Regulatory
Proceeding Type

GRC

Rate Request
(millions)

$2.2

Current Status

On November 27, 2024, St. Lawrence Gas filed an
application seeking an increase of revenues of $2.2
million based on an ROE of 9.9% and an equity ratio of
48%. On April 1, 2025, Staff of the New York
Department of Public Service recommended a $1.19
million decrease in rates. On April 22, 2025, the
Company submitted rebuttal testimony requesting
approximately $2.33 million. The Company filed notice
and began confidential settlement negotiations on May
6, 2025. An unopposed Joint Proposal was filed on
August 29, 2025 proposing a three-year rate plan ("Rate
Plan") from November 1, 2025 through October 31,
2028 with unlevelized rate increases of $0.4M in Rate
Year 1, $1.9M in Rate Year 2, and $1.6M in Rate Year
3. Base rate increases will be levelized to reduce rate
volatility to customers over the term of the Rate Plan.
The Joint Proposal established ROE at 9.3%, and equity
ratios of 46% in Rate Year 1, 47% in Rate Year 2, and
48% in Rate Year 3. The Rate Plan includes an Earnings
Sharing Mechanism, gas safety and customer service
performance metrics, customer programs to assist low-
income customers, and a three-year capital investment
plan. The Joint Proposal also resolves the Company's
outstanding Automated Meter Reading project petition
providing funding to support the investment as part of
the Rate Plan. The Joint Proposal includes provisions
intended to further New York State's ability to meet the
goals of the Climate Leadership and Community
Protection Act. On January 22, 2026, the NYPSC
approved the Joint Proposal.
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Utility

New England
Natural Gas

Litchfield Park
Water & Sewer

Jurisdiction
Massachusetts

Arizona

Regulatory
Proceeding Type

GRC

GRC

Rate Request
(millions)

$55.8

$17.8

Current Status

On June 13, 2025, New England Natural Gas filed an
application seeking an increase of revenues of $55.8
million based on an ROE of 9.9% and an equity ratio of
53%. The request includes approximately $30 million of
previously authorized Gas System Enhancement Program
rate base and a 5 year performance based ratemaking
plan. A comprehensive settlement agreement was filed
on January 30, 2026. The proposed settlement provides
for a $45.3 million increase in distribution revenues, of
which $27.4 million relates to prior investments under
the Gas System Enhancement Program (“GSEP”) and
previously included in revenues. The settlement includes
two rate base resets. The July 1, 2027 rate base reset
would allow recovery of $13.0 million of 2026 pipeline
safety investments, $6.7 million of Q4 2025 non-GSEP
investments, and up to $13.3 million of 2026 non-
GSEP, non-pipeline safety investments. The July 1,
2028 rate base reset would allow recovery of the
remaining 2026 non-GSEP deferred additions (up to
$13.3 million), $13.9 million of 2027 pipeline safety
investments, up to $26.5 million of 2027 non-GSEP
projects, and recovery of the 2026 non-GSEP deferred
regulatory asset. The settlement reflects a capital
structure of 47.1% debt and 52.9% equity, with an
authorized return on equity of 9.3%. The Pension
Adjustment Factor would be rolled into base rates, with
an approximately $9.5 million over-recovery credited to
customers in 2026. In addition, $41.6 million of
deferred GSEP costs would be recovered over 10 years
through the GSEP beginning July 1, 2027, with carrying
charges on the unrecovered balance at the Company’s
money pool rate. The Company agreed to no further
increase or redesign of base distribution rates before
November 1, 2029. A decision was requested by March
27, 2026, and new rates would be effective April 1,
2026, if approved. The Company is awaiting a
Commission decision.

On June 30, 2025, Litchfield Park Water & Sewer filed
rate applications with the Arizona Corporation
Commission for its water and wastewater systems,
requesting a combined revenue increase of $17.8
million. The request is based on an ROE of 10.8% and
an equity ratio of 54%. As part of the application, the
Company is seeking approval for the implementation of
an annual formula rate based adjustment mechanism.
On January 16, 2026, ACC Staff filed testimony which
recommends a combined revenue increase of $14.5
million based on an ROE of 9.45% and an equity ratio of
54%. The Company filed rebuttal testimony on February
25, 2026. On March 3, 2026, the Company and
Commission Staff jointly submitted a settlement
agreement that resolves all matters between the two
parties and would result in a combined water and
wastewater revenue increase of $15.3 million based on
ROE of 9.75% and an equity ratio of 54%. The
settlement agreement also proposes deferral of the
formula rate request to a separate Phase |l of the
proceeding. The Residential Utility Consumer Office is
not party to the settlement agreement. Hearings are
scheduled for the week of March 23, 2026.



Regulatory Rate Request

Utility Jurisdiction ~ Proceeding Type (millions)
CalPeco Electric  California Wildfire $78.2
Expense
Memorandum
Application
Empire Electric Kansas GRC $15.8

Algonquin | Liberty

Current Status

On June 20, 2025, CalPeco Electric filed an application
to recover $78.2 million in costs associated with the
2020 Mountain View Fire recorded in the Wildfire
Expense Memorandum Account. These costs include
claim settlements in excess of Liberty’'s wildfire
insurance coverage, legal costs, and financing costs
related to the Mountain View Fire. On December 12,
2025, Cal Advocates and Small Business Utility
Advocates ("SBUA") filed testimony opposing the
Company'’s request. Cal Advocates does not put forward a
specific disallowance proposal and SBUA proposes a full
disallowance of Liberty's request. Liberty's rebuttal
testimony was submitted on January 23, 2026. Hearings
were held February 10-11, 2026.

On December 31, 2025 Empire Electric filed an
application to increase its Kansas retail electric base
rates of $15.8 million, approximately 93.77%. If the
Commission approves Empire's request to include the
costs of its wind projects, in base rates, then a portion of
the increase in base rates will be offset by an expected
reduction in fuel costs of approximately $3.3 million per
year, reducing the proposed increase in the residential
customer's overall bill to 40%. The Company has also
proposed a three-year phase-in of rates.
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CORPORATE GROUP NET EARNINGS AND ADJUSTED NET EARNINGS

Key financial information related to the Corporate Group is as follows:

2025 Fourth Quarter and Annual Corporate Group Net Loss and Adjusted Net Loss!+?

Three months ended Twelve months ended
December 31 December 31

(all dollar amounts in $ millions) 2025 2024 2025 2024
Revenue 04 (0.2) 1.5 0.8
Less: Operating expenses 23 3.7 5.3 9.4
Less: (Gains)/Loss on foreign exchange 2.8 (0.3) 18.4 3.5
Less: Depreciation and amortization 0.2 0.2 0.9 2.1
Add: Interest, dividend and other income 3.9 12.3 14.7 79.9
Add: Change in value of investments carried at fair value — (2.1) — 21.4
Less: Other expenses

Other losses (10.8) 3.2 (22.9) (9.2)

Gain/(Loss) on derivative financial instruments — — (7.4) 1.5
Corporate Group EBIT'3 (11.8) 9.6 (38.7) 79.4
Less: Interest expense (35.4) (42.7) (140.2) (170.9)
Less: Income tax (loss) recovery 3.5 (137.4) 15.3 (115.6)
Corporate Group Net Loss attributable to shareholders (43.7) (170.5) (163.6) (206.8)
Less: Series A Shares and Series D Shares dividend (2.6) (2.7) (10.5) (10.5)
Corporate Group Net Loss attributable to common shareholders (46.3) (173.2) (174.1) (217.3)
Add / (Less): Adjusted items

Loss/(Gain) on derivative financial instruments 0.3 (0.4) (1.5) (0.8)

Restructuring costs* 16.7 7.1 38.7 27.0

(Gain)/Loss on foreign exchange 2.8 (0.3) 18.4 3.5

Change in value of investments carried at fair value (0.1) 2.0 (0.2) (21.7)

Adjustment for taxes related to above (1.9) 144.3 (4.6) 158.8
Corporate Group Adjusted Net Loss' (28.5) (20.5) (123.3) (50.5)

1 See Caution Concerning Non-GAAP Measures.

This table contains a reconciliation of Adjusted Net Earnings to net earnings for the Corporate Group. The relevant sections of the table are
derived from and should be read in conjunction with the audited consolidated statement of operations and Note 19 in the audited
consolidated financial statements, "Segmented Information". This supplementary disclosure is intended to more fully explain disclosures
related to Adjusted Net Earnings for the Corporate Group and provides additional information related to the operating performance of the
Corporate Group. Investors are cautioned that Adjusted Net Earnings should not be construed as an alternative to net earnings.

3 This table contains a reconciliation of EBIT to net earnings for the Corporate Group. The relevant sections of the table are derived from and
should be read in conjunction with the audited consolidated statement of operations and Note 19 in the audited consolidated financial
statements, "Segmented Information". This supplementary disclosure is intended to more fully explain disclosures related to EBIT and
provides additional information related to the operating performance of the Corporate Group. Investors are cautioned that EBIT should not be
construed as an alternative to net earnings.

4 See Note 17 in the audited consolidated financial statements.

For the three and twelve months ended December 31, 2025, interest, dividend and other income includes dividends from
Atlantica of $nil as compared to $10.9 million and $76.3 million, respectively, during the same periods in 2024.
Similarly, for the three and twelve months ended December 31, 2025, change in investments carried at fair value was $nil
as compared to a gain of $2.1 million and $21.4 million, respectively, in the same periods in 2024. The decrease is due to
the sale of the Company's ownership interest in Atlantica on December 12, 2024.

During the three and twelve months ended December 31, 2025, interest expense totaled $35.4 million and $140.2
million as compared to $42.7 million and $170.9 million, respectively, in the same periods in 2024. The decrease was
primarily driven by lower borrowing due to the use of the proceeds from sale of the Company's investment in Atlantica and
the Renewables Sale to repay indebtedness.



For the three and twelve months ended December 31, 2025, other net losses primarily related to restructuring costs
(including third party consulting charges) of $16.7 million and $38.7 million, respectively, as compared to $7.1 million
and $27.0 million, respectively, during the same periods in 2024.
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HYDRO GROUP NET EARNINGS

Key financial information related to the Hydro Group is as follows:

2025 Fourth Quarter and Annual Hydro Group Net Earnings?

Three months ended Twelve months ended
December 31 December 31

(all dollar amounts in $ millions) 2025 2024 2025 2024
Revenue $ 84 $ 81 $ 365 $ 35.3
Other revenue 0.5 — 1.2 0.8
Less: Other cost of sales — — — 0.3
Less: Operating expenses 3.0 2.0 11.2 8.8
Less: Depreciation and amortization 1.8 1.8 7.3 6.8
Add: Interest, dividend and other income (0.1) — 0.1 —
Add: Other gains — — 0.7 —
Hydro Group EBIT? 4.0 4.3 20.0 20.2
Less: Interest expense (0.2) (0.2) (0.9) (0.9)
Less: Income tax (expense) / recovery® (0.8) (0.8) 15.9 (4.2)
Net earnings from non-controlling interest (0.9) (0.8) (3.9) (3.1)
Hydro Group Net Earnings $ 21 $ 25 $ 31,1 $ 12.0

1

This table contains a reconciliation of EBIT to net earnings for the Hydro Group. The relevant sections of the table are derived from and
should be read in conjunction with the audited consolidated statement of operations and Note 19 in the audited consolidated financial
statements, "Segmented Information". This supplementary disclosure is intended to more fully explain disclosures related to EBIT and
provides additional information related to the operating performance of the Hydro Group. Investors are cautioned that EBIT should not be
construed as an alternative to net earnings.

See Caution Concerning Non-GAAP Measures.

For the twelve months ended December 31, 2025, income tax primarily relates to $15.9 million of income tax recovery from the tax basis
step-up during Hydro Group's asset reorganization related to the Renewables Sale.



DISCONTINUED OPERATIONS: RENEWABLE ENERGY GROUP

The former renewable energy group (excluding hydro), presented as discontinued operations, generated and sold electrical
energy produced by its diverse portfolio of renewable power generation and clean power generation facilities located in the
United States and Canada. The renewable energy group (excluding hydro) was sold by the Company on January 8, 2025.

Key financial information related to the discontinued operations is as follows:

2025 Fourth Quarter and Annual Discontinued Operations Results

Three months ended Twelve months ended
December 31 December 31
(all dollar amounts in $ millions) 2025 2024 2025 2024
Revenue $ — 3 99.2 $ 74 $ 339.7
Operating income (loss) $ — 3 57.3 $ 13) $ 47.9
Net loss attributable to AQN $ (1100 $ (789 $ (37.7) $ (1,445.8)

Due to the Renewables Sale, for the three and twelve months ended December 31, 2025, the renewable energy group's
facilities generated operating revenue of $nil and $7.4 million, respectively, as compared to $99.2 million and $339.7
million, respectively, in the comparable periods in the prior year. The net loss attributable to the Company for the three and
twelve months ended December 31, 2025, was $11.0 million and $37.7 million, respectively, and was primarily driven by
finalization of certain closing adjustments. The net loss attributable to the Company for the same periods in 2024 was
$78.9 million and $1,445.8 million, respectively. The net loss attributable to the Company for the three and twelve
months ended December 31, 2024 was primarily driven by an impairment loss of $55.7 million and $1,357.3 million on
the assets of the renewable energy group (excluding hydro) upon classification as held-for-sale.

Due to the Renewables Sale, during the three months ended December 31, 2025, cash provided by operating activities was
$nil as compared to $41.8 million during the same period in 2024. Cash used in investing activities was $nil as compared
to $61.7 million during the same period in 2024. During the twelve months ended December 31, 2025, cash provided by
operating activities was $nil as compared to $121.3 million during the same period in 2024. Cash used in investing
activities was $nil as compared to $196.0 million during the same period in 2024.
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NON-GAAP FINANCIAL MEASURES

Reconciliation of EBIT to Net Earnings

The following table is derived from and should be read in conjunction with the audited consolidated statement of
operations. This supplementary disclosure is intended to more fully explain disclosures related to EBIT of AQN and
provides additional information related to the operating performance of AQN. Investors are cautioned that this measure
should not be construed as an alternative to U.S. GAAP consolidated net earnings.

Three months ended Twelve months ended
December 31 December 31
(all dollar amounts in $ millions) 2025 2024 2025 2024
Net earnings (loss) attributable to common shareholders $ 184 $ (189.1) $ 170.3 $ (1,391.0)
Add: Series A Shares and Series D Shares dividend 2.6 2.7 10.5 10.5
Net earnings (loss) attributable to shareholders 21.0 (186.4) 180.8 (1,380.5)
Add (deduct):
Income tax expense 11.2 153.5 65.0 186.8
Net effect of non-controlling interest (21.6) (19.7) (72.5) (74.9)
Loss from discontinued operations, net of tax 11.0 78.9 37.7 1,445.8
Interest expense 71.6 89.5 2825 363.6

EBIT $ 93.2 $ 1158 $ 4935 $ 540.8




Reconciliation of Adjusted Net Earnings to Net Earnings

The following table is derived from and should be read in conjunction with the audited consolidated statement of
operations. This supplementary disclosure is intended to more fully explain disclosures related to Adjusted Net Earnings of
AQN and provides additional information related to the operating performance of AQN. Investors are cautioned that this
measure should not be construed as an alternative to U.S. GAAP consolidated net earnings.

The following table shows the reconciliation of net earnings (loss) attributable to common shareholders to Adjusted Net
Earnings of AQN exclusive of these items:

Three months ended Twelve months ended
December 31 December 31
(all dollar amounts in $ millions except per share information) 2025 2024 2025 2024
Net earnings (loss) attributable to common shareholders $ 184 $ (189.1) $ 170.3 $ (1,391.0)
Add (deduct):
Loss from discontinued operations, net of tax 11.0 78.9 37.7 1,445.8
Gain (loss) on derivative financial instruments 0.3 (0.4) (1.5) (0.8)
Restructuring costs? 16.7 7.1 38.7 27.0
Loss (gain) on foreign exchange 2.8 (0.3) 18.4 3.5
Change in value of investments carried at fair value? (0.1) 2.0 (0.2) (21.7)
Adjustment for taxes related to above (1.9) 144.3 (4.6) 158.8
Adjusted Net Earnings $ 472 % 425 $ 2588 $ 2216
Adjusted Net Earnings per common share $ 0.06 $ 0.06 $ 034 % 0.30

! See Note 17 in the audited consolidated financial statements.

2 See Note 7 in the audited consolidated financial statements.

For the three months ended December 31, 2025, Adjusted Net Earnings totaled $47.2 million as compared to $42.5
million for the same period in 2024, an increase of $4.7 million.

For the twelve months ended December 31, 2025, Adjusted Net Earnings totaled $258.8 million as compared to $221.6
million for the same period in 2024, an increase of $37.2 million.
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SUMMARY OF PROPERTY, PLANT AND EQUIPMENT EXPENDITURES

Three months ended Twelve months ended
December 31 December 31
(all dollar amounts in $ millions) 2025 2024 2025 2024

Regulated Services Group

Sustaining! $ 1904 $ 2314 $ 499.7 $ 610.5
Growth $ 299 $ 27.4 % 103.8 $ 146.7

$ 2203 $ 2588 $ 6035 $ 757.2
Hydro Group $ 24 $ 1.7 $ 53 % 6.6
Total Capital Expenditures $ 2227 $ 2605 $ 6088 $ 763.8

! Capital spend to support existing systems (e.g. asset replacements, safety & reliability projects).

2025 Fourth Quarter Property, Plant and Equipment Expenditures

During the three months ended December 31, 2025, the Regulated Services Group made capital expenditures of $220.3
million as compared to $258.8 million during the same period in 2024. The decrease of $38.5 million is mainly due to
unrepeated technology projects in 2025. The Regulated Services Group's investments during the fourth quarter of 2025
were primarily related to the construction of transmission and distribution main replacements, work on new and existing
substation assets, and initiatives relating to the safety and reliability of water, electric and natural gas systems.

During the three months ended December 31, 2025, the Hydro Group made capital expenditures of $2.4 million as
compared to $1.7 million during the same period in 2024. Investments during the fourth quarter of 2025 were primarily
related to new construction and ongoing repairs and maintenance at existing operating facilities.

2025 Annual Property, Plant and Equipment Expenditures

During the twelve months ended December 31, 2025, the Regulated Services Group incurred capital expenditures of
$603.5 million as compared to $757.2 million during the same period in 2024. The decrease of $153.7 million is mainly
due to unrepeated technology projects in 2025. The Regulated Services Group's investments in 2025 were primarily
related to the construction of transmission and distribution main replacements, work on new and existing substation assets,
and initiatives relating to the safety and reliability of electric and natural gas systems.

During the twelve months ended December 31, 2025, the Hydro Group made capital expenditures of $5.3 million as
compared to $6.6 million during the same period in 2024. Investments in 2025 were primarily related to new construction
and ongoing repairs and maintenance at existing operating facilities.



LIQUIDITY AND CAPITAL RESERVES

AQN has revolving credit and letter of credit facilities as well as separate credit facilities for the Regulated Services Group
to manage liquidity and working capital requirements (collectively the "Bank Credit Facilities").

Bank Credit Facilities
The following table sets out the Bank Credit Facilities available to AQN and its operating groups as at December 31, 2025:

As at As at
December 31, 2025 December 31, 2024

(all dollar amounts in $ millions) Total Total
Revolving and term credit facilities! $ 1,928.5 $ 2,380.3
Funds drawn on facilities / commercial paper issued (420.0) (814.8)
Letters of credit issued (34.1) (26.2)
Liquidity available under the facilities 1,474.4 1,539.3
Undrawn portion of uncommitted letter of credit facilities (62.4) (63.3)
Cash on hand 32.7 34.8
Total Liquidity and Capital Reserves $ 1,4447 $ 1,510.8

Lincludes a $75 million uncommitted standalone letter of credit facility and $78.5 million drawn term facilities of Suralis S.A. ("Suralis") as at
December 31, 2025 ($180.3 million as at December 31, 2024).

Regulated Services Group

On June 24, 2025, the Regulated Services Group's $25.0 million senior unsecured revolving credit facility was terminated
on its maturity date.

On July 10, 2025, the Regulated Services Group amended and restated its senior unsecured revolving credit facility (the
"Bermuda Credit Facility") by decreasing the facility limit from $100.0 million to $25.0 million and extending the maturity
to July 10, 2027. As at December 31, 2025, the Bermuda Credit Facility had $4.5 million drawn.

On November 13, 2025, the Regulated Services Group's $1.0 billion senior unsecured revolving credit facility (the "Long-
Term Regulated Services Credit Facility") maturity date was extended from April 29, 2027 to November 13, 2030. As at
December 31, 2025, the Long-Term Regulated Services Credit Facility had no amounts drawn and had $21.5 million of
outstanding letters of credit.

On November 13, 2025, the Regulated Services Group increased the size of its unsecured commercial paper program by
$500 million to $1.0 billion. This increased unsecured commercial paper program now permits the Regulated Services
Group to issue, from time to time, unsecured commercial paper notes up to a maximum aggregate amount outstanding at
any one time of $1.0 billion with varying maturities of up to 270 days from the date of issue. As at December 31, 2025,
the Regulated Services Group had $337.0 million of commercial paper issued and outstanding.

Corporate Group

On November 13, 2025, the Corporate Group amended and restated its senior unsecured revolving credit facility (the
"Corporate Credit Facility") by decreasing the facility limit from $1.0 billion to $750.0 million and removing sustainability-
linked performance targets. As at December 31, 2025, the Corporate Credit Facility had no amounts drawn and had no
outstanding letters of credit. The Corporate Credit Facility matures on March 31, 2028.

As at December 31, 2025, the Company had issued $12.6 million of letters of credit from its $75.0 million uncommitted
letter of credit facility.

Long-Term Debt

On May 19, 2025, Liberty Utilities (CalPeco Electric) LLC repaid a $25.0 million senior unsecured utility note prior to its
maturity on December 29, 2025.

On June 30, 2025, Liberty Utilities (Granite State Electric) Corp. repaid a $5.0 million senior unsecured utility note prior
to its maturity on July 1, 2025.

Issuance of $200.0 Million of Senior Unsecured Notes
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On July 10, 2025, BELCO completed a private placement offering of $200.0 million aggregate principal amount of 5.28%
senior notes due June 14, 2030 (the "Senior Notes"). The Senior Notes are unsecured and unsubordinated obligations of
BELCO and senior in right of payment to any existing and future subordinated indebtedness. BELCO used the net proceeds
from the sale of the Senior Notes to repay certain existing indebtedness and for other general corporate purposes. On July
10, 2025, BELCO fully repaid its $49.5 million term loan facility ahead of its scheduled maturity of December 26, 2031.
On July 10, 2025, BELCO fully repaid the $62.4 million drawn on its Bermuda Credit Facility.

Issuance of CLF 1.5 Million of Senior Unsecured Bond

On August 13, 2025, Suralis completed a private placement offering of CLF 1.5 million (equivalent to USD $61.6 million)
aggregate principal amount of 3.30% senior utility bonds due July 10, 2034 (the "Senior Utility Bonds"). The Senior Utility
Bonds are unsecured and unsubordinated obligations of Suralis and senior in right of payment to any existing and future
subordinated indebtedness. Suralis used the net proceeds from the sale of the Senior Utility Bonds to repay certain existing
indebtedness and for other general corporate purposes.

Credit Ratings

AQN has a long-term consolidated corporate credit rating of BBB from Standard & Poor's Financial Services LLC, ("S&P"), a
BBB rating from Morningstar DBRS ("DBRS") and a BBB issuer rating from Fitch Ratings Inc. ("Fitch").

Liberty Utilities Co. has a corporate credit rating of BBB from S&P, a BBB issuer rating from Fitch and a Baa2 issuer rating
from Moody's Investor Service, Inc. ("Moody's"). Debt issued by Liberty Utilities Co. has a rating of BBB from S&P, BBB+
from Fitch and Baa2 from Moody's. Debt issued by Liberty Utilities Finance GP1 ("Liberty GP") has a rating of BBB (high)
from DBRS, BBB+ from Fitch, BBB from S&P and Baa2 from Moody's. The Empire District Electric Company has an issuer
rating of BBB from S&P and a Baal rating from Moody's. Liberty Utilities (Canada) LP, the parent company for the
Canadian regulated utilities under the Regulated Services Group, has an issuer rating of BBB from DBRS. The fixed-rate
securitized utility tariff bonds (series 2024-A) issued by Empire District Bondco, LLC have a rating of AAA (sf) from S&P
and Moody's.

Contractual Obligations

Information concerning contractual obligations from continuing operations as of December 31, 2025 is shown below:

Due in less Due in 1 Due in 4 Due after
(all dollar amounts in $ millions) Total than 1 year  to 3 years to 5 years 5 years
Principal repayments on debt obligations!2 $ 65732 $ 15779 $ 5099 $ 1,7543 $ 2,731.1
Advances in aid of construction 133.0 2.0 — — 131.0
Interest on long-term debt obligations? 4,371.3 287.5 455.7 332.3 3,301.8
Purchase obligations 542.1 542.1 — — —
Environmental obligations 56.9 3.6 22.6 15.5 15.2
Derivative financial instruments:
Cross currency interest rate swaps 16.7 0.9 1.3 0.9 13.6
Commodity contracts 0.8 0.8 — — —
Purchased power 209.9 443 35.8 25.4 104.4
Gas delivery, service and supply agreements 477.2 109.3 113.3 95.1 159.5
Service agreements 21.7 12.6 9.1 — —
Capital projects 1.1 2.1 — — —
Land easements 85.2 3.6 6.5 6.7 68.4
Other obligations 3.9 1.7 1.6 0.3 0.3
Total obligations® $ 124990 $ 25884 $ 1,155.8 $ 2,230.5 $ 6,525.3

1 Exclusive of deferred financing costs, bond premium/discount, and fair value adjustments at the time of issuance or acquisition.

2 The Company's subordinated unsecured notes have a maturity in 2079 and 2082, respectively. However, the Company currently anticipates
repaying such notes in advance of maturity upon exercise of the Company's redemption rights in accordance with the terms of the applicable
indenture.

Excludes performance guarantees and other commitments on behalf of variable interest entities. See Note 8 in the audited consolidated
financial statements.



Equity

The common shares of AQN are publicly traded on the Toronto Stock Exchange and the New York Stock Exchange under
the trading symbol "AQN". As at March 5, 2026, AQN had 768,691,822 issued and outstanding common shares.

AQN may issue an unlimited number of common shares. The holders of common shares are entitled to dividends, if and
when declared; to one vote for each share at meetings of the holders of common shares; and to receive a pro rata share of
any remaining property and assets of AQN upon liquidation, dissolution or winding up of AQN. All common shares are of
the same class and with equal rights and privileges and are not subject to future calls or assessments.

AQN is also authorized to issue an unlimited number of preferred shares, issuable in one or more series, containing terms
and conditions as approved by the board of directors of the Company (the "Board"). As at March 5, 2026, AQN had
outstanding:

e 4,800,000 Cumulative Rate Reset Preferred Shares, Series A, yielding 6.576% annually for the five-year period
ending on December 31, 2028: and

e 4,000,000 Cumulative Rate Reset Preferred Shares, Series D, yielding 6.853% annually for the five year period
ending on March 31, 2029.
Declaration of 2026 First Quarter Dividend of $0.0650 (C$0.0888) per Common Share

The Board has declared a first quarter 2026 dividend of $0.0650 per common share payable on April 15, 2026 to
shareholders of record on March 31, 2026.

The Canadian dollar equivalent for the first quarter 2026 dividend is C$0.0888 per common share.

Changes in the level of dividends paid by AQN are at the discretion of the Board, with dividend levels being reviewed
periodically by the Board in the context of AQN's financial performance and growth prospects.

The previous four quarter U.S. and Canadian dollar equivalent dividends per common share have been as follows:

Q2 2025 Q3 2025 Q4 2025 Q1 2026 Total
U.S. dollar dividend $ 0.0650 $ 0.0650 $ 0.0650 $ 0.0650 $ 0.2600
Canadian dollar equivalent $ 0.0897 $ 0.0893 $ 0.0918 $ 0.0888 $ 0.3596

Dividend Reinvestment Plan

Effective March 16, 2023, AQN suspended its shareholder dividend reinvestment plan (the "Reinvestment Plan") for
registered holders of common shares of AQN. Effective for the first quarter 2023 dividend (paid on April 14, 2023 to
shareholders of record on March 31, 2023), shareholders participating in the Reinvestment Plan began receiving cash
dividends. If the Company elects to reinstate the Reinvestment Plan in the future, shareholders who were enrolled in the
Reinvestment Plan at its suspension and remain enrolled at reinstatement will automatically resume participation in the
Reinvestment Plan.

As at December 31, 2025, 168,595,010 common shares representing approximately 22% of total common shares
outstanding had been registered with the Reinvestment Plan.

SHARE-BASED COMPENSATION PLANS

As at December 31, 2025, the following share-based compensation awards were outstanding which may be exercised or
settled, as applicable, for common shares of the Company:

Share-based compensation awards Total

Options 1,684,228
Performance and Restricted Share Units 5,760,071
Director's Deferred Share Units 809,647
Bonus Deferral Restricted Share Units 80,828

AQN also has an Employee Share Purchase Plan (the "ESPP") which allows eligible employees to use a portion of their
earnings to purchase common shares of AQN. As at December 31, 2025, a total of 4,448,267 common shares had been
issued under the ESPP.
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MANAGEMENT OF CAPITAL STRUCTURE

AQN views its capital structure in terms of its debt and equity levels at its individual operating groups and at an overall
company level.

AQN's objectives when managing capital are:

e to maintain its capital structure consistent with investment grade credit metrics appropriate to the sectors in which
AQN operates;

e to maintain the utilities' capital structures consistent with capital structures approved by regulators in the
jurisdictions in which the Company operates;

e to maintain appropriate debt and equity levels and to limit financial constraints on the use of capital;
e to have available capital to finance capital expenditures sufficient to maintain existing assets;

e to generate sufficient cash to fund sustainable dividends to shareholders as well as meet current tax and internal
capital requirements; and

e to have appropriately sized revolving credit facilities available for ongoing investment in growth and development
opportunities.

AQN monitors its cash position on a regular basis in an effort to have available funds to meet normal course capital and
other expenditures.

ENTERPRISE RISK MANAGEMENT

The Corporation is subject to a number of risks and uncertainties, certain of which are described below. The risks discussed
below are not intended to be a complete list of all risks that AQN, its subsidiaries and affiliates are encountering or may
encounter. Please see the Company's most recent AlF available on SEDAR+ and EDGAR for a further discussion of risk
factors to which the Company is subject. To the extent of any inconsistency, the risks discussed below are intended to
provide an update on those that were previously disclosed.

OPERATIONAL RISK MANAGEMENT

Mechanical and Operational Risks

AQN's profitability could be impacted by, among other things, equipment failure, the failure of a major customer to fulfill
its contractual obligations, reductions in average energy prices, a strike or lock-out at a facility, natural disasters, diseases
and other force majeure events, trade and tariff disputes, interruptions in supply chains and expenses related to claims or
clean-up to adhere to environmental and safety standards.

The Company's water distribution systems operate under pressurized conditions within pressure ranges approved by
regulators. Should a water distribution network become compromised or damaged, the resulting release of pressure could
result in serious injury or death to individuals or damage to other property. In addition, contamination from a water main
break or equipment failure in a drinking water distribution system could result in severe injury, illness or death to those
who consume the impacted water.

The Company’s wastewater collection system operates under either a pressurized system or flow under gravity conditions as
approved by regulation. Should a sanitary spill occur due to blockage or sewer line break, this could result in a release of
untreated wastewater resulting in severe injury, illness or damage to those who come into contact with untreated
wastewater. The Company's electric distribution systems are subject to storm events, usually winter storm events, whereby
power lines can be brought down, with the attendant risk to individuals and property. Wildfires have occurred, and may in
the future occur, within the Company's electric distribution service territories, including, without limitation, in California
and other parts of the United States in which the Corporation operates, such as the Mountain View fire that occurred on
November 17, 2020 within the CalPeco Electric System's service territory in California. Trees falling on and lightning
strikes to, distribution lines or equipment, can ignite wildfires which may pose a risk to life and property. If the Company is
accused or found to be responsible for such a fire (regardless of whether it is at fault or negligent), the Company could
suffer costs, losses and damages, including inverse condemnation, all or some of which may not be recoverable through
insurance, legal, regulatory recovery and other processes.

The Company's natural gas distribution systems are subject to risks which may lead to fire and/or explosion which may
impact life and property. Risks include third-party damage, damage caused by snow or ice to gas infrastructure,
compromised system integrity, type/age of pipelines, and severe weather events. On February 2, 2026, an explosion and
fire occurred in Nashua, New Hampshire, destroying a commercial building served by the gas distribution system of



EnergyNorth Natural Gas. No other structures were damaged and there were no fatalities. The National Transportation
Safety Board is investigating and on March 5, 2026, issued a preliminary report.

The Company's hydro assets utilize dams to pond water for generation and if the dams fail/breach potentially catastrophic
amounts of water would flood downriver from the facility. The dams can be subjected to drought conditions which can
result in lower than expected revenues. . The risks of the hydro facilities are mitigated by regular dam inspections and a
maintenance program of the facility to lessen the risk of dam failure.

The Company's assets could catch on fire and, depending on the season, could ignite significant amounts of forest or crop
downwind from its facilities.

In general, these risks are, in part, mitigated through the diversification of AQN's operations, both operationally and
geographically. In addition, AQN seeks to mitigate these risks through the use of regular maintenance programs, including
pipeline safety programs and compliance programs, the provision of adequate insurance, an active Enterprise Risk
Management program and the establishment of reserves for expenses.

Regulatory Risk

Profitability of AQN businesses is, in part, dependent on regulatory climates in the jurisdictions in which those businesses
operate.

In the case of some of the Hydro Group's hydroelectric facilities, water rights are owned by governments that reserve the
right to control water levels, which may affect revenue. The failure to obtain all necessary licenses or permits for such
facilities, including renewals thereof or modifications thereto, may result in an inability to operate the facility and could
adversely affect cash generated from operating activities.

The Regulated Services Group's facilities are subject to rate setting by its regulatory agencies. The Company operates
utilities in 13 U.S. states, one Canadian province, Bermuda and Chile and therefore is subject to regulation from 17
different regulatory agencies, including FERC. The time between the incurrence of costs and the granting of the rates to
recover those costs by regulatory agencies is known as regulatory lag. Regulatory lag, inflationary effects and timing delays
may impact the ability to recover expenses and/or capital costs, and profitability could be impacted. In order to mitigate
this exposure, the Company seeks to obtain approval for regulatory constructs in the states in which it operates to allow for
timely recovery of operating expenses and capital costs. A fundamental risk faced by a regulated utility is the disallowance
by the utility’s regulator of operating expenses or capital costs for which recovery is sought through regulatory proceedings.
The Company has invested significant capital in its utilities for which it is or will be seeking cost recovery. There is a risk
that the utilities’ regulators may not approve, or may otherwise delay recovery, of some or all of the Company’s invested
capital. In certain jurisdictions, the Company's utilities may be exposed to infrastructure-related responsibilities (including
stormwater or climate adaptation systems) for which there is limited or no established cost recovery framework. In addition,
as the Company recently updated its technology infrastructure systems, there is additional risk that financial data required
for rate filings could be difficult to produce or the data is deemed unreliable for ratemaking purposes. Further, there is
additional risk that customer billing services may be deemed inadequate and such customer billing concerns could
negatively impact the risk of disallowance and/or regulatory lag and may result in additional administrative actions and
complaint proceedings against the Company and its operating subsidiaries. In addition, capital investments that have
become stranded may pose additional risk for cost recovery and could be subject to legislation or rulings that would impact
the extent to which such costs could be recovered. Similarly, recovery of extraordinary fuel expenses may pose additional
risk for cost recovery and could be subject to legislation or regulatory action that would impact the extent to which such
costs could be recovered. Further, there is a risk that utility regulators may scrutinize the Company's allocation of shared
costs. If the Company is unable to recover increased costs of operations or its investments in new facilities, or in the event
of significant regulatory lag, the Company's results of operations could be adversely affected.

Furthermore, the economies of Canada and the United States each experienced a significant rise in the inflation rate in the
post-pandemic era compared to recent historical inflation rates. While the inflation rate has subsided due, in part, to
actions taken by the Bank of Canada and the U.S. Federal Reserve System, there remains uncertainty in the near-term
outlook as to whether inflation will remain elevated. Increases in inflation raise the Company’s costs for labour, materials
and services, and a failure to recover these increased costs could result in under-recovery. Cost recovery efforts could also
face resistance from customers and other stakeholders especially in a rising cost environment, whether due to inflation or
high fuel prices or otherwise, and/or in periods of economic decline or hardship. Significant increases in costs also could
increase financing needs and otherwise adversely affect the Company’s business, financial position and results of
operations.
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In addition, there is a risk that the utility’s regulator will not approve the revenue requirements or rate adjustments
requested in outstanding or future rate applications or will, on its own initiative, seek to reduce the existing revenue
requirements or approved rates. Rate applications are subject to the utility regulator’'s review process, usually involving
participation from intervenors and other stakeholders that are involved in the case, and a public hearing process. There can
be no assurance that resulting decisions or rate orders issued by the utility regulators will permit the Company to recover all
costs actually incurred, costs of debt and income taxes, or to earn a particular return on equity.

Condemnation Expropriation Proceedings

The Company's distribution systems could be subject to condemnation or other methods of taking by government entities
under certain conditions (including, without limitation, Liberty Utilities (Apple Valley Ranchos Water) Corp., which has
been the subject of a condemnation lawsuit filed by the Town of Apple Valley and Liberty New York Water, which has
received municipalization inquiries). There can be no assurance that the Corporation will receive fair market value for such
assets or that the Corporation would not incur a loss.

Inflation Risk

AQN's profitability could be impacted by inflation increases above long-term averages. The Company's facilities are subject
to rate setting by its regulatory agencies. The time between the incurrence of costs and the granting of the rates to recover
those costs by regulatory agencies is known as regulatory lag. As a result of regulatory lag, inflationary effects and timing
delays may impact the ability to recover expenses and/or capital costs, and profitability could be impacted. In the event of
significant inflation, the impact of regulatory lag on the Company would be increased. In order to mitigate this exposure,
the Company seeks to obtain approval for regulatory constructs in the states in which it operates to allow for timely
recovery of operating expenses and capital costs.

Development and construction projects could experience a decrease in expected returns as a result of increased costs.

Tariff Risk

Changes in tariffs may adversely affect the capital expenditures required to maintain, develop or construct the Company’s
projects or infrastructure. In 2025, the U.S. government issued numerous executive orders imposing tariffs on goods from
most countries around the world, including Canada, Mexico and China, as well as product-specific tariffs on various goods,
such as steel, aluminum, copper and automobiles, and have indicated further measures may be under consideration.
Several countries have similarly announced reciprocal or other tariffs impacting products manufactured or produced in the
United States. New or existing trade agreements, including the ongoing review of the U.S.-Mexico-Canada Agreement, may
also impact the tariff rate applicable to goods imported by the Company or its suppliers. Additionally, certain tariffs are
subject to legal challenges. Accordingly, the situation is fluid and changes rapidly. Whether existing tariffs will be
increased, decreased, or suspended altogether, as well as the imposition of additional tariffs by the U.S., the potential for
further retaliation or tariff imposition by other countries, or any further adjustment to trade policies and tariffs and the
timing thereof are difficult to predict at this time.

Tariffs may increase the cost of imported materials and equipment, disrupt supply chains, drive economic volatility, and
create adverse capital and credit market conditions. The impact of tariffs on the cost of products and supplies used by the
Company may increase the Company’s operating costs and elevate the cost of capital projects. Given the evolving nature of
global trade policies, the Company cannot reasonably estimate the potential effects of current or future tariffs. Such effects
could include project delays, cost increases, and other challenges to the execution of the Company’s strategic plans.

In addition, import restrictions, border delays and governmental seizures may also increase the cost of projects and result
in construction and placed-in-service delays. These events could adversely affect the Company as a buyer and importer of
goods, and ultimately impacts its expected returns, results of operations and cash flows.

International Investment Risk

The Company operates in markets, or may pursue growth opportunities in new markets, that are subject to regulation by
various foreign governments and regulatory authorities and to the application of foreign laws. Such foreign laws or
regulations may not provide the same type of legal certainty and rights, in connection with the Company's contractual
relationships in such countries, as are afforded to the Company in Canada and the U.S., which may adversely affect the
Company's ability to receive revenues or enforce its rights in connection with any operations or projects in such
jurisdictions. In addition, the laws and regulations of some countries may limit the Company's ability to hold a majority
interest in certain projects, thus limiting the Company's ability to control the operations of such projects. Any existing or
new operations or interests of the Company may also be subject to significant political, economic and financial risks, which
vary by country, and may include: (i) changes in government laws, policies or personnel or a country's constitution; (ii)
changes in general economic conditions; (iii) restrictions on currency transfer or convertibility; (iv) changes in labour
relations; (v) political instability and civil unrest; (vi) regulatory or other changes adversely affecting the local market; (vii)
breach or repudiation of important contractual undertakings and expropriation and confiscation of assets and facilities
without compensation or compensation that is less than fair market value; (viii) less developed or efficient financial



markets than in North America; (ix) the absence of uniform accounting, auditing and financial reporting standards,
practices and disclosure requirements; (x) less government supervision and regulation; (xi) a less developed legal or
regulatory environment, including uncertainty in outcomes and actions that may be inconsistent with the rule of law; (xii)
heightened exposure to bribery and corruption risk; (xiii) political hostility to investments by foreign investors, including
laws affecting foreign ownership; (xiv) less publicly available information in respect of companies; (xv) adversely higher or
lower rates of inflation; (xvi) higher transaction costs; and (xvii) fewer investor protections.

The Company may suffer a significant loss resulting from fraud, bribery, corruption or other illegal acts, or from inadequate
or failed internal processes or systems. The Company operates in multiple jurisdictions and it is possible that its operations
and development activities may expand into new jurisdictions. Doing business in multiple jurisdictions requires the
Company to comply with the laws and regulations of such jurisdictions. These laws and regulations may apply to the
Company, its subsidiaries, individual directors, officers, employees and third-party agents. The Company is also subject to
anti-bribery and anti-corruption laws, including the Canadian Corruption of Foreign Public Officials Act and the U.S.
Foreign Corrupt Practices Act. As the Company makes acquisitions and pursues development activities internationally, it is
exposed to increased corruption-related risks, including potential violations of applicable anti-corruption laws.

The Company relies on its infrastructure, controls, systems and personnel to manage the risk of illegal and corrupt acts or
failed systems. The Company also relies on its employees and certain third parties to comply with its policies and processes
as well as applicable laws. The failure to adequately identify or manage these risks, and the acquisition of businesses with
weak internal controls to manage the risk of illegal or corrupt acts, could result in direct or indirect financial loss,
regulatory censure and/or harm to the Company's reputation.

Asset Retirement Obligations

AQN and its subsidiaries complete periodic reviews of potential asset retirement obligations that may require recognition.
As part of this process, AQN and its subsidiaries consider the contractual requirements outlined in their operating permits,
leases, and other agreements, the probability of the agreements being extended, the ability to quantify such expense, the
timing of incurring the potential expenses, as well as other factors which may be considered in evaluating if such
obligations exist and in estimating the fair value of such obligations.

In conjunction with acquisitions and developed projects, the Company assumed certain asset retirement obligations. The
asset retirement obligations mainly relate to legal requirements for: (i) removal or decommissioning of power generating
facilities; (ii) cut (disconnect from the distribution system), purge (clean of natural gas and PCB contaminants), and cap
natural gas mains within the natural gas distribution and transmission system when mains are retired in place, or dispose
of sections of natural gas mains when removed from the pipeline system; (iii) clean and remove storage tanks containing
waste oil and other waste contaminants; and (iv) remove asbestos upon major renovation or demolition of structures and
facilities.

Cycles and Seasonality

The Company's demand for water is affected by weather conditions and temperature. Demand for water during warmer
months is generally greater than cooler months due to requirements for irrigation, swimming pools, cooling systems and
other outside water use. If there is above normal rainfall or rainfall is more frequent than normal, or if government
restrictions are imposed on water usage during drought conditions, the demand for water may decrease, adversely affecting
revenues.

The Company's demand for energy from its electric distribution systems is primarily affected by weather conditions and
conservation initiatives. The Company provides information and programs to its customers to encourage the conservation of
energy. In turn, demand may be reduced which could have short-term adverse impacts on revenues.

The Company's primary demand for natural gas from its natural gas distribution systems is driven by the seasonal heating
requirements of its residential, commercial, and industrial customers. The colder the weather, the greater the demand for
natural gas to heat homes and businesses. As such, the natural gas distribution systems demand profile typically peaks in
the winter months of January and February and declines in the summer months of July and August. Year to year variability
also occurs depending on how cold the weather is in any particular year.

There is a risk that climate change impacts the seasonality and demand for water, electricity and natural gas.

The Company attempts to mitigate the above noted risks by seeking regulatory mechanisms during rate review proceedings.
While not all regulatory jurisdictions have approved mechanisms to mitigate demand fluctuations, to date, the Company
has successfully obtained regulatory approval to implement such decoupling mechanisms in 7 of 13 jurisdictions. An
example of such a mechanism is seen at the Peach State Gas System in Georgia, where a weather normalization
adjustment is applied to customer bills during the months of October through May that adjusts commodity rates to stabilize
the revenues of the utility for changes in billing units attributable to weather patterns.
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Development and Construction Risk

The Company engages in the development and construction of water and wastewater facilities, transmission and
distribution assets and other complementary projects. In addition, each of the Company’s operating business units may
occasionally undertake construction activities as part of normal course maintenance activities. There can be no assurance
that the Company will be able to identify opportunities that improve the Company’s financial results or increase the amount
of cash available for distribution. There is always a risk that material delays, technical issues with interconnection, required
upgrades to interconnection facilities, required curtailments of generation and/or cost overruns or lost revenue could be
incurred in any of the Company's future projects affecting the Company's overall performance. There are risks that actual
costs may exceed budget estimates, delays may occur in obtaining permits and materials, suppliers and contractors may
not perform as required under their contracts, warranties under contracts may be unfilled or insufficient, there may be
inadequate availability, productivity or increased cost of qualified craft or local labour, start-up activities may take longer
than planned, curtailment of a facility's output may be required, the scope, actual or expected returns, and timing of
projects may change, and other events beyond the Company's control may occur, in each case that may materially affect
the viability, schedule, budget, cost and performance of projects. Regulatory approvals can be challenged by a number of
mechanisms which vary across federal, state and provincial jurisdictions. Such permitting challenges could identify issues
that may result in permits being modified or revoked.

Litigation Risks and Other Contingencies

AQN and certain of its subsidiaries are involved in various litigation, claims and other legal and regulatory proceedings that
arise from time to time in the ordinary course of business. Any accruals for contingencies related to these items are
recorded in the financial statements at the time it is concluded that a material financial loss is likely and the related
liability is estimable. Anticipated recoveries under existing insurance policies are recorded when reasonably assured of
recovery.

Mountain View Fire

On November 17, 2020, a wildfire now known as the Mountain View Fire occurred in the territory of Liberty Utilities
(CalPeco Electric) LLC ("Liberty CalPeco"). The cause of the fire remains in dispute, and CAL FIRE has not yet released its
final report. There were 22 lawsuits filed that name certain subsidiaries of the Company as defendants in connection with
the Mountain View Fire, as well as a non-litigation claim brought by the U.S. Department of Agriculture seeking
reimbursement for alleged fire suppression costs and a notice from the U.S. Bureau of Land Management seeking damages
for the alleged burning of public lands without authorization. Fifteen lawsuits were brought by groups of individual
plaintiffs and a Native American group alleging causes of action including negligence, inverse condemnation, nuisance,
trespass, and violations of Cal. Pub. Util. Code 2106 and Cal. Health and Safety Code 13007 (one of these 15 lawsuits
also alleges the wrongful death of an individual and various subrogation claims on behalf of insurance companies). In six
other lawsuits, insurance companies alleged inverse condemnation and negligence and seek recovery of amounts paid and
to be paid to their insureds. In one other lawsuit, County of Mono, Antelope Valley Fire Protection District, and Bridgeport
Indian Colony allege similar causes of action and seek damages for fire suppression costs, law enforcement costs, property
and infrastructure damage, and other costs. Liberty CalPeco has resolved 21 of the lawsuits, and Liberty CalPeco is in the
process of obtaining dismissals with prejudice of said lawsuits. The trial date for the remaining lawsuit previously
scheduled for April 15, 2025 was vacated. The likelihood of success in this lawsuit is uncertain. Liberty CalPeco intends to
vigorously defend it. The Company accrued estimated losses of $178.4 million for claims related to the Mountain View
Fire, against which Liberty CalPeco has recorded recoveries through insurance of $116.0 million and Wildfire Expense
Memorandum Account ("WEMA") of $71.5 million. On June 20, 2025, the Company filed an application seeking recovery
of $78.2 million, comprising of the costs recorded to date in the WEMA and $6.7 million of forecasted legal expenses.
The resulting net charge to earnings was $nil. The estimate of losses is subject to change as additional information
becomes available. The actual amount of losses may be higher or lower than these estimates. While the Company may incur
a material loss in excess of the amount accrued, the Company cannot estimate the upper end of the range of reasonably
possible losses that may be incurred. The Company has wildfire liability insurance that was applied up to applicable policy
limits.

Apple Valley Condemnation Proceedings

On January 7, 2016, the Town of Apple Valley (the "Town") filed a lawsuit in California state court seeking to condemn the
utility assets of Liberty Utilities (Apple Valley Ranchos Water) Corp. ("Liberty Apple Valley"). On May 7, 2021, the trial
court issued a Tentative Statement of Decision denying the Town's attempt to take the Apple Valley water system by
eminent domain. The ruling confirmed that Liberty Apple Valley's continued ownership and operation of the water system is
in the best interest of the community. On October 14, 2021, the trial court issued the Final Statement of Decision. The
trial court signed and entered an Order of Dismissal and Judgment on November 12, 2021. On January 7, 2022, the Town
filed a notice of appeal of the judgment entered by the trial court. On August 2, 2022, the trial court issued a ruling
awarding Liberty Apple Valley approximately $13.2 million in attorney's fees and litigation costs. The Town filed a notice of
appeal of the fee award on August 22, 2022. On January 15, 2025, the California Court of Appeal issued a decision



reversing the trial court’s finding that the Town does not have a right to take the assets of Liberty Apple Valley and
reversing the award of attorney’s fees to Liberty Apple Valley. The Court of Appeal decision remands the condemnation
proceedings to the trial court to determine whether to (i) allow the Town to take the water system, (ii) remand the matter to
the Town for further administrative proceedings or (iii) hold a new trial and apply the appropriate burden of proof and
standard of review. On February 21, 2025, Liberty Apple Valley filed a petition for review of the Court of Appeal decision
with the California Supreme Court. On April 23, 2025, the California Supreme Court granted the petition for review, which
is proceeding in due course before the California Supreme Court.

Lexington Gas Incident

On April 9, 2025, an explosion and fire occurred in Lexington, Missouri, destroying or damaging certain structures,
including residences, served by the gas distribution system of The Empire District Gas Company. A minor died and two
others suffered serious physical injuries. The National Transportation Safety Board is investigating. To date, two active
lawsuits remain as well as other pre-litigation demands that have been asserted against a subsidiary of the Company and
third party defendants which seek damages for personal injury and property damage. In addition, the Missouri Attorney
General filed a petition for injunctive relief and civil penalties associated with the incident and on October 9, 2025, the
MPSC opened an investigative docket into The Empire District Gas Company’'s compliance with pipeline safety
requirements. Although there can be no assurance, the Company has insurance that is currently expected to apply up to
applicable policy limits for personal injury and property damage litigation and claims. The Company has currently accrued
and incurred estimated losses of $152.2 million for claims related to the incident, against which recoveries through
insurance of $149.0 million have been recorded, reflecting amount recovered and expected to be recovered. While the
Company may incur a material loss in excess of the amount accrued, the Company cannot currently estimate the upper end
of the range of reasonably possible losses that may be incurred. The estimate of losses is subject to change as additional
information becomes available.

Information Security Risk

The Company relies upon its own and third-party information and operational technology networks, systems and devices to
process, transmit and store electronic information and to manage and support a variety of business processes and activities
and safely operate its assets. The Company also uses its and third-party information technology systems to record, process
and summarize financial information and results of operations for internal reporting purposes and to comply with financial
reporting, legal and tax requirements. The Company's and certain of its third-party vendors' technology networks, systems
and devices collect and store sensitive data, including system operating information and proprietary business information
belonging to the Company and third parties, as well as personal information belonging to the Company's customers,
employees and other stakeholders. Further, the Company’s use of artificial intelligence (“Al”) also carries inherent risks
related to data privacy and cybersecurity, including the potential for intended or unintended transmission of proprietary or
sensitive information. As the Company operates critical infrastructure, it or its third-party vendors may be at an increased
risk of cyber-attacks or other security threats by third parties.

The Company's, its third-party vendors' or other counterparties' technology systems and technology networks, devices and
infrastructure may be vulnerable to damage, disruptions or shutdowns due to attacks by hackers or breaches due to
employee error or malfeasance, disruptions during software or hardware upgrades, telecommunication failures, theft,
politically-driven attacks (including as a result of geopolitical tension, and any associated sanctions imposed or actions
taken by the United States, Canada or other countries or retaliatory measures by nation states or other actors), acts of war
or terrorism, natural disasters or other similar events. In addition, certain sensitive information and data may be stored by
the Company on physical devices, in physical files and records on its premises or transmitted to the Company verbally,
subjecting such information and data to a risk of loss, theft, release and misuse. Methods used to attack critical assets
could include social engineering and general purpose or industry specific malware or ransomware delivered via network
transfer, removable media, viruses, attachments, or links in e-mails. The methods used by attackers are continuously
evolving, including the increased and more sophisticated use of Al, and can be difficult to predict and detect. The
occurrence of any of these events could negatively impact the Company's operations, power generation facilities and utility
distribution and transmission systems; could cause services disruptions or system failures; could adversely affect safety;
could expose the Company, its customers or its employees to a risk of loss or misuse of information; could affect the ability
to earn or collect revenue or correctly record, process and report financial information; and could result in increased costs,
legal claims or proceedings, liability or regulatory penalties against the Company, damage the Company's reputation or
otherwise harm the Company's business.

The long-term impact of terrorist attacks and cyber-attacks and the magnitude of the threat of future terrorist attacks and
cyber-attacks on the utility and power generation industries in general, and on the Company in particular, cannot be known.
Increased security measures to be taken by the Company as a precaution against possible terrorist attacks and cyber-
attacks may result in increased costs to the Company. The Company must also comply with data privacy laws in each of the
jurisdictions in which it operates. Certain data privacy laws and other cybersecurity regulations have expanded in recent
years, leading to increased compliance obligations, and fines for breaches of such laws and regulations have increased. The
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Company may incur additional costs and require significant internal and external resources to maintain compliance, or may
face significant financial penalties, in the event of a breach.

In general, the severity, volume and sophistication of targeted cyber-attacks are increasing by various actors, including
state-sponsored attackers. The Company cannot accurately assess the probability that a security breach may occur or
accurately quantify the potential impact of such an event. The Company provides no assurance that it will be able to
identify, protect against and remedy all cybersecurity, physical security or system vulnerabilities or that unauthorized
access or errors will be identified and remedied. Should a breach occur, the Company may suffer costs, losses and
damages, all or some of which may not be recoverable through insurance, legal, regulatory, or other processes, and could
materially adversely affect the Company's business and results of operations including its reputation with customers,
regulators, governments and financial markets. Resulting costs could include, among others, response, recovery (including
ransom costs) and remediation costs, increased protection or insurance costs, and costs arising from damages and losses
incurred by third parties.

Uncertainty surrounding continued hostilities or sustained military campaigns may affect operations of the Company in
unpredictable ways, including disruptions of supplies and markets for products of the Company, and the possibility that the
Company's operations or facilities could be direct targets of, or indirect casualties of, an act of terror or cyber-security
attack. The effects of hostilities, military campaigns or terrorist or cyber-security attacks could include disruption to the
Company's generation, transmission and distribution systems, to the Company's hydroelectric facilities or to the electrical
grid in general, and could result in a decline in the general economy and have a material adverse effect on the Company.

Technology Infrastructure Implementation Risk

The Company relies upon various information and operational technology infrastructure systems to carry out its business
processes and operations. This subjects the Company to inherent costs and risks associated with maintaining, upgrading,
replacing and changing information and operational technology systems. This includes impairment of its technology
systems, potential disruption of operations, business process and internal control systems, substantial capital expenditures,
demands on management time and other risks of delays, and difficulties in upgrading, transitioning and integrating
technology systems.

AQN and certain of its subsidiaries have completed the implementation of an integrated customer solution platform, which
includes customer billing, enterprise resource planning systems and asset management systems. The transition of
operations to these new technology systems, or deficiencies in the design or implementation of these systems, could
materially adversely affect the Company's operations, including its ability to monitor its business, pay its suppliers, bill its
customers, and record and report financial information accurately and on a timely basis; lead to higher than expected
costs; lead to increased regulatory scrutiny or adverse regulatory consequences; or result in the failure to achieve the
expected benefits. As a result, the Company's operations, financial condition, cash flows and results of operations could be
adversely affected.

Energy Consumption and Advancement in Technologies Risk

The Company's generation, distribution and transmission assets are affected by energy and water demand, sales and
operating costs, among other things, in the jurisdictions and markets in which they operate. Demand, sales and operating
costs may change as a result of, among other things, fluctuations in general economic conditions, energy and commaodity
prices, inflation, interest rates, employment levels, personal disposable income, customer preferences, advancements in
new technologies, population or demographic changes and housing starts. Significantly reduced energy or water demand in
the Company's service territories could reduce capital spending forecasts, and specifically capital spending related to new
customer growth. A reduction in capital spending could, in turn, affect the Company's rate base and earnings growth. A
downturn in economic conditions may have an adverse effect on the Company's results of operations, financial condition
and cash flows despite regulatory measures, where applicable, available to compensate for some or all of the reduced
demand and increased costs, and which recovery, if any, may lag costs incurred by the Company. In addition, an extended
decline in economic conditions could make it more difficult for customers to pay for the utility services they consume,
thereby affecting the aging and collection of the utilities' trade receivables.

Initiatives designed to reduce greenhouse gas emissions have resulted in incentives and programs to increase energy
efficiency and reduce water and energy consumption. There may also be efforts to move to deregulation in certain of the
markets in which the Company operates, which could adversely affect the Company's business, financial condition and
results of operations.

Significant technological advancements are taking place in the generation and utility industry, including advancements
related to self-generation and distributed energy technologies such as fuel cells, micro turbines, battery storage, wind
turbines, solar panels and technologies related to lower energy, natural gas and water use. Adoption of these and other
technologies may increase as a result of government subsidies or policies, improving economics and changing customer
preferences.



Increased adoption of these practices, requirements and technologies could reduce demand for utility-scale electricity
generation and electric, water, and natural gas distribution, and as a result, the Company's business, financial condition
and results of operations could be adversely affected.

The Company may also invest in and use newly developed, less proven, technologies or generation methods in its
development and construction projects or in maintaining or enhancing its existing operations and assets. There is no
guarantee that such new technologies will perform as anticipated. The failure of a new technology or generation method to
perform as anticipated may adversely affect the profitability of a particular development project or existing operations and
assets.

The Company seeks to actively engage with regulators, governments and customers, as appropriate, in an effort to ensure
these changes in consumption do not negatively impact the services provided.

Dispositions

For financial, strategic and other reasons, the Corporation may from time to time dispose of, or desire to dispose of,
businesses or assets (in whole or in part) that it owns. Any disposition by the Corporation may result in recognition of a loss
upon such a sale and may result in a decrease to its revenues, cash flows and net income and a change to its business mix.
A disposition may also result in less proceeds than expected or liabilities to the Corporation, including as a result of any
post-closing indemnities, purchase price adjustments or foreign exchange implications. In addition, the Corporation may
not be able to dispose of businesses or assets that the Corporation desires or expects to sell for financial, strategic,
regulatory or other reasons at all or at a price acceptable to the Corporation. Failure to execute on any planned disposition
may require the Corporation to seek alternative sources of funds, including one or more potential issuances of equity, or
incur additional indebtedness, which may, among other things, cause rating agencies to re-evaluate or downgrade the
Corporation's existing credit ratings. Each of the foregoing items may have an adverse effect on the Corporation's business,
results of operations, cost of capital or financial condition.

Changes in Laws and Regulations

The operations and activities of the Company, its subsidiaries and its business units are subject to the laws, regulations,
orders and other requirements or actions of a variety of federal, state, provincial and local governments and courts,
including regulatory commissions, environmental agencies and other regulatory bodies, which laws, regulations, decisions,
orders, rules and other requirements affect the operations and activities of, and costs incurred by, the Company. The
Company is accordingly subject to risks associated with: changing political conditions and changes in political leadership,
changes in, modifications to, reinterpretations of or application of existing laws, rules, orders or regulations, the imposition
of new laws, rules, orders or regulations (including the imposition of import controls and tariffs and the power of eminent
domain), court decisions, and the taking of other action by governmental, judicial or regulatory authorities, including, but
not limited to, a pause, reduction or elimination of relevant federal funding, incentives, credits or programs, revocation,
lapse, limitation or non-renewal of utility franchises or other rights to provide utility services to existing or new customers,
lack of approval of wildfire mitigation plans which could adversely affect the Company's ability to defend against wildfire
litigation or obtain sufficient wildfire liability insurance, potential complaint and administrative proceedings, potential
limitations on water rights used by utilities in providing service, eminent domain of assets, termination of contracts, actions
to municipalize utility service areas or limitations on utility growth and/or expansions of service areas and anti-foreign
ownership sentiment and actions resulting therefrom, any of which could adversely affect the Company's business,
regulatory approvals, assets, results of operations and financial condition. If the Company or any of its subsidiaries or
business units were found to be in violation of such applicable laws, regulations, orders or other requirements, they could
be subject to significant penalties or legal actions and/or legal or regulatory decisions that could have a material impact on
the Company.

Additionally, the jurisdictions in which the Company operates may be adversely affected by local, national and international
political and economic developments. Such developments may include nationalization or expropriation initiatives, political
instability, changes in government or governmental priorities, increased political or trade tensions between countries,
legislation or policies affecting foreign ownership or investment, acts or threats of war, terrorism or other hostilities, actions
taken by governments or regulatory bodies in response to such events, military actions or conflicts, and significant
cybersecurity incidents originating from or directed at state or non-state actors. Any such developments could disrupt
economic conditions, impair the Company’s ability to operate or develop its assets, increase compliance or operating costs,
restrict access to capital or markets, or otherwise adversely affect the Company’s business, assets, results of operations,
cash flows or financial condition. As a Canadian-domiciled company with the majority of its operations and assets located
in the United States, the Corporation may also be subject to heightened risks associated with foreign ownership or control,
including the enactment or enforcement of U.S. federal, state or local laws, regulations or policies that could impose
additional restrictions, conditions, review requirements or limitations on the Company or its utilities, which could adversely
affect the Company’s operations, growth strategies or financial performance.
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Treasury Risk Management

Downgrade in the Company's Credit Rating Risk

AQN has a long-term consolidated corporate credit rating of BBB from S&P, a BBB issuer rating from DBRS and a BBB
issuer rating from Fitch. Liberty Utilities, the parent company for the U.S. regulated utilities under the Regulated Services
Group, has an issuer credit rating of BBB from S&P, a BBB issuer rating from Fitch and a Baa2 issuer rating from Moody's.
Debt issued by Liberty Utilities has a rating of BBB from S&P, BBB+ from Fitch and Baa2 from Moody's. Debt issued by
Liberty GP, a special purpose financing entity of Liberty Utilities, has a rating of BBB (high) from DBRS, BBB+ from Fitch,
BBB from S&P and Baa2 from Moody's. Empire has a BBB issuer rating from S&P and a Baal issuer rating from Moody's.
Liberty Utilities (Canada) LP, the parent company for the Canadian regulated utilities under the Regulated Services Group
has a BBB issuer rating from DBRS. The fixed-rate securitized utility tariff bonds (series 2024-A) issued by Empire District
Bondco, LLC have a rating of AAA (sf) from S&P and Moody's. There can be no assurance that any of the current ratings of
AQN or its subsidiaries will remain in effect for any given period of time or that a rating will not be lowered or withdrawn
entirely by a rating agency if, in its judgment, circumstances in the future so warrant.

The ratings indicate the agencies' assessment of the ability to pay the interest and principal of debt securities issued by
such entities. A rating is not a recommendation to purchase, sell or hold securities and each rating should be evaluated
independently of any other rating. The lower the rating, the higher the interest cost of the securities when they are sold. A
downgrade in AQN's or any of its subsidiaries' issuer corporate credit ratings would result in an increase in AQN's borrowing
costs under its bank credit facilities and future long-term debt securities issued. Any such downgrade could also adversely
impact the market price of the outstanding securities of the Company, could impact the Company's ability to acquire
additional regulated utilities and could require the Company or its subsidiaries to post additional or replacement security
under certain contracts and hedging arrangements, which could result in increased costs to the Company. If any of AQN's
ratings fall below investment grade (defined as BBB- or above for S&P and Fitch, BBB (low) or above for DBRS and Baa3
or above for Moody's), AQN's ability to issue short-term debt or other securities or to market those securities would be
constrained or made more difficult or expensive. Therefore, any downgrade could have a material adverse effect on AQN's
business, cost of capital, financial condition and results of operations.

The Company is not adopting or endorsing such ratings, and such ratings do not indicate AQN's assessment of its own
ability to pay the interest or principal of debt securities it issues. The Company is providing such ratings only to assist with
the assessment of future risks and effects of ratings on the Company's financing costs.

Each rating agency employs proprietary scoring methodologies that assess business and financial risks of the entity rated.
There can be no assurance that the principles on which the rating is based remain consistently applied, and these
principles are subject to change from time to time at each rating agency's discretion. For example, a rating agency's views
on total allowable leverage, specific industry risk factors, the Company's business mix, and risk associated with countries
and/or regulatory jurisdictions in which the business operates, among other factors, may change. Such changes could
require AQN to adjust its business and strategy in order to maintain its credit ratings. The Company has completed the sale
of the renewable energy business (excluding hydro) and its interest in Atlantica and expects to generate nearly all of its
EBITDA from the Regulated Services Group.

Capital Markets and Liquidity Risk

As at December 31, 2025, the Company and its subsidiaries had approximately $6.5 billion of long-term consolidated
indebtedness. Management of the Company believes, based on its current expectations as to the Company's future
performance, that the cash flow from operations, the funds available under its credit facilities, and its ability to access
capital markets will be adequate to enable the Company to finance its operations, execute its business strategy and
maintain an adequate level of liquidity. However, the Company's expected revenue and capital expenditures are only
estimates. Moreover, actual cash flows from operations will depend on regulatory, market and other conditions that are
beyond the Company's control and which may be impacted by the risk factors herein. As a result, there can be no
assurance that management's expectations as to future performance will be realized.

The Company's ability to obtain additional debt or equity or issue other securities, on favourable terms or at all, may be
adversely affected by negative perceptions of the Company, any adverse financial or operational performance, the price of
the Common Shares of the Company, financial market disruptions, the failure or collapse of any financial institution,
prevailing market views and perceptions, or other factors outside the Company's control. In addition, the Company may at
times incur indebtedness in excess of its long-term leverage targets, in advance of raising the additional equity or similar
securities necessary to repay such indebtedness and maintain its long-term leverage target. Any increase in the Company's
leverage or degradation of key credit metrics below threshold levels could, among other things: limit the Company's ability
to obtain additional financing for working capital, investments in subsidiaries, capital expenditures, debt service
requirements, acquisitions and general corporate or other purposes; restrict the Company's flexibility and discretion to
operate its business; limit the Company's ability to declare dividends or maintain prior dividend levels; require the Company



to dedicate a portion of cash flows from operations to the payment of interest on its existing indebtedness, in which case
such cash flows would not be available for other purposes; cause rating agencies to re-evaluate or downgrade the
Company's existing credit ratings; require the Company to post additional collateral security under some of its contracts
and hedging arrangements; expose the Company to increased interest expense on borrowings at variable rates; limit the
Company's ability to adjust to changing market conditions; place the Company at a competitive disadvantage compared to
its competitors; make the Company vulnerable to any downturn in general economic conditions; render the Company
unable to make expenditures that are important to its future growth strategies and require the Company to pursue
alternative funding strategies.

The Company will need to refinance or reimburse amounts outstanding under the Company's existing consolidated
indebtedness over time. There can be no assurance the Company will be successful in refinancing its indebtedness when
necessary or that additional financing will be obtained when needed, on commercially reasonable terms or at all. In the
event that the Company cannot refinance its indebtedness or raise additional indebtedness, or if the Company cannot
refinance its indebtedness or raise additional indebtedness on terms that are no less favourable than the current terms, the
Company's cash flows and ability to declare dividends or repay its indebtedness may be adversely affected.

The Company's ability to meet its debt service requirements will depend on its ability to generate cash in the future, which
depends on many factors, including the Company's financial performance, debt service obligations, the realization of the
anticipated benefits of any acquisition, disposition and investment activities, and working capital and capital expenditure
requirements. In addition, the Company's ability to borrow funds in the future to make payments on outstanding debt will
depend on the satisfaction of covenants in existing credit agreements and other agreements. A failure to comply with any
covenants or obligations under the Company's consolidated indebtedness could result in a default under one or more such
instruments, which, if not cured or waived, could result in the termination of dividends by the Company and permit
acceleration of the relevant indebtedness. There can be no assurance that, if such indebtedness were to be accelerated, the
Company's assets would be sufficient to repay such indebtedness in full. There can also be no assurance that the Company
will generate cash flow in amounts sufficient to pay its outstanding indebtedness or to fund the Company's liquidity needs.

Interest Rate Risk

The Company is exposed to interest rate risk from certain outstanding variable interest indebtedness, as well as any new
borrowings on existing and new credit facilities and other debt issuances. Fluctuations in interest rates may also impact the
costs to obtain other forms of capital and the feasibility of planned growth initiatives.

In addition, for the Regulated Services Group, costs resulting from interest rate increases may not be recoverable in whole
or in part, and "regulatory lag" may cause a time delay in the payment to the Regulated Services Group of any such costs
that are recoverable.

As a result, fluctuations in interest rates could materially increase the Corporation's financing costs, limit the Corporation's
options for financing or investment and adversely affect its results of operations, cash flows, key credit metrics, borrowing
capacity and ability to implement its business strategy.

As at December 31, 2025, approximately 94% of debt outstanding in AQN and its subsidiaries was subject to a fixed rate
of interest and, as a result, such debt is not subject to significant interest rate risk in the short-term time horizon.

Borrowings subject to variable interest rates can fluctuate significantly from month to month, quarter to quarter and year to
year. AQN's target is to maintain a minimum of 90% fixed rate debt. As a result, the Company may hedge the interest rate
risk on its variable interest rate borrowings from time to time.

Based on amounts outstanding as at December 31, 2025, the impact to interest expense on variable rate loans from
changes in interest rates are as follows:

e the Corporate Credit Facility is subject to a variable interest rate and had no amounts outstanding as at December 31,
2025. As a result, a 100 basis point change in the variable rate charged would not impact interest expense;

e the Long-Term Regulated Services Credit Facility is subject to a variable interest rate and had no amounts outstanding
as at December 31, 2025. As a result, a 100 basis point change in the variable rate charged would not impact interest
expense;

e the Regulated Services Group's commercial paper program is subject to a variable interest rate and had $337.0 million
outstanding as at December 31, 2025. As a result, a 100 basis point change in the variable rate charged would impact
interest expense by $3.4 million annually;

e term facilities at Suralis that are subject to variable interest rates had $78.5 million outstanding as at December 31,
2025. As a result, a 100 basis point change in the variable rate charged would impact interest expense by $0.8
million annually;

e the Bermuda Credit Facility that is subject to variable interest rates had no amounts outstanding as at December 31,
2025. As a result, a 100 basis point change in the variable rate charged would not impact interest expense.
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In summary, a 100 basis point change in the variable interest rate would impact the interest expense of the Company by
approximately $4.2 million annually.

Foreign Currency Risk

The functional currency of a substantial majority of AQN's operations is the U.S. dollar, however AQN is exposed to
currency fluctuations from its Canadian and Chilean operations and may utilize equipment and/or commodities purchased
from foreign suppliers.

AQN may enter into derivative contracts to hedge all or a portion of currency exchange rate exposure that is transactional in
nature and where a natural economic hedge does not exist (see Note 24 (b)(iii) in the audited consolidated financial
statements). To the extent that the Company does enter into currency hedges, the Company may not realize the full
benefits of favourable exchange rate movement, and is subject to risks that the counterparty to the hedging contracts may
prove unable or unwilling to perform their obligations under the contracts.

Canadian operations

The Company is exposed to currency fluctuations from its Canadian-based operations. AQN manages this risk primarily
through the use of natural hedges by using long-term debt in Canadian Dollars to finance its Canadian operations and a
combination of foreign exchange forward contracts and spot purchases.

Chilean operations

The Company is exposed to currency fluctuations from its Chilean-based operations. AQN manages this risk primarily
through the use of natural hedges by using long-term debt in Chilean pesos or indexed to the Chilean Peso to finance its
Chilean operations.

Tax Risk and Uncertainty

The Company is subject to income and other taxes primarily in the United States, Canada, Bermuda, and Chile. Changes in
tax laws or interpretations or applications thereof, which may or may not have a retroactive effect, in the jurisdictions in
which the Company does business could adversely affect the Company's results from operations, returns to shareholders,
and cash flows. One or more taxing jurisdictions could seek to impose incremental or new taxes on the Company (or the
Company could lose tax benefits to which it previously was entitled) pursuant to the following or otherwise:

e On July 4, 2025, the U.S. enacted the "One Big Beautiful Bill Act" (the “OBBBA”), which, among other things,
significantly modifies and, in certain instances, restricts, certain energy tax provisions, including accelerating
phaseout and termination of certain energy tax credits (such as those for wind and solar technologies). The OBBBA
also introduced further limitations on a taxpayer’s ability to claim certain clean energy tax credits if that taxpayer
is a “specified foreign entity” or a “foreign-influenced entity” or if the tax credits arise from a facility that receives
an impermissible amount of assistance from a “specified foreign entity” or a “foreign-influenced entity.”

e On August 15, 2025, the Treasury Department issued Notice 2025-42. Notice 2025-42 requires owners and
developers of wind and solar facilities with a maximum net output greater than 1.5 MWs to perform physical work
of a significant nature (on wind and solar facilities on which construction begins on or after September 2, 2025)
to qualify that facility as having begun construction prior to July 5, 2026, which, under current law, is the date by
which a taxpayer must begin construction on a wind or solar facility for that facility to qualify for federal clean
energy tax credits. If the Company does not meet this requirement in respect of these wind and solar facilities,
along with other complex rules necessary to claim federal income tax credits in respect of these facilities, the
Company may not receive certain economic benefits to which it otherwise would be entitled (including federal
income tax credits), resulting in adverse effects on the Corporation, its operations, and returns to shareholders.

The Company cannot predict the ultimate effect on the Company's business of the OBBBA or of other current or future
executive orders or other related legislative or regulatory initiatives. The Corporation cannot provide assurance that the
Canada Revenue Agency, the U.S. Internal Revenue Service or any other applicable taxation authority will agree with the
tax positions taken by the Corporation, including with respect to claimed expenses, the cost amount of the Corporation's
depreciable properties, and energy-related tax credits claimed by the Company. A successful challenge (including one with
retroactive effect) by an applicable taxation authority regarding such tax positions could adversely affect the results of
operations and financial position of the Company.

The Company benefits from federal tax credits and other tax incentives with respect to the development and operation of
power generation and storage facilities in the United States, including its remaining investments in the operating facilities
associated with the Renewables Sale. Recent political developments in the U.S. (including the enactment of the OBBBA
and the issuance of Notice 2025-42) have introduced significant uncertainty with respect to these federal tax incentives.
The Company’s investments in certain tax equity financing and monetization transactions with respect to projects in the
United States could be affected adversely (including with retroactive effect) if there are changes in U.S. tax laws.



Credit/Counterparty Risk

AQN and its subsidiaries are subject to credit risk with respect to the ability of customers and other counterparties to
perform their obligations to the Company, including paying amounts that they owe to AQN or its subsidiaries. This credit
risk exists with respect to utility customers, banks and other financing sources, as well as counterparties to Offtake
Contracts (as defined below), among others. Additionally, bank deposits in excess of deposit insurance limits are subject to
the risk that such excess amounts could be lost or forfeited in the event of a bank failure.

AQN'’s key businesses includes Regulated Services Group, Hydro Group, and Corporate Group. The company’s revenue is
primarily earned by the Regulated Services Group.

The credit exposure attributed to the Regulated Services Group's accounts receivable balances at the water and wastewater
distribution systems total $90.6 million which is spread over approximately 583,000 customer connections, resulting in an
average outstanding balance of approximately $155 dollars per customer connection.

The natural gas distribution systems accounts receivable balances related to the natural gas utilities total $165.1 million,
while electric distribution systems accounts receivable balances related to the electric utilities total $161.5 million. The
natural gas and electrical utilities both derive over 85% of their revenue from residential customers and have a per
customer connection average outstanding balance of $437 and $519 respectively. Counterparty performance risk also
exists in the natural gas distribution utilities where suppliers could potentially fail to supply natural gas leading to
disruptions and potentially higher procurement costs. These risks are mitigated through the receipt of collateral from
counterparties.

Adverse conditions in the energy and water industries or in the general economy, as well as circumstances of individual
customers or counterparties, may adversely affect the ability of a customer or counterparty to perform as required under its
contract with the Company. Losses from a utility customer may not be offset by bad debt reserves approved by the
applicable utility regulator. If a customer under a long-term power purchase agreement ("PPA"), unit contingent or fixed-
shape offtake contracts or other energy offtake or hedging arrangements (together with PPAs, "Offtake Contracts") with the
Company is unable to perform, the Hydro Group may be unable to replace the contract on comparable terms, in which case
sales of power from the facility would be subject to market price risk and may require refinancing of indebtedness related
to the facility or otherwise have a material adverse effect on the Hydro Group. Default by other counterparties, including
lenders and counterparties to supply and construction contracts, service contracts, hedging contracts that are in an asset
position, short-term investments, agreements for the purchase of goods or services or other agreements, also could
adversely affect the financial results of the Company. Losses associated with equipment failure, defects, design flaws or
other issues resulting from counterparty non-performance may not be covered by warranties or insurance.

Market Price Risk

A substantial portion of the output of the Hydro Group’s power generation facilities is sold under Offtake Contracts, under
which a purchaser is obligated to purchase all or a specified portion of the output of the applicable facility and (in some
cases) associated renewable energy credits. The breach, termination or expiry of any such Offtake Contract, unless replaced
or renewed on equally favourable terms, could adversely affect the Company’s results of operations and cash flows and
increase the Company’s exposure to risks of price fluctuations in the wholesale power market.

Merchant (uncontracted) generation may increase earnings volatility. In a rising price environment, merchant generation
generally results in higher earnings than a fully contracted portfolio. In a falling price environment, merchant generation
generally results in lower earnings than a fully contracted portfolio.

Commodity Price Risk
The Regulated Services Group is exposed to energy and natural gas price risks at its electric and natural gas systems.

The CalPeco Electric System provides electric service to the Lake Tahoe California basin and surrounding areas at rates
approved by the CPUC. The CalPeco Electric System purchases the energy, capacity, and related service requirements for
its customers from NV Energy via a PPA at rates reflecting NV Energy's system average costs.

The CalPeco Electric System's tariffs allow for the pass-through of energy costs to its rate payers on a dollar for dollar basis,
through the Energy Cost Adjustment Clause ("ECAC") mechanism, which allows for the recovery or refund of changes in
energy costs that are caused by the fluctuations in the price of fuel and purchased power. On a monthly basis, energy costs
are compared to the CPUC approved base tariff energy rates and the difference is deferred to a balancing account.
Annually, based on the balance of the ECAC balancing account, if the ECAC revenues were to increase or decrease by more
than 5%, the CalPeco Electric System's ECAC tariff allows CalPeco to seek authority for a potential adjustment to its ECAC
rates which would eliminate the risk associated with the fluctuating cost of fuel and purchased power.

The Granite State Electric System is an open access electric utility allowing for its customers to procure commodity
services from competitive energy suppliers or community aggregators. For those customers who do not choose their own
competitive energy supplier or opt out of community power aggregation programs, Granite State Electric System provides a
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Default Service offering to each class of customers through two separate processes. First is a competitive bidding process
that is undertaken semi-annually for 50 percent of the Default Service load for customers in rate classes included in the
Small Customer Group, which includes residential and small commercial customers. The winning bidder is obligated to
provide a full requirements service based on the actual needs of those Granite State Electric System's Default Service
customers. Since this is a full requirements service, the winning bidder(s) take on the risk associated with fluctuating
customer usage and commodity prices. The supplier is paid for the full-requirements supply by Granite State Electric
System which in turn receives pass-through rate recovery through a formal filing and approval process with the NHPUC on a
semi-annual basis. Granite State Electric System is only committed to the winning Default Service supplier(s) after
approval by the NHPUC, and accordingly, the risk associated with entering into these contracts is mitigated. Under the
second process, which applies for the Default Service load for the remaining 50 percent of the Small Customer Group and
100 percent of the Large Customer Group, which includes large commercial customers, Granite State Electric System is
required by the NHPUC to self-supply by taking those portions of the Default Service load to the ISO New England market
and purchasing energy and other requirements on a daily basis, optimizing between the Day-Ahead and Real-Time markets
in accordance with instructions and approval received from the NHPUC. The costs incurred through this market process are
also pass-through costs that are reconciled and recovered as part of the same semi-annual process described above,
similarly mitigating commodity risk. Cost recovery of both processes is subject to Commission approval.

The EnergyNorth Natural Gas System purchases pipeline capacity, storage and commodity from a variety of counterparties.
The EnergyNorth Natural Gas System's portfolio of assets and its planning and forecasting methodology are periodically
approved by the NHPUC through Least Cost Integrated Resource Plan filings which typically are filed every four years (the
timing of the LCIRP process is currently in flux due to recent statutory changes). In addition, the EnergyNorth Natural Gas
System files with the NHPUC for recovery of its transportation and commodity costs on an annual basis through the Cost of
Gas ("COG") filing. The EnergyNorth Natural Gas System establishes rates for its customers based on the NHPUC's approval
of its filed COG. These rates are designed to fully recover its anticipated transportation and commodity costs. In order to
minimize commodity price fluctuations, the EnergyNorth Natural Gas System hedges a portion of its normal winter period
purchases under a NHPUC approved hedging program. All costs associated with the hedging program are allowed to be a
pass-through to customers as part of the COG filing and the approved rates in said filing. Should commodity prices change
relative to the initial annual COG rate, the EnergyNorth Natural Gas System has the right to automatically increase its COG
rates going forward up to 25% and decrease with no limit in order to minimize any under or over collection of its natural
gas costs. In addition, any under and over collections may be carried forward with interest to the next year's corresponding
COG period (i.e. winter to winter and summer to summer).

The Midstates Gas and Empire Gas Systems purchases pipeline capacity, storage and commodity from a variety of
counterparties, and file with the individual state commissions for recovery of their respective transportation and commodity
costs through an annual/monthly Purchase Gas Adjustment ("PGA") filings and approval process. The Midstates Gas
Systems serves customers in Missouri, lllinois and lowa and establishes rates for its customers within the PGA filing in
each state and these rates are designed to fully recover its anticipated transportation, storage and commodity costs. In
order to minimize commodity price fluctuations, the Midstates Gas System has implemented a commodity hedging
program, consistent with regulator expectations and approvals, designed to hedge approximately 25-50% of its non-storage
related commodity purchases. All gains and losses associated with the hedging program are allowed to be a pass-through to
customers through the PGA filing and are embedded in the approved rates in said filing. Rates can be adjusted on a
monthly or quarterly basis in order to account for any commodity price increase or decrease relative to the initial PGA rate,
minimizing any under or over collection of its natural gas costs. Similar to the Midstates Gas System, the Empire Gas
System serves customers in Missouri, and also implements a commodity hedging program designed to hedge 70% to 90%
of its winter demand inclusive of storage volumes withdrawn during the winter period. All related costs are embedded in
approved rates and allowed to be a pass through to customers in the PGA. The Empire Gas System is permitted to file an
Actual Cost Adjustment ("ACA") once a year which also includes a PGA filing. In addition to the ACA filing, three more
optional PGA filings are allowed during the year. The Empire Gas System's ACA year is from September 1 to August 31 for
each year.

The Peach State Gas System purchases pipeline capacity, storage and commodity from a variety of counterparties, and files
with the Georgia Public Service Commission ("PSC") for recovery of its transportation, storage and commodity costs through
a monthly PGA filing process. The Peach State Gas System establishes rates for its customers within the PGA filings and
these rates are designed to fully recover its anticipated transportation, storage and commodity costs. In order to minimize
commodity price fluctuations, the annual Gas Supply Plan filed by the Company and approved by the Georgia PSC includes
a commodity hedging program designed to hedge approximately 30% of its non-storage related commodity purchases
during the winter months. All gains and losses associated with the hedging program are passed through to customers in the
PGA filings and are embedded in the approved rates in such filings. Rates can be adjusted on a monthly basis in order to
account for any differences in natural gas costs forecasted costs relative to the amounts assumed in the Gas Supply Plan ,
minimizing any under or over collection of its natural gas costs.



The St. Lawrence Gas System purchases pipeline capacity, storage and commodity from a variety of counterparties. The St.
Lawrence Gas System's portfolio of assets and its planning and forecasting methodology are periodically approved by the
New York Public Service Commission ("NYPSC") through annual filings of Gas Purchase and Winter Supply Plans. In
addition, St. Lawrence Gas files with the NYPSC for recovery of its transportation and commodity costs via the Gas Average
Cost ("GAC") filing. These rates are designed to fully recover its anticipated transportation and commodity costs. In order to
minimize commodity price fluctuations, St. Lawrence Gas hedges a portion of its normal winter period purchases as part of
its reviewed Winter Supply Plan. All costs associated with hedging are allowed to be a pass-through to customers as part of
the GAC filing and the approved rates in said filing. Should commodity prices change relative to the initial annual GAC
rate, St. Lawrence Gas is able to carry forward to the next year's corresponding GAC period (i.e. winter to winter and
summer to summer).

The Liberty Utility Gas (“LUG”) Standard Offering in New Brunswick purchases pipeline capacity and commodity from a
variety of counterparties, and files with the New Brunswick Energy and Utilities Board ("NBEUB") monthly as required for
natural gas purchase and sales activity regulations. The Natural Gas Marketers Regulation in New Brunswick establishes
rules governing LUG designed to fully recover its anticipated transportation and commodity costs. In order to minimize
commodity price fluctuations, LUG price is set based on the forward looking 12 month average expected cost filed by New
Brunswick Gas and audited by the NBEUB annually. LUG does not hedge any of its commodity purchases during the year.
All costs related to natural gas purchase and sale are passed through to customers and are embedded in the approved rates
in such filings. Rates can be adjusted on a monthly basis in order to account for any differences in natural gas costs
relative to forecast assumed in the LUG filings, minimizing any under or over collection of its natural gas costs.

The Empire District Electric System's natural gas procurement program for electrical generation is designed to manage
costs to mitigate volatile natural gas prices. The Empire District Electric System periodically enters into fixed price
contracts with counterparties to hedge future natural gas prices in an attempt to lessen the volatility in fuel expenditures.
Generally, the over/under variances associated with the hedging program are passed through to customers in the fuel
adjustment clause assuming they are deemed to be prudently incurred.

BELCO purchases Heavy Fuel Oil and Light Fuel Oil (diesel) which are transported and stored in facilities in Bermuda until
such time as they are delivered and consumed in its electricity generation operations. While the cost of this fuel is included
in traditional rate filings through a Fuel Adjustment Rate ("FAR"), the variability in the commodity pricing has led the
Regulatory Authority of Bermuda to establish a quarterly reconciliation and adjustment to the FAR. This filing evaluates
current commodity pricing and usage as well as projected commodity pricing to develop the FAR for the upcoming quarter.
Additionally, BELCO has periodically used hedging to lock in commodity rates in an effort to reduce pricing volatility and
protect customer rates.

Algonquin | Liberty | 2025 Annual Report | Management Discussion & Analysis



QUARTERLY FINANCIAL INFORMATION

The following is a summary of unaudited quarterly financial information for each of the eight most recent quarters, the

most recent of which ended December 31, 2025:

(all dollar amounts in $ millions except per share information)
Revenue

Net earnings

Net earnings from continuing operations

Net earnings (loss) from discontinued operations

Net earnings per share

Net earnings per share from continuing operations

Net earnings (loss) per share from discontinued operations
Diluted net earnings per share

Adjusted Net Earnings!

Adjusted Net Earnings per common share!

EBIT!

Total assets®

Long-term debt?3

Dividends declared per common share

Revenue

Net earnings (loss)

Net earnings (loss) from continuing operations

Net earnings (loss) from discontinued operations

Net earnings (loss) per share

Net earnings (loss) per share from continuing operations
Net earnings (loss) per share from discontinued operations
Diluted net earnings (loss) per share

Adjusted Net Earnings!

Adjusted Net Earnings per common share!

EBIT!

Total assets®

Long-term debt?3

Dividends declared per common share

L See Caution Concerning Non-GAAP Measures.

2 Includes current portion of long-term debt and long-term debt.
3 Includes discontinued operations

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2025 2025 2025 2025
$ 6924 $ 5278 $ 5827 $ 6307
94.2 21.5 36.2 18.4
92.8 14.8 71.0 29.4
1.4 6.7 (34.8) (11.0)
0.12 0.03 0.05 0.02
0.12 0.02 0.09 0.04
— 0.01 (0.04) (0.01)
0.12 0.03 0.05 0.02
109.0 33.6 69.0 47.2
0.14 0.04 0.09 0.06
168.7 74.2 157.4 93.2
13,663.3 13,693.4 13,788.4 14,136.2
6,322.0 6,328.8 6,434.6 6,532.9
$ 0.07 $ 0.07 $ 0.07 $ 0.07
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2024 2024 2024 2024
$ 6462 $ 5153 $ 573.2 $ 584.8
(91.5) 198.0 (1,308.4) (189.1)
(59.2) 177.4 46.8 (110.2)
(32.3) 20.6  (1,355.2) (78.9)
(0.13) 0.28 (1.71) (0.25)
(0.09) 0.26 0.06 (0.14)
(0.04) 0.02 (1.77) (0.10)
(0.13) 0.28 (1.71) (0.25)
77.4 39.5 62.2 42.5
0.11 0.06 0.08 0.06
18.6 275.3 131.1 115.8
18,307.8 18,866.4 17,788.6 16,961.7
9,089.9 8,292.9 8,725.0 8,047.5
$ 0.11 $ 0.11 $ 0.07 $ 0.07

Quarterly revenues have fluctuated between $515.3 million and $692.4 million over the prior two year period. A number of
factors impact quarterly results, including acquisitions, dispositions, seasonal fluctuations and customer rates. In addition,
a factor impacting revenues year over year is the fluctuation in the strength of the Canadian dollar relative to the U.S.
dollar, which can result in significant changes in reported revenue from Canadian operations.

Quarterly net earnings (loss) attributable to common shareholders have fluctuated between a loss of $1,308.4 million and
earnings of $198.0 million over the prior two year period. Earnings have been impacted by non-cash factors such as
impairment upon classification of the renewable energy group (excluding hydro) as held for sale, deferred tax recovery and
expense, property, plant and equipment and mark-to-market gains and losses on financial instruments.



DISCLOSURE CONTROLS AND PROCEDURES

AQN's management carried out an evaluation as of December 31, 2025, under the supervision of and with the
participation of AQN's Chief Executive Officer ("CEQ") and Chief Financial Officer ("CFQ"), of the effectiveness of the
design and operations of AQN's disclosure controls and procedures (as defined in Rule 13a-15(e) and Rule 15d-15(e)
under the Securities Exchange Act of 1934, as amended (the "Exchange Act")). Based on that evaluation, the CEO and the
CFO have concluded that as of December 31, 2025, AQN's disclosure controls and procedures are effective to provide
reasonable assurance that information required to be disclosed by AQN in reports that it files or submits under the
Exchange Act is recorded, processed, summarized, and reported within the time periods specified in rules and forms of the
U.S. Securities and Exchange Commission, and is accumulated and communicated to management, including the CEO and
CFO, as appropriate, to allow timely decisions regarding required disclosure.

Management Report on Internal Controls over Financial Reporting

Management, including the CEO and the CFO, is responsible for establishing and maintaining internal control over financial
reporting to provide reasonable, but not absolute, assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with U.S. GAAP.

Management assessed the effectiveness of the Company's internal control over financial reporting as of December 31,
2025, based on the framework established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission. This assessment included review of the documentation of controls,
evaluation of the design effectiveness of controls, testing of the operating effectiveness of controls, and a conclusion on
this evaluation. Based on this assessment, management concluded that the Company's internal control over financial
reporting was effective as of December 31, 2025 to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of consolidated financial statements for external reporting purposes in accordance with U.S.
GAAP. Management reviewed the results of its assessment with the Audit & Finance Committee of the Board.

Changes in Internal Controls over Financial Reporting

For the twelve months ended December 31, 2025, there has been no change in the Company's internal controls over
financial reporting that has materially affected, or is reasonably likely to materially affect, the Company's internal controls
over financial reporting.

Inherent Limitations on Effectiveness of Controls

Due to its inherent limitations, disclosure controls and procedures or internal control over financial reporting may not
prevent or detect all misstatements based on error or fraud. Further, the effectiveness of internal control is subject to the
risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with policies
or procedures may change.

CRITICAL ACCOUNTING ESTIMATES AND POLICIES

AQN prepared its audited consolidated financial statements in accordance with U.S. GAAP. The preparation of the audited
consolidated financial statements requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, related amounts of revenues and expenses, and disclosure of contingent assets and
liabilities. Significant areas requiring the use of management judgment relate to the scope of consolidated entities, the
recoverability of assets, the measurement of deferred taxes and the recoverability of deferred tax assets, rate-regulation,
unbilled revenue, pension and post-employment benefits, fair value of derivatives and fair value of assets and liabilities
acquired in a business combination. Actual results may differ from these estimates.

AQN's significant accounting policies and new accounting standards are discussed in Notes I and 2 in the audited
consolidated financial statements, respectively. Management believes the following accounting policies involve the
application of critical accounting estimates. Accordingly, these accounting estimates have been reviewed and discussed
with the Audit & Finance Committee of the Board.

Estimated Useful Lives and Recoverability of Long-Lived Assets, Intangibles Assets, Goodwill

and Long-term Investments
The Company makes judgments (a) to determine the recoverability of a development project, and the period over which the
costs are capitalized during the development and construction of the project, (b) to assess the nature of the costs to be

capitalized, (c) to distinguish individual components and major overhauls, and (d) to determine the useful lives over which
assets are depreciated.
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Depreciation rates on most utility assets are subject to regulatory review and approval, and depreciation expense is
recovered through rates set by ratemaking authorities. The recovery of those costs is dependent on the ratemaking process.

The carrying value of long-lived assets, intangible assets, goodwill and long-term investments, is reviewed whenever events
or changes in circumstances indicate that such carrying values may not be recoverable, and at least annually for goodwill.
Equity method investments are reviewed to determine whether an other-than-temporary decline in value has occurred and
an impairment exists. Some of the factors AQN considers as indicators of impairment include a significant change in
energy pricing operational or financial performance, unexpected outcome from rate orders, natural disasters, and changes
in regulation. When such events or circumstances are present, the Company assesses whether the carrying value will be
recovered through the expected future cash flows. If the facility includes goodwill, the fair value of the facility is compared
to its carrying value. Both methodologies are sensitive to the forecasted cash flows and in particular energy prices, long-
term growth rate and, discount rate for the fair value calculation.

In 2025 and 2024, management assessed qualitative and quantitative factors for each of the reporting units that were
allocated goodwill. No goodwill impairment provision was required.

Valuation of Deferred Tax Assets

In assessing the realization of deferred tax assets, management aims to consider all evidence, both positive and negative,
to determine whether it is more likely than not that deferred tax assets will be realized. A piece of objective evidence
evaluated is cumulative earnings or losses incurred over the three-year period. Even with a cumulative loss, management
will typically review a forecast of future taxable income and consider tax planning strategies before making its final
assessment.

With respect to the Company's Canadian deferred tax assets, management continues to conclude that it is not probable that
most of the benefit of these assets will be realized. In January 2025, the Company completed the Renewables Sale, which
resulted in a capital loss for Canadian tax purposes. Following the Renewables Sale, the Company has limited Canadian
entities that are operationally profitable. Management has evaluated all available positive and negative evidence applicable
to the remaining entities in Canada and has concluded that it is not probable that the Canadian businesses will earn
sufficient taxable profit to allow for the full utilization of available tax attributes prior to their expiry. A valuation allowance
continues to be recorded against the majority of the Canadian deferred tax assets.

Accounting for Rate Regulation

Accounting guidance for regulated operations provides that rate-regulated entities account for and report assets and
liabilities consistent with the recovery of those incurred costs in rates if the rates established are designed to recover the
costs of providing the regulated service and if the competitive environment makes it probable that such rates can be
charged and collected. This accounting guidance is applied to the Regulated Services Group's operations, with the
exception of Suralis.

Certain expenses and revenues subject to utility regulation or rate determination normally reflected in income are deferred
on the balance sheet as regulatory assets or liabilities and are recognized in income as the related amounts are included in
service rates and recovered from or refunded to customers. Regulatory assets and liabilities are recorded when it is
probable that these items will be recovered or reflected in future rates. Determining probability requires significant
judgment on the part of management and includes, but is not limited to, consideration of testimony presented in regulatory
hearings, proposed regulatory decisions, final regulatory orders and industry practice. If events were to occur that would
make the recovery of these assets and liabilities no longer probable, these regulatory assets and liabilities would be
required to be written off or written down.

Unbilled Energy Revenues

Revenues related to natural gas, electricity and water delivery are generally recognized upon delivery to customers. The
determination of customer billings is based on a systematic reading of meters throughout the month. At the end of each
month, amounts of natural gas, energy or water provided to customers since the date of the last meter reading are
estimated, and the corresponding unbilled revenue is recorded. Factors that can impact the estimate of unbilled energy
include, but are not limited to, seasonal weather patterns compared to normal, total volumes supplied to the system, line
losses, economic impacts, and composition of customer classes. Estimates are reversed in the following month and actual
revenue is recorded based on subsequent meter readings.



Derivatives

AQN uses derivative instruments to manage exposure to changes in commaodity prices, foreign exchange rates, and interest
rates. Management's judgment is required to determine if a transaction meets the definition of a derivative and, if it does,
whether the normal purchases and sales exception applies or whether individual transactions qualify for hedge accounting
treatment. Management's judgment is also required to determine the fair value of derivative transactions. AQN determines
the fair value of derivative instruments based on forward market prices in active markets obtained from external parties
adjusted for nonperformance risk. A significant change in estimate could affect AQN's results of operations if the hedging
relationship was considered no longer effective.

Pension and Post-employment Benefits

The obligations and related costs of defined benefit pension and other post-employment benefit plans ("OPEB") are
calculated using actuarial concepts, which include critical assumptions related to the discount rate, mortality rate,
compensation increase, expected rate of return on plan assets and medical cost trend rates. These assumptions are
important elements of expense and/or liability measurement and are updated on an annual basis, or upon the occurrence of
significant events. The mortality assumption for December 31, 2025 uses the Pri-2012 mortality table and the projected
generationally scale MP-2021, adjusted to reflect the ultimate improvement rates in the 2021 Social Security
Administration intermediate assumptions for plans in the United States. The mortality assumption for the Bermuda plan as
of December 31, 2025 uses the 2014 Canadian Pensioners' Mortality Table combined with mortality improvement scale
CPM-B.

The sensitivities of key assumptions used in measuring accrued benefit obligations and benefit plan cost for 2025 are
outlined in the following table. They are calculated independently of each other. Actual experience may result in changes in
a number of assumptions simultaneously. The types of assumptions and method used to prepare the sensitivity analysis has
not changed from previous periods and is consistent with the calculation of the retirement benefit obligations and net
benefit plan cost recognized in the consolidated financial statements.

2025 Pension Plans 2025 OPEB Plans
Accumulated

Accrued Postretirement  Net Periodic

Benefit Net Periodic Benefit Postretirement
(all dollar amounts in $ millions) Obligation Pension Cost Obligation Benefit Cost
Discount Rate
1% increase (52.8) (2.7) (21.6) (3.2)
1% decrease 62.0 2.1 26.2 3.1
Future compensation rate
1% increase 1.0 1.0 — —
1% decrease (1.5) (1.0) — —
Expected return on plan assets
1% increase — (4.6) — (1.6)
1% decrease — 4.6 — 1.6
Health care trend
1% increase — — 24.5 3.2
1% decrease — — (20.3) (3.2)
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Consolidated Financial Statements of
Algonquin Power & Utilities Corp.
For the years ended December 31, 2025 and 2024



MANAGEMENT'S REPORT
Financial Reporting

The accompanying consolidated financial statements and management discussion and analysis ("MD&A") are the
responsibility of management and have been approved by the Board of Directors.

The consolidated financial statements have been prepared by management in accordance with U.S. generally accepted
accounting principles. Financial statements by nature include amounts based upon estimates and judgments. When
alternative accounting methods exist, management has chosen those it deems most appropriate in the circumstances.

The Board of Directors and its committees are responsible for all aspects related to governance of the Company. The Audit
& Finance Committee of the Board of Directors, composed of directors who are unrelated and independent, has a specific
responsibility to oversee management's efforts to fulfill its responsibilities for financial reporting and internal controls
related thereto. The Committee meets with management and independent auditors to review the consolidated financial
statements and the internal controls as they relate to financial reporting. The Audit & Finance Committee reports its
findings to the Board of Directors for its consideration in approving the consolidated financial statements for issuance to
the shareholders.

Internal Control over Financial Reporting

Management is also responsible for establishing and maintaining adequate internal control over financial reporting. The
Company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of consolidated financial statements for external purposes in
accordance with generally accepted accounting principles.

Management assessed the effectiveness of the Company's internal control over financial reporting as of December 31,
2025, based on the framework established in Internal Control — Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission ("COSQ"). Based on this assessment, management concluded that
the Company maintained effective internal control over financial reporting as of December 31, 2025. Ernst & Young LLP,
the independent registered public accounting firm that audited the accompanying consolidated financial statements has
issued its attestation report on the Company's internal control over financial reporting.

March 6, 2026

/s/ Rod West /s/ Robert Stefani
Chief Executive Officer Chief Financial Officer
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Algonquin Power & Utilities Corp.
Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Algonquin Power & Utilities Corp. (the "Company"), as
of December 31, 2025 and 2024, the related consolidated statements of operations, comprehensive income (loss), equity
and cash flows for the years then ended, and the related notes (collectively referred to as the "consolidated financial
statements"). In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2025 and 2024, and the results of its operations and its cash flows for the
years then ended in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
("PCAOB"), the Company's internal control over financial reporting as of December 31, 2025, based on the criteria
established in Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework), and our report dated March 6, 2026 expressed an unqualified opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on the Company's financial statements based on our audits. We are a public accounting firm registered with the PCAOB
and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements
that is communicated or required to be communicated to the Audit & Finance Committee and that: (1) relates to accounts
or disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or
complex judgments. The communication of the critical audit matter does not alter in any way our opinion on the
consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matter below,
providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.



Description of
the Matter

How We
Addressed the
Matter in Our
Audit

Regulatory assets and liabilities—Recovery of costs through rate regulation

As described in Note 6 to the consolidated financial statements, the Company has approximately
$1,395.9 million in regulatory assets and approximately $650.7 million in regulatory liabilities that
are subject to regulation by the public utility commissions of the regions in which they operate. Rates
are determined under cost-of-service regulation. The regulation of rates is premised on the full
recovery of prudently incurred costs and a reasonable rate of return on assets or common
shareholder's equity. Regulatory decisions can have an impact on the timely recovery of costs and the
approved returns. The recoverability of such costs through rate-regulation impacts multiple financial
statement line items and disclosures, including property, plant, and equipment, regulatory assets and
liabilities, derivative instruments, pension and other post-employment benefit obligation, regulated
electricity, gas and water distribution revenues and the corresponding expenses, income tax expense,
and depreciation and amortization expense.

Although the Company expects to recover its costs from customers through rates, there is a risk that
the respective regulator will not approve full recovery of the costs incurred. Auditing the recoverability
of these costs through rates is complex and highly judgmental due to the significant judgments and
probability assessments made by the Company to support its accounting and disclosure for regulatory
matters when final regulatory decisions or orders have not yet been obtained or when regulatory
formulas are complex. There is also subjectivity involved in assessing the potential impact of future
regulatory decisions on the financial statements. The Company's judgments include evaluating the
probability of recovery of and recovery on costs incurred, or probability of refund to customers through
future rates.

We obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over the Company's evaluation of the likelihood of recovery of regulatory assets and refund of
regulatory liabilities, including management's controls over the initial recognition and the monitoring
and evaluation of regulatory developments that may affect the likelihood of recovering costs in future
rates, a refund, or future changes in rates.

We performed audit procedures that included, amongst others, evaluating the Company's assessment
of the probability of future recovery for certain regulatory assets and refund of certain regulatory
liabilities, by comparison to the relevant regulatory orders, filings and correspondence, and other
publicly available information including past precedents. For regulatory matters for which regulatory
decisions or orders have not yet been obtained, we inspected the Company's filings for any evidence
that might contradict the Company's assertions, and reviewed other regulatory orders, filings and
correspondence for other entities within the same or similar jurisdictions to assess the likelihood of
recovery in future rates based on the respective regulator's treatment of similar costs under similar
circumstances. We evaluated the Company's analysis and compared that analysis with letters from
legal counsel, when appropriate, regarding cost recoveries or future changes in rates. We assessed the
methodology and mathematical accuracy of the Company's calculations of certain regulatory asset and
liability balances based on provisions and formulas outlined in rate orders and other correspondence
with regulators.

/s/ Ernst & Young LLP
Chartered Professional Accountants

Licensed Public Accountants

We have served as the Company's auditor since 2013.

Toronto, Canada
March 6, 2026
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Algonquin Power & Utilities Corp.
Opinion on Internal Control over Financial Reporting

We have audited Algonquin Power & Utilities Corp.'s internal control over financial reporting as of December 31, 2025,
based on criteria established in /Internal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the "COSO criteria"). In our opinion, Algonquin Power &
Utilities Corp. (the "Company") maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2025, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States)
("PCAOB"), the consolidated balance sheets of the Company as of December 31, 2025, and 2024, the related consolidated
statements of operations, comprehensive income (loss), equity and cash flows for the years then ended, and the related
notes, and our report dated March 6, 2026, expressed an unqualified opinion thereon.

Basis for Opinion

The Company's management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting included in the Management Report on Internal
Controls over Financial Reporting section contained in the accompanying Management Discussion and Analysis. Our
responsibility is to express an opinion on the Company's internal control over financial reporting based on our audit. We are
a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in
all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Ernst & Young LLP
Chartered Professional Accountants
Licensed Public Accountants

Toronto, Canada
March 6, 2026



Algonquin Power & Utilities Corp.
Consolidated Statements of Operations

(millions of U.S. dollars, except per share amounts)

Years ended
December 31,

2025 2024

Revenue
Regulated electricity distribution $ 1,2927 $ 1,276.1
Regulated natural gas distribution 614.4 546.4
Regulated water reclamation and distribution 426.6 406.1
Non-regulated energy sales 36.5 35.3
Other revenue 63.4 55.6
2,433.6 2,319.5

Expenses
Operating expenses 870.4 873.4
Regulated electricity purchased 357.8 365.7
Regulated natural gas purchased 227.0 183.2
Regulated water purchased 26.6 28.1
Other cost of sales 28.4 23.8
Depreciation and amortization 400.3 395.7
Loss on foreign exchange 18.4 3.5
1,928.9 1,873.4
Operating income 504.7 446.1
Interest expense (note 8) (282.5) (363.6)
Income from long-term investments (note 7) 21.6 107.5
Other income (note 6) 22.0 27.5
Other net losses (note 17) (52.6) (27.0)
Pension and other post-employment non-service costs (note 9(d)) (3.7) (14.1)
Gain on derivative financial instruments (note 22(b)(iii)) 1.5 0.8
(293.7) (268.9)
Earnings before income taxes 211.0 177.2

Income tax expense from continuing operations (note 16)

Current (15.9) (18.2)
Deferred (49.1) (168.6)
(65.0) (186.8)
Earnings (loss) from continuing operations 146.0 (9.6)
Loss from discontinued operations, net of tax (note 23(b)) (37.7) (1,506.3)
Net earnings (loss) 108.3 (1,515.9)
Net effect of non-controlling interests from continuing operations (note 15) 72.5 74.9
Net effect of non-controlling interests from discontinued operations (note 23) — 60.5
Net earnings (loss) attributable to shareholders of Algonquin Power & Utilities Corp. $ 180.8 $ (1,380.5)
Series A Shares and Series D Shares dividend (note 14) 10.5 10.5
Net earnings (loss) attributable to common shareholders of Algonquin Power & Utilities Corp. $ 1703 $ (1,391.0)
Basic and diluted net earnings per share from continuing operations (note 18) $ 0.27 $ 0.07
Basic and diluted net loss per share from discontinued operations (note 18) $ (0.05) $ (1.97)
Basic and diluted net earnings (loss) per share (note 18) $ 0.22 $ (1.90)

See accompanying notes to consolidated financial statements.
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Algonquin Power & Utilities Corp.
Consolidated Statements of Comprehensive Income (Loss)

(millions of U.S. dollars)

Net earnings (loss)

Years ended
December 31,

2025 2024
1083 $ (1,515.9)

Other comprehensive income (loss) ("OCI"):
Foreign currency translation adjustment, net of tax expense of $nil (2024 - tax expense of

$nil) (notes 22(b)(iii)) 48.2 34.4
Change in fair value of cash flow hedges, net of tax recovery of $0.6 (2024 - tax expense

of $0.4) (note 22(b)(ii)) (33.6) 52.3
Change in pension and other post-employment benefits, net of tax expense of $3.5 (2024

- tax expense of $3.8) 6.7 7.0
0Cl, net of tax (note 13) 21.3 93.7
Amounts reclassified from AOCI related to discontinued operations (notes 13 and 23(b)) — 94.6
Derecognition on sale of the renewable energy business (note 23) (71.6) —
Comprehensive income (loss) 58.0 (1,327.6)
Comprehensive loss attributable to the non-controlling interests (72.5) (130.8)

Comprehensive income (loss) attributable to shareholders of Algonquin Power & Utilities Corp. $

130.5 $ (1,196.8)

See accompanying notes to consolidated financial statements.



Algonquin Power & Utilities Corp.
Consolidated Balance Sheets

(millions of U.S. dollars) December 31,  December 31,
2025 2024
ASSETS
Current assets:
Cash and cash equivalents $ 327 $ 34.8
Trade and other receivables, net (note 3) 494.8 422.6
Fuel and natural gas in storage 46.6 43.7
Supplies and consumables inventory 179.9 179.9
Regulatory assets (note 6) 205.1 194.9
Prepaid expenses 89.2 68.8
Derivative instruments (note 22) 6.0 11.1
Other assets (note 10) 149.8 12.8
Assets held for sale (note 23) — 166.5
1,204.1 1,135.1
Property, plant and equipment, net (note 4) 9,749.9 9,450.1
Intangible assets, net (note 5) 69.7 69.1
Goodwill (note 5) 1,320.1 1,312.2
Regulatory assets (note 6) 1,190.8 1,126.1
Long-term investments (note 7) 207.5 67.8
Derivative instruments (note 22) 77.0 97.4
Deferred income taxes (note 16) 26.3 11.2
Other assets (note 10) 290.8 163.6
Assets held for sale (note 23) — 3,529.1

$ 14,136.2 $§ 16,961.7

See accompanying notes to consolidated financial statements.
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Algonquin Power & Utilities Corp.
Consolidated Balance Sheets (continued)

(millions of U.S. dollars)

December 31, December 31,

2025 2024
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 1454 $ 164.2
Accrued liabilities 396.7 503.3
Dividends payable 50.1 49.7
Regulatory liabilities (note 6) 65.8 76.7
Long-term debt (note 8) 364.0 491.7
Other long-term liabilities (note 11) 151.1 36.3
Derivative instruments (note 22) 1.6 1.9
Other liabilities 24.2 20.7
Liabilities associated with assets held for sale (note 23) — 153.0
1,198.9 1,497.5
Long-term debt (note 8) 6,168.9 6,207.0
Regulatory liabilities (note 6) 584.9 559.6
Deferred income taxes (note 16) 688.9 577.2
Derivative instruments (note 22) 15.9 17.5
Pension and other post-employment benefits obligation (note 9) 72.6 73.6
Other long-term liabilities (note 11) 357.8 273.8
Liabilities associated with assets held for sale (note 23) — 1,574.3
7,889.0 9,283.0
Redeemable non-controlling interests — 5.0
Equity:
Preferred shares (note 12(c)) 184.3 184.3
Common shares (note 12(a)) 7,401.7 7,391.3
Additional paid-in capital (14.7) (19.2)
Deficit (2,961.3) (2,929.9)
Accumulated other comprehensive income ("AOCI") (note 13) 31.1 81.4
Total equity attributable to shareholders of Algonquin Power & Utilities Corp. 4,641.1 4,707.9
Non-controlling interests (note 15)
Non-controlling interests - tax equity partnership units 328.5 1,099.3
Other non-controlling interests 78.7 369.0
407.2 1,468.3
Total equity 5,048.3 6,176.2
Commitments and contingencies (note 20)
$ 14,136.2 $ 16,961.7

See accompanying notes to consolidated financial statements.



Algonquin Power & Utilities Corp.
Consolidated Statements of Equity

(millions of U.S. dollars)
For the year ended December 31, 2025

Balance, December 31,
2024

Net earnings (loss)

Regulatory asset
attributable to non-
controlling interests

OCl

Dividends declared and
distributions to non-
controlling interests

Contributions received
from non-controlling
interests, net of cost

Derecognition on sale of
the renewable energy
business

Common shares issued
under employee share
purchase plan

Share-based
compensation

Common shares issued
pursuant to share-based
awards

Non-controlling interest
assumed on asset
acquisition

Algonquin Power & Utilities Corp. Shareholders

Additional
Common Preferred paid-in
shares shares capital Deficit

$ 73913 $ 1843 $ (19.2) $

3.7 — —

— — 19.2

6.7 — (7.6)

— — (7.1)

(2,929.9) $
180.8

(212.2)

Non-
controlling
AOCI interests Total

814 $ 14683 $ 6,176.2
— (72.5) 108.3

— 25 25
21.3 — 21.3

— (6.0) (218.2)

— 6.9 6.9

(71.6) (992.0) (1,063.6)

— — 19.2

— — (0.9

— — (7.1)

Balance, December 31,
2025

$ 74017 $ 1843 $ (14.7) $

(2,961.3) $

31.1 % 407.2 $ 5,048.3

See accompanying notes to consolidated financial statements.
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Algonquin Power & Utilities Corp.
Consolidated Statements of Equity (continued)

(millions of U.S. dollars)
For the year ended December 31, 2024

Algonquin Power & Utilities Corp. Shareholders

Additional Non-
Common Preferred paid-in controlling
shares shares capital Deficit AOCI interests Total
Balance, December 31,
2023 $ 6,2300 % 1843 % 73 $ (1,279.7) $ (1023) $ 15848 $ 6,624.4
Net loss — — — (1,380.5) — (135.4) (1,515.9)

Amounts reclassified from

AOCI to the consolidated

statements of operations

related to discontinued

operations (note 23(b)) — — — — 94.6 — 94.6

Effect of redeemable non-

controlling interests not

included in equity

(note 15) — — — — 1.3 1.3

OCl — — — — 89.1 4.6 93.7

Dividends declared and
distributions to non-

controlling interests — — — (270.6) — (75.1) (345.7)

Regulatory asset
attributable to non-
controlling interests — — — — — (1.6) (1.6)

Contributions received
from non-controlling
interests, net of cost — — — — — 75.6 75.6

Common shares issued

upon settlement of

purchase contracts, net of

tax-effected cost 1,150.0 — (20.3) — — — 1,129.7

Common shares issued
under employee share

purchase plan 4.0 — — — — — 4.0
Share-based
compensation — — 15.2 _ _ _ 15.2

Common shares issued
pursuant to share-based
awards 7.3 — (5.8) 0.9 — — 2.4

Non-controlling interest
assumed on asset

acquisition — — (15.6) — — 14.1 (1.5)
Balance, December 31,
2024 $ 7,391.3 $ 1843 $ (19.2) $ (2,929.9) $% 81.4 $ 11,4683 $ 6,176.2

See accompanying notes to consolidated financial statements.



Algonquin Power & Utilities Corp.
Consolidated Statements of Cash Flows

(millions of U.S. dollars)

Years ended December 31,

2025 2024
Cash provided by (used in):
Operating activities
Net earnings (loss) $ 1083 $ (1,515.9)
Adjustments and items not affecting cash:
Depreciation and amortization 400.3 476.7
Deferred taxes 136.4 105.6
Initial value and changes in derivative financial instruments, net of amortization (8.9) (5.8)
Share-based compensation 13.0 18.4
Cost of equity funds used for construction purposes 1.7) (1.7)
Change in value of investments carried at fair value — 38.0
Pension and post-employment expense lower than contributions (12.1) (0.4)
Distributions received from equity investments, net of income 1.0 42.2
Loss from classification as held for sale (note 23(b)) — 1,357.3
Loss on reclassification of AOCI (note 23(b)) — 94.6
Other 3.0 12.2
Net change in non-cash operating items (note 21) (45.7) (139.5)
593.6 481.7
Financing activities
Increase in long-term debt 554.7 4,035.0
Repayments of long-term debt (714.2) (5,344.2)
Net change in commercial paper (46.0) (98.6)
Repayment of long-term debt on disposition of renewable energy business (note 23) (1,374.8) —
Issuance of common shares, net of costs 0.8 1,154.0
Cash dividends on common shares (201.3) (285.1)
Dividends on preferred shares (10.5) (10.5)
Contributions from non-controlling interests and redeemable non-controlling interests — 60.5
Production-based cash contributions from non-controlling interest from discontinued operations — 13.0
Production-based cash contributions from non-controlling interest from continuing operations 6.9 2.0
Distributions to non-controlling interests (1.5) (33.3)
Receipts (payments) upon settlement of derivatives (35.4) 6.0
Shares surrendered to fund withholding taxes on exercised share options (1.0) (3.4)
Acquisition of non-controlling interest — (23.4)
Net change in other long-term liabilities 1.1 (28.4)
(1,811.2) (556.4)
Investing activities
Additions to property, plant and equipment and intangible assets (771.9) (872.4)
Proceeds from sale of long-lived assets — 1,077.2
Increase in long-term investments (4.9) (115.0)
Decrease in long-term investments — 22.9
Proceeds from divestiture of operating entity 1,973.3 29.5
Transaction cost on divestiture of operating entity (16.1) —
Increase in other assets (17.0) (9.4)
1,163.4 132.8
Effect of exchange rate differences on cash and restricted cash 1.3 (3.1)
Increase (decrease) in cash, cash equivalents and restricted cash $ (52.9) $ 55.0
Cash, cash equivalents and restricted cash, beginning of year 131.1 76.1
Cash, cash equivalents and restricted cash, end of year $ 782 $ 131.1

See accompanying notes to consolidated financial statements.
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Algonquin Power & Utilities Corp.
Consolidated Statements of Cash Flows (continued)

(millions of U.S. dollars)

Supplemental disclosure of cash flow information:
Cash paid during the year for interest expense
Cash received during the year for income taxes - net (note 16)

Cash received during the year for distributions from equity investments

Non-cash financing and investing activities:
Increase (decrease) in accrued capital expenditure
Issuance of common shares under share-based compensation plans

Property, plant and equipment, intangible assets and accrued liabilities in exchange of note receivable

Years ended December 31,

2025

(312.1)
734

(121.4)
104

$

>

>

2024

(432.7)
56.7
86.3

84.7
11.3
195.1

See accompanying notes to consolidated financial statements.



Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

Algonquin Power & Utilities Corp. ("AQN" or the "Company") is an entity incorporated under the Canada Business
Corporations Act. The Company's operations are organized across two business units consisting of (i) the Regulated
Services Group, which primarily owns and operates a portfolio of regulated electric, water distribution and wastewater
collection, and natural gas utility systems and transmission operations in the United States, Canada, Bermuda and Chile;
and (ii) the Hydro Group, which consists of hydroelectric-generating facilities located in Canada that were not sold as part
of the Renewables Sale (as defined below). Additionally, the Company has a corporate function, the Corporate Group,
consisting of corporate debt and corporate and shared services that primarily support the Regulated Services Group and the
Hydro Group. In prior periods, AQN included the Renewable Energy Group as a reportable segment; however, on January 8,
2025, the assets and liabilities of this segment (excluding the Hydro Group) were disposed of and its net earnings have
been reported as discontinued operations (the "discontinued operations") (see notes 1(c) and 23).

1. Significant accounting policies

(a)

(b)

(c)

(d)

Basis of preparation

The accompanying consolidated financial statements and notes have been prepared in accordance with
generally accepted accounting principles in the United States ("U.S. GAAP") and follow disclosure
required under Regulation S-X provided by the U.S. Securities and Exchange Commission.

Basis of consolidation

The accompanying consolidated financial statements of AQN include the accounts of AQN, its majority-
owned subsidiaries and variable interest entities ("VIEs") where the Company is the primary beneficiary
(note 1(n)). Intercompany transactions and balances have been eliminated. Interests in subsidiaries
owned by third parties are included in non-controlling interests (note 1(u)).

Discontinued operations

On August 9, 2024, the Company entered into an agreement to sell its renewable energy business
(excluding the Hydro Group) to a wholly owned subsidiary of LS Power (the "Renewables Sale"). In the
third quarter of 2024, the Company concluded that the consolidated assets within the renewable energy
business that were sold met the accounting requirements to be presented as "held for sale" based on the
receipt of financial commercial terms, approval of the Board of Directors of AQN (the "Board") to
consummate the transaction and the signing of the sale agreement, all occurring within such quarter. As a
result, the renewable energy business (excluding the Hydro Group) has been classified as discontinued
operations in the 2025 consolidated annual financial statements.

AQN has elected to present the cash flows of discontinued operations combined with cash flows of
continuing operations. No interest from corporate-level debt was allocated to discontinued operations. For
the years ended December 31, 2025 and 2024, the loss from discontinued operations, net of tax on
AQN's consolidated statements of operations, includes amounts related to non-controlling interests, where
applicable. A portion of non-controlling interests on AQN's consolidated balance sheets relates to
discontinued operations for the periods presented.

On January 8, 2025, the Company completed the Renewables Sale.

Unless otherwise noted, the notes to these consolidated annual financial statements exclude amounts
related to discontinued operations for all periods presented.

See note 23 for a discussion of discontinued operations related to the Renewables Sale.
Business combinations, intangible assets and goodwill

The Company accounts for acquisitions of entities or assets that meet the definition of a business as
business combinations. Business combinations are accounted for using the acquisition method. Assets
acquired and liabilities assumed are measured at their fair value at the acquisition date, except for
deferred income taxes, which are accounted for as described in note 1(x). Acquisition costs are expensed
in the period incurred. When the set of activities does not represent a business, the transaction is
accounted for as an asset acquisition and includes acquisition costs.
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Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

1.

(d)

(e)

(f)

Significant accounting policies (continued)

Business combinations, intangible assets and goodwill (continued)

Intangible assets acquired are recognized separately at fair value if they arise from contractual or other
legal rights or are separable. Power sales contracts within the Hydro Group are amortized on a straight-line
basis over the remaining term of the contract ranging from 6 to 25 years from the date of acquisition.
Interconnection agreements are amortized on a straight-line basis over their estimated life of 40 years.
The majority of the Company's customer relationships are amortized on a straight-line basis over their
estimated lives of 25 to 40 years. Certain customer relationships and water rights in Chile as well as
brand names are considered indefinite-lived intangible assets and are not amortized, but assessed
annually for indicators of impairment. Miscellaneous intangible assets include renewable energy credits
that are purchased by the Company's electric utilities to satisfy renewable portfolio standard obligations.
These intangible assets are not amortized but are derecognized when remitted to the respective state
authority to satisfy the compliance obligation.

Goodwill represents the excess of the purchase price of an acquired business over the fair value of the net
assets acquired. Goodwill is generally not included in the rate base on which regulated utilities are
allowed to earn a return and is not amortized.

As at September 30 of each year, the Company assesses qualitative and quantitative factors to determine
whether it is more likely than not that the fair value of a reporting unit to which goodwill is attributed is
less than its carrying amount. If it is more likely than not that a reporting unit's fair value is less than its
carrying amount or if a quantitative assessment is elected, the Company calculates the fair value of the
reporting unit. If the carrying amount of the reporting unit as a whole exceeds the reporting unit's fair
value, an impairment charge is recorded in an amount of that excess, limited to the total amount of
goodwill allocated to that reporting unit. Goodwill is tested for impairment between annual tests if an
event occurs or circumstances change that would more likely than not reduce the fair value of a reporting
unit below its carrying amount.

Accounting for rate-regulated operations

The operating companies within the Regulated Services Group are subject to rate regulation generally
overseen by the regulatory authorities of the jurisdictions in which they operate (the "Regulator"). The
Regulator provides the final determination of the rates charged to customers. AQN's regulated operating
companies are accounted for under the principles of U.S. Financial Accounting Standards Board ("FASB")
ASC Topic 980, Regulated Operations ("ASC 980") except for AQN's Chilean operating company, Suralis
(Chile) Water System ("Suralis"). The rates that are approved under the Chilean regulatory framework are
designed to recover the costs of service of a model water utility. Because the rates are not designed to
recover Suralis's specific costs of service, the utility does not meet the criteria to follow the accounting
guidance under ASC 980.

Under ASC 980, regulatory assets and liabilities are recorded to the extent that they represent probable
future revenue or expenses associated with certain charges or credits that will be recovered from or
refunded to customers through the rate-making process. Included in note 6, "Regulatory matters", are
details of regulatory assets and liabilities, and their current regulatory treatment.

In the event the Company determines that its net regulatory assets are not probable of recovery, it would
no longer apply the principles of the current accounting guidance for rate-regulated enterprises and would
be required to record an after-tax, non-cash charge or credit against earnings for any remaining regulatory
assets or liabilities. The impact could be material to the Company's reported consolidated financial
condition and consolidated results of operations.

The U.S. electric, gas and water utilities' accounts are maintained in accordance with the Uniform System
of Accounts prescribed by the Federal Energy Regulatory Commission ("FERC"), the applicable
Regulator(s) and National Association of Regulatory Utility Commissioners in the United States. The New
Brunswick Gas accounts are maintained in accordance with the Gas Distribution Uniform Accounting
Regulation - Gas Distribution Act, 1999 (New Brunswick).

Cash and cash equivalents

Cash and cash equivalents include all highly liquid instruments with an original maturity of three months
or less.



Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

1.

(g)

(h)

(i)

(0

(k)

Significant accounting policies (continued)

Restricted cash

Restricted cash represents reserves and amounts set aside pursuant to requirements of various debt
agreements, deposits to be returned back to customers, and certain requirements related to generation
and transmission operations. Cash reserves segregated from AQN's cash balances are maintained in
accounts administered by a separate agent and disclosed separately as restricted cash in these
consolidated financial statements. AQN cannot access restricted cash without the prior authorization of
parties not related to AQN.

Accounts receivable

Trade accounts receivable are recorded at the invoiced amount and do not bear interest. The Company
maintains an allowance for doubtful accounts for estimated losses inherent in its accounts receivable
portfolio. In establishing the required allowance, management considers historical losses adjusted to take
into account current market conditions and customers' financial condition, the amount of receivables in
dispute, future economic conditions and outlook, and the receivables aging and current payment patterns.
Account balances are charged against the allowance after all means of collection have been exhausted
and the potential for recovery is considered remote. The Company does not have any off-balance sheet
credit exposure related to its customers.

Fuel and natural gas in storage

Fuel and natural gas in storage is reflected at weighted average cost or first-in-first-out as required by
regulators and represents fuel, natural gas and liquefied natural gas that will be utilized in the ordinary
course of business of the gas utilities and some generating facilities. Existing rate orders and other
contracts allow the Company to pass through the cost of gas purchased directly to the customers along
with any applicable authorized delivery surcharge adjustments (note 6(e)). Accordingly, the net realizable
value of fuel and gas in storage does not fall below the cost to the Company.

Supplies and consumables inventory

Supplies and consumables inventory (other than capital spares and rotatable spares, which are included
in property, plant and equipment) is charged to inventory when purchased and then capitalized to plant or
expensed, as appropriate, when installed, used or upon becoming obsolete. These items are stated at the
lower of cost and net realizable value. Through rate orders and the regulatory environment, capitalized
construction jobs are recovered through rate base, and repair and maintenance expenses are recovered
through a cost of service calculation. Accordingly, the cost usually reflects the net realizable value.

Property, plant and equipment

Property, plant and equipment are recorded at cost. Project development costs for rate-regulated entities,
including expenditures for preliminary surveys, plans, investigations, environmental studies, regulatory
applications and other costs incurred for the purpose of determining the feasibility of capital expansion
projects, are capitalized either as regulatory assets or property, plant and equipment when it is
determined that recovery of such costs through regulated revenue of the completed project is probable.

The costs of acquiring or constructing property, plant and equipment include the following: materials,
labour, contractor and professional services, construction overhead directly attributable to the capital
project (where applicable), interest for non-regulated property and allowance for funds used during
construction ("AFUDC") for regulated property. Where possible, individual components are recorded and
depreciated separately in the books and records of the Company. Plant and equipment under finance
leases are initially recorded at cost determined as the present value of lease payments to be made over
the lease term.

AFUDC represents the cost of borrowed funds and a return on other funds. Under ASC 980, an allowance
for funds used during construction projects that are included in rate base is capitalized. This allowance is
designed to enable a utility to capitalize financing costs during periods of construction of property subject
to rate regulation. For operations that do not apply regulatory accounting, interest related only to debt is
capitalized as a cost of construction in accordance with ASC 835, Interest. The interest capitalized that
relates to debt reduces interest expense on the consolidated statements of operations. The AFUDC
capitalized that relates to equity funds is recorded as interest and other income under income from long-
term investments on the consolidated statements of operations.
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Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

1.

(k)

)

(m)

Significant accounting policies (continued)

Property, plant and equipment (continued)

Improvements that increase or prolong the service life or capacity of an asset are capitalized. Costs
incurred for major expenditures or overhauls that occur at regular intervals over the life of an asset are
capitalized and depreciated over the related interval. Maintenance and repair costs are expensed as
incurred. Grants related to capital expenditures are recorded as a reduction to the cost of assets and are
amortized at the rate of the related asset as a reduction to depreciation expense. Grants related to
operating expenses, such as maintenance and repair costs, are recorded as a reduction of the related
expense. Contributions in aid of construction represent amounts contributed by customers, governments
and developers to assist with the funding of some or all of the cost of utility capital assets. They also
include amounts initially recorded as advances in aid of construction (note 11(a)) once the advance
repayment period has expired. These contributions are recorded as a reduction in the cost of utility assets
and are amortized at the rate of the related asset as a reduction to depreciation expense.

The Company's depreciation is based on the estimated useful lives of the depreciable assets in each
category and is determined using the straight-line method. The ranges of estimated useful lives and the
weighted average useful lives are summarized below:

Weighted average remaining

Range of useful lives useful lives
2025 2024 2025 2024
Utility plant 1-100 1-100 41 41
Hydro: generation facilities and other 5-60 5-60 35 35

In accordance with regulator-approved accounting policies, when depreciable property, plant and
equipment of the Regulated Services Group are replaced or retired, the original cost plus any removal
costs incurred (net of salvage) are charged to accumulated depreciation with no gain or loss reflected in
results of operations. Gains and losses will be charged to results of operations in the future through
adjustments to depreciation expense. In the absence of regulator-approved accounting policies, gains and
losses on the disposition of property, plant and equipment are charged to earnings as incurred.

Commonly owned facilities

The Company owns undivided interests in three electric-generating facilities with ownership interest
ranging from 7.52% to 60%, with a corresponding share of capacity and generation from the facility used
to serve certain of its utility customers. The Company's investment in the undivided interest is recorded as
plant in service and recovered through rate base. Commonly owned facilities represent cost of $568.4
million (2024 - $560.7 million) and accumulated depreciation of $120.3 million (2024 - $103.3
million). The Company's share of operating costs is recognized in operating expenses. Total expenditures
incurred on these facilities for the year ended December 31, 2025 were $80.7 million (2024 - $69.6
million).

Impairment of long-lived assets

AQN reviews property, plant and equipment and finite-life intangible assets for impairment whenever
events or changes in circumstances indicate the carrying amount may not be recoverable.

As at September 30 of each year, the Company assesses qualitative factors to determine whether it is
more likely than not that the indefinite-lived intangible asset is impaired. If it is more likely than not that
the indefinite-lived intangible asset is impaired, the Company calculates the fair value of the intangible
asset. If the carrying value of the intangible asset exceeds its fair value, the Company recognizes an
impairment loss in an amount equal to that excess. Indefinite-life intangible assets are tested for
impairment between annual tests if an event occurs or circumstances change that would more likely than
not reduce the fair value below its carrying amount.

Recoverability of assets expected to be held and used is measured by comparing the carrying amount of
an asset to undiscounted expected future cash flows. If the carrying amount exceeds the recoverable
amount, the asset is written down to its fair value.



Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

1.

(n)

(0)

(p)

Significant accounting policies (continued)

Variable interest entities

The Company performs analyses to assess whether its operations and investments represent VIEs. To
identify potential VIEs, management reviews contracts under leases, long-term purchase power
agreements and jointly owned facilities. VIEs for which the Company is deemed the primary beneficiary
are consolidated. In circumstances where AQN is not deemed the primary beneficiary, the VIE is not
consolidated (note 7).

The Company's continuing operation has equity and notes receivable interests in one power-generating
facility. AQN has determined that this entity is considered a VIE mainly based on total equity at risk not
being sufficient to permit the legal entity to finance its activities without additional subordinated financial
support. The key decisions that affect the generating facility's economic performance relate to siting,
permitting, technology, construction, operations and maintenance, and financing. As AQN has both the
power to direct the activities of the entity that most significantly impact its economic performance and
the right to receive benefits or the obligation to absorb losses of the entity that could potentially be
significant to the entity, the Company is considered the primary beneficiary.

Total net book values of assets and long-term debt of this facility amount to $32.0 million (2024 - $28.8
million) and $6.8 million (2024 - $9.2 million), respectively. The financial performance of this facility
reflected on the consolidated statements of operations includes non-regulated energy sales of $12.4
million (2024 - $11.5 million), operating expenses and amortization of $3.4 million (2024 - $3.2
million), and interest expense of $2.2 million (2024 - $1.1 million).

Long-term investments

Investments in which AQN has significant influence but not control are either accounted for using the
equity method or at fair value. Equity-method investments are initially measured at cost including
transaction costs and interest when applicable. AQN records its share in the income or loss of its equity-
method investees in income from long-term investments in the consolidated statements of operations.
AQN records in the consolidated statements of operations the fluctuations in the fair value of its investees
held at fair value and dividend income when it is declared by the investee.

Notes receivable are financial assets with fixed or determined payments that are not quoted in an active
market. Notes receivable are initially recorded at cost, which is generally face value. Subsequent to
acquisition, the notes receivable are recorded at amortized cost using the effective interest method. The
Company holds these notes receivable as long-term investments and does not intend to sell these
instruments prior to maturity. Interest from long-term investments is recorded as earned and when
collectibility of both the interest and principal is reasonably assured.

If a loss in value of a long-term investment is considered other than temporary, an allowance for
impairment on the investment is recorded for the amount of that loss. An allowance on notes receivable is
recorded in order to present the net amount expected to be collected on the receivable. This allowance
reflects the risk of loss over the remaining contractual life of the asset, taking into consideration historical
experience, current conditions, and reasonable and supportable forecasts of future economic conditions.
The impairment is measured based on the present value of expected future cash flows discounted at the
note's effective interest rate.

Tax equity investments

In connection with the Renewables Sale, the Company retained tax equity investments in seven renewable
energy projects. These investments were previously considered intercompany investments and eliminated
upon consolidation.

The Company elected to account for three eligible tax equity investments using the Proportional
Amortization Method ("PAM") as outlined in Accounting Standards Update ("ASU") 2023-02 Investments
- Equity Method & Joint Ventures: Accounting for Investments in Tax Credit Structures Using the
Proportional Amortization Method.

The PAM requires the cost of eligible investments to be amortized in proportion to the tax benefits
received with the resulting amortization reported directly in income tax expense, which aligns with the
associated tax credits and other tax benefits.
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Significant accounting policies (continued)

Tax equity investments (continued)

Delayed equity contributions that are unconditional and legally binding or conditional and probable of
occurring are recorded in other liabilities with a corresponding increase in the carrying value of the
investment. The Company is required to re-evaluate eligible investments when significant modifications or
events occur that result in a change in the nature of the investment or a change in the Company's
relationship with the underlying project. During the year, there were no significant modifications or events
that resulted in a change in the nature of an eligible investment or a change in the Company's relationship
with the underlying projects.

Tax equity investments not eligible for the PAM are recorded at cost.
See note 7 for additional details.
Pension and other post-employment plans

The Company has established defined contribution pension plans, defined benefit pension plans, other
post-employment benefit ("OPEB") plans and supplemental executive retirement program ("SERP") plans
for its various employee groups. Employer contributions to the defined contribution pension plans are
expensed as employees render service. The Company recognizes the funded status of its defined benefit
pension plans, OPEB and SERP plans on the consolidated balance sheets. The Company's expense and
liabilities are determined by actuarial valuations, using assumptions that are evaluated annually as of
December 31, including discount rates, mortality, assumed rates of return, compensation increases,
turnover rates and health care cost trend rates. The impact of modifications to those assumptions and
modifications to prior services are recorded as actuarial gains and losses in AOCI and amortized to net
periodic cost over future periods using the corridor method. When settlements of the Company's pension
plans occur, the Company recognizes associated gains or losses immediately in earnings if the cost of all
settlements during the year is greater than the sum of the service cost and interest cost components of
the pension plan for the year. The amount recognized is a pro rata portion of the gains and losses in AOCI
equal to the percentage reduction in the projected benefit obligation as a result of the settlement.

The costs of the Company's pension for employees are expensed over the periods during which employees
render service and the service costs are recognized as part of administrative expenses in the consolidated
statements of operations. The components of net periodic benefit cost other than the service cost
component are included in pension and other post-employment non-service costs in the consolidated
statements of operations.

Asset retirement obligations

The Company recognizes a liability for asset retirement obligations based on the fair value of the liability
when incurred, which is generally upon acquisition, during construction or through the normal operation
of the asset. Concurrently, the Company also capitalizes an asset retirement cost, equal to the estimated
fair value of the asset retirement obligation, by increasing the carrying value of the related long-lived
asset. The asset retirement costs are depreciated over the asset's estimated useful life and are included in
depreciation and amortization expense on the consolidated statements of operations. Increases in the
asset retirement obligation resulting from the passage of time are recorded as accretion of asset
retirement obligation in the consolidated statements of operations. Actual expenditures incurred are
charged against the obligation to the extent that retirement of assets are expected to be recovered through
rates, these are recorded as regulatory assets.

Leases

The Company accounts for leases in accordance with ASC Topic 842, Leases. The Company leases land,
buildings, vehicles, railcars and office equipment for use in its day-to-day operations. The Company has
options to extend the lease term of many of its lease agreements, with renewal periods ranging from one
to five years.

The right-of-use assets are included in property, plant and equipment while lease liabilities are included
in other liabilities on the consolidated balance sheets. The discount rates used in the measurement of the
Company's right-of-use assets and liabilities are the discount rates at the date of lease inception. The
Company's lease balances as of December 31, 2025 and its expected lease payments for the next five
years and thereafter are not significant.
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Significant accounting policies (continued)

Share-based compensation

The Company has several share-based compensation plans: a share option plan (inactive as of June 2,
2025); an employee share purchase plan ("ESPP"); a deferred share unit ("DSU") plan; and a restricted
share unit ("RSU") and performance share unit ("PSU") plan. Equity-classified awards are measured at the
grant date fair value of the award. The Company estimates grant date fair value of options using the
Black-Scholes option pricing model. The fair value is recognized over the vesting period of the award
granted, adjusted for estimated forfeitures. The compensation cost is recorded as administrative expenses
in the consolidated statements of operations and additional paid-in capital in equity. Additional paid-in
capital is reduced as the awards are exercised, and the amount initially recorded in additional paid-in
capital is credited to common shares.

The Company's share option plan (the "Option Plan") permits the grant of share options to officers,
directors, employees and selected service providers. The aggregate number of shares that may be reserved
for issuance under the Option Plan must not exceed 8% of the number of shares outstanding at the time
the options are granted. In 2025, the Board, on recommendation of the human resources and
compensation committee of the Board ("Compensation Committee"), determined not to seek re-approval
from shareholders of unallocated share options under the Option Plan at AQN’s annual meeting of
shareholders held on June 3, 2025. As a result, as of June 2, 2025: (i) AQN will not be permitted to
grant further options under the Option Plan until such time as the required shareholder approval is
obtained in the future; and (ii) all options that have already been allocated and granted under the Option
Plan that have not yet been exercised continue unaffected in accordance with their current terms;
provided that, where such an option is cancelled or terminated, it will not be available for re-grant under
the Option Plan until such time as the required shareholder approval is obtained.

The number of shares subject to each option, the option price, the expiration date, the vesting, and other
terms and conditions relating to each option shall be determined by the Board (or the Compensation
Committee) from time to time. Dividends on the underlying shares do not accumulate during the vesting
period. Option holders may elect to surrender any portion of the vested options that is then exercisable in
exchange for the "In-the-Money Amount". In accordance with the Option Plan, the "In-The-Money Amount"
represents the excess, if any, of the market price of a share at such time over the option price, in each
case such "In-the-Money Amount" being payable by the Company in cash or common shares at the
election of the Company. As the Company does not expect to settle these instruments in cash, these
options are accounted for as equity awards.

The Compensation Committee may accelerate the vesting of the unvested options then held by the
optionee at the Compensation Committee's discretion. In the event that the Company restates its financial
results, any unpaid or unexercised options may be cancelled at the discretion of the Compensation
Committee in accordance with the terms of the Company's clawback policy.

The estimated fair value of options, including the effect of estimated forfeitures, is recognized as expense
on a straight-line basis over the options' vesting periods while ensuring that the cumulative amount of
compensation cost recognized at least equals the value of the vested portion of the award at that date.
The Company determines the fair value of options granted using the Black-Scholes option-pricing model.
The risk-free interest rate is based on the zero-coupon Canada Government bond with a similar term to the
expected life of the options at the grant date. Expected volatility was estimated based on the historical
volatility of the Company's common shares. The expected life was based on experience to date. The
dividend yield rate was based upon recent historical dividends paid on AQN common shares.

Non-controlling interests

Non-controlling interests represent the portion of equity ownership in subsidiaries that is not attributable
to the equity holders of AQN. Non-controlling interests are initially recorded at fair value and subsequently
adjusted for the proportionate share of earnings (loss) and other comprehensive income (loss) attributable
to the non-controlling interests and any dividends or distributions paid to the non-controlling interests.

If a transaction results in the acquisition of all, or part, of a non-controlling interest in a consolidated
subsidiary, the acquisition of the non-controlling interest is accounted for as an equity transaction. No
gain or loss is recognized in net earnings (loss) or comprehensive income (loss) as a result of changes in
the non-controlling interest, unless a change results in the loss of control by the Company.
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Significant accounting policies (continued)

Non-controlling interests (continued)

Certain of the Company's U.S.-based wind and solar companies are organized as limited liability
corporations ("LLCs") and partnerships, and have non-controlling membership equity investors ("tax equity
partnership units", or "Tax Equity Investors"), which are entitled to allocations of earnings, tax attributes
and cash flows in accordance with contractual agreements. These LLCs and partnership agreements have
liquidation rights and priorities that are different from the underlying percentage ownership interests. In
those situations, simply applying the percentage ownership interest to U.S. GAAP net income in order to
determine earnings or losses would not accurately represent the income allocation and cash flow
distributions that will ultimately be received by the investors. As such, the share of earnings attributable
to the non-controlling interest holders in these entities is calculated using the Hypothetical Liquidation at
Book Value ("HLBV") method of accounting (note 15).

The HLBV method uses a balance sheet approach. A calculation is prepared at each balance sheet date to
determine the amount that Tax Equity Investors would receive if an equity investment entity were to
liquidate all of its assets and distribute that cash to the investors based on the contractually defined
liquidation priorities. The difference between the calculated liquidation distribution amounts at the
beginning and the end of the reporting period is the Tax Equity Investors' share of the earnings or losses
from the investment for that period.

Equity instruments subject to redemption upon the occurrence of uncertain events not solely within AQN's
control are classified as temporary equity and presented as redeemable non-controlling interests on the
consolidated balance sheets. The Company records temporary equity at issuance based on cash received
less any transaction costs. As needed, the Company reevaluates the classification of its redeemable
instruments, as well as the probability of redemption. If the redemption amount is probable or currently
redeemable, the Company records the instruments at their redemption value. Increases or decreases in
the carrying amount of a redeemable instrument are recorded within deficit. When the redemption feature
lapses or other events cause the classification of an equity instrument as temporary equity to be no longer
required, the existing carrying amount of the equity instrument is reclassified to permanent equity at the
date of the event that caused the reclassification.

Recognition of revenue

Revenue is recognized when control of the promised goods or services is transferred to the Company's
customers in an amount that reflects the consideration the Company expects to be entitled to in exchange
for those goods or services. Refer to note 19, "Segmented information" for details of revenue
disaggregation by business units.

The Company primarily derives its revenue from the distribution and generation of electricity, water
distribution, wastewater collection and distribution of natural gas.

Revenue related to utility electricity and natural gas sales and distribution is recognized over time as the
energy is delivered. At the end of each month, the electricity and natural gas delivered to the customers
from the date of their last meter read to the end of the month is estimated and the corresponding unbilled
revenue is recorded. These estimates of unbilled revenue and sales are based on the ratio of billable days
versus unbilled days, amount of electricity or natural gas procured during that month, historical customer
class usage patterns, weather, line loss, unaccounted-for natural gas and current tariffs. Unbilled
receivables are typically billed within the next month. Some customers elect to pay their bill on an equal
monthly plan.

As a result, in some months cash is received in advance of the delivery of electricity. Deferred revenue is
recorded for that amount. The amount of revenue recognized in the period from the balance of deferred
revenue is not significant.

Water reclamation and distribution revenue is recognized over time when water is processed or delivered
to customers. At the end of each month, the water delivered and wastewater collected from the customers
from the date of their last meter read to the end of the month are estimated and the corresponding
unbilled revenue is recorded. These estimates of unbilled revenue are based on the ratio of billable days
versus unbilled days, amount of water procured and collected during that month, historical customer class
usage patterns and current tariffs. Unbilled receivables are typically billed within the next month.
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Significant accounting policies (continued)

Recognition of revenue (continued)

On occasion, a utility is permitted to implement approved rates that have not been formally approved by
the regulatory commission, which are subject to refund. The Company recognizes revenue based on the
interim rate and, if needed, establishes a reserve for amounts that could be refunded based on experience
for the jurisdiction in which the rates were implemented.

Revenue for certain of the Company's regulated utilities is subject to alternative revenue programs
approved by their respective regulators. Under these programs, the Company charges approved annual
delivery revenue on a systematic basis over the fiscal year. As a result, the difference between delivery
revenue calculated based on metered consumption and approved delivery revenue is disclosed as
alternative revenue in note 19, "Segmented information" and is recorded as a regulatory asset or liability
to reflect future recovery or refund, respectively, from customers (note 6). The amount subsequently billed
to customers is recorded as a recovery of the regulatory asset.

Foreign currency translation

AQN's reporting currency is the U.S. dollar. Within these consolidated financial statements, the Company
denotes any amounts denominated in Canadian dollars with "C$", in Chilean pesos with "CLP" and in
Chilean Unidad de Fomento with "CLF" immediately prior to the stated amounts.

The Company's Canadian operations have the Canadian dollar as their functional currency since the
preponderance of operating, financing and investing transactions is denominated in Canadian dollars.
Similarly, the Company's Chilean and Bermudian operations' functional currency is the Chilean peso and
the Bermudian dollar, respectively. However, Chilean long-term debt used to finance Suralis's operations
is denominated in CLF. The financial statements of these operations are translated into U.S. dollars using
the current rate method, whereby assets and liabilities are translated at the rate prevailing as at the
balance sheet date, and revenue and expenses are translated using average rates for the period.
Unrealized gains or losses arising as a result of the translation of the financial statements of these entities
are reported as a component of OCl and are accumulated in a component of equity on the consolidated
balance sheets, and are not recorded in income unless there is a complete or substantially complete sale
or liquidation of the investment.

Income taxes

Income taxes are accounted for using the asset and liability method. Deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the consolidated financial
statement carrying amounts of assets and liabilities and their respective tax bases. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. A valuation allowance is
recorded against deferred tax assets to the extent that it is considered more likely than not that the
deferred tax asset will not be realized. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in earnings in the period that includes the date of enactment. Investment tax credits
for the rate-regulated operations are deferred and amortized as a reduction to income tax expense over the
estimated useful lives of the properties. Investment tax credits along with other income tax credits in the
non-regulated operations are treated as a reduction to income tax expense in the year the credit arises.

The organizational structure of AQN and its subsidiaries is complex and the related tax interpretations,
regulations and legislation in the tax jurisdictions in which they operate are continually changing. As a
result, there can be tax matters that have uncertain tax positions. The Company recognizes the effect of
income tax positions only if those positions are more likely than not of being sustained. Recognized
income tax positions are measured at the largest amount that is greater than 50% likely of being realized.
Changes in recognition or measurement are reflected in the period in which the change in judgment
occurs.

Financial instruments and derivatives

Accounts receivable and notes receivable are measured at amortized cost. Long-term debt and preferred
shares are measured at amortized cost using the effective interest method, adjusted for the amortization
or accretion of premiums or discounts.
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Significant accounting policies (continued)

Financial instruments and derivatives (continued)

Transaction costs that are directly attributable to the acquisition of financial assets are accounted for as
part of the asset's carrying value at inception. Transaction costs related to a recognized debt liability are
presented in the consolidated balance sheets as a direct deduction from the carrying amount of that debt
liability, consistent with debt discounts and premiums. Costs of arranging the Company's revolving credit
facilities and intercompany loans are recorded in other assets. Deferred financing costs, premiums and
discounts on long-term debt are amortized using the effective interest method while deferred financing
costs relating to the revolving credit facilities and intercompany loans are amortized on a straight-line
basis over the term of the respective instrument.

The Company uses derivative financial instruments as one method to manage exposures to fluctuations in
exchange rates, interest rates and commodity prices. AQN recognizes all derivative instruments as either
assets or liabilities on the consolidated balance sheets at their respective fair values. The fair values
recognized on derivative instruments executed with the same counterparty under a master netting
arrangement are presented on a gross basis on the consolidated balance sheets. The amounts that could
net settle are not significant. The Company applies hedge accounting to some of its financial instruments
used to manage its foreign currency risk, interest rate risk and price risk exposures associated with sales
of generated electricity.

For derivatives designated in a cash flow hedge relationship, the change in fair value is recognized in OCI.

The amount recognized in AOCI is reclassified to earnings (loss) in the same period as the hedged cash
flows affect earnings under the same line item in the consolidated statements of operations as the hedged
item. If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold,
terminated, exercised, or the designation is revoked, then hedge accounting is discontinued prospectively.
The amount remaining in AOCI is transferred to the consolidated statements of operations in the same
period that the hedged item affects earnings. If the forecasted transaction is no longer expected to occur,
then the balance in AOCI is recognized immediately in earnings (loss).

Foreign currency gain or loss on derivative or financial instruments designated as a hedge of the foreign
currency exposure of a net investment in foreign operations that are effective as a hedge is reported in the
same manner as the translation adjustment (in OCI) related to the net investment.

The Company's electric distribution facilities enter into power and natural gas purchase contracts for load
serving and generation requirements. These contracts meet the exemption for normal purchase and
normal sales and, as such, are not required to be recorded at fair value as derivatives and are accounted
for on an accrual basis. Counterparties are evaluated on an ongoing basis for non-performance risk to
ensure it does not impact the conclusion with respect to this exemption.

Fair value measurements

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize the
use of unobservable inputs to the extent possible. The Company determines fair value based on
assumptions that market participants would use in pricing an asset or liability in the principal or most
advantageous market. When considering market participant assumptions in fair value measurements, the
following fair value hierarchy distinguishes between observable and unobservable inputs, which are
categorized in one of the following levels:

e |evel 1 Inputs: Unadjusted quoted prices in active markets for identical assets or liabilities
accessible to the reporting entity at the measurement date.

e Level 2 Inputs: Other than quoted prices included in Level 1, inputs that are observable for the asset
or liability, either directly or indirectly, for substantially the full term of the asset or liability.

e Level 3 Inputs: Unobservable inputs for the asset or liability used to measure fair value to the extent
that observable inputs are not available, thereby allowing for situations in which there is little, if any,
market activity for the asset or liability at the measurement date.
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Significant accounting policies (continued)

Commitments and contingencies

Liabilities for loss contingencies arising from environmental remediation, claims, assessments, litigation,
fines, penalties and other sources are recorded when it is probable that a liability has been incurred and
the amount can be reasonably estimated. Legal costs incurred in connection with loss contingencies are
expensed as incurred.

Use of estimates

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as at the date of these consolidated financial statements, and the reported amounts of
revenue and expenses during the year. Actual results could differ from those estimates. During the years
presented, management has made a number of estimates and valuation assumptions, including the useful
lives and recoverability of property, plant and equipment, intangible assets and goodwill; the recoverability
of notes receivable and long-term investments; the recoverability of deferred tax assets; assessments of
unbilled revenue; pension and OPEB obligations; timing effect of regulated assets and liabilities;
contingencies related to environmental matters; the fair value of assets and liabilities acquired in a
business combination; and the fair value of financial instruments. These estimates and valuation
assumptions are based on present conditions and management's planned course of action, as well as
assumptions about future business and economic conditions. Should the underlying valuation
assumptions and estimates change, the recorded amounts could change by a material amount.

Recently issued accounting pronouncements

Recently adopted accounting pronouncements

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income
Tax Disclosures. The amendments in this update enhance the transparency and decision-usefulness of
income tax disclosures in the notes to financial statements, through improvements to disclosures primarily
related to the rate reconciliation and income taxes paid. The Company adopted the new guidance for the
year ended December 31, 2025. The expanded disclosures are presented in note 16.

Recently issued accounting guidance not yet adopted

In November 2025, the FASB issued ASU 2025-09, Derivatives and Hedging (Topic 815): Hedge
Accounting Improvements, to more closely align hedge accounting with the economics of an entity's risk
management activities. The amendments in this update are effective for annual reporting periods
beginning after December 15, 2026. Early adoption is permitted. The Company is currently assessing the
relevant disclosure.

In December 2025, the FASB issued ASU 2025-11, Interim Reporting (Topic 270): Narrow-Scope
Improvements, which clarifies the scope, form and content, and required disclosures for interim financial
statements under ASC 270. The amendments in this update are effective for interim reporting periods
within annual reporting periods beginning after December 15, 2027. Early adoption is permitted.

The Company is currently evaluating the impact of this guidance, which is not expected to have a material
impact on its consolidated financial statements but may impact interim disclosures.

The Company considers the applicability and impact of all recently issued FASB accounting standard
codification updates. ASUs that are not noted above were assessed and determined to be not applicable
or not significant to the Company's consolidated financial statements for the year ended December 31,
2025.

Trade and other receivables

Trade and other receivables as of December 31, 2025 include unbilled revenue of $136.9 million (2024 -
$120.2 million) from the Company's regulated utilities. Trade and other receivables as of December 31, 2025 are
presented net of allowance for doubtful accounts of $37.0 million (2024 - $27.1 million).
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4. Property, plant and equipment

Property, plant and equipment consist of the following:

2025
Accumulated
(millions of U.S. dollars) Cost depreciation  Net book value
Utility plant @ $ 11,0070 $ 1,918.1 $ 9,088.9
Hydro: generation facilities and other @ 2723 143.3 129.0
Land 119.5 — 119.5
Construction-in-progress
Utility plant 399.5 — 399.5
Hydro: generation facilities and other 13.0 — 13.0
$ 11,8113 $ 2,061.4 $ 9,749.9
2024
Accumulated
(millions of U.S. dollars) Cost depreciation  Net book value
Utility plant ¥ $ 10,366.2 $ 1,596.8 $ 8,769.4
Hydro: generation facilities and other @ 258.6 129.4 129.2
Land 117.7 — 117.7
Construction-in-progress
Utility plant 426.2 — 426.2
Hydro: generation facilities and other 7.6 — 7.6

$ 11,1763 $ 1,726.2 $ 9,450.1

() Utility plant includes cost of $3.4 million (2024 - $3.4 million) and accumulated depreciation of $3.2 million (2024 - $3.0 million)
related to assets under finance lease.

@ Hydro: generation facilities and other include cost of $52.4 million (2024 - $74.8 million) and accumulated depreciation of $31.0
million (2024 - $38.7 million) related to facilities under financing lease or owned by consolidated VIEs. Depreciation expense of
facilities under financing lease was $1.5 million (2024 - $1.0 million).

For the year ended December 31, 2025, contributions received in aid of construction of $3.6 million (2024 -
$0.7 million) have been credited to the cost of the assets.

Interest and AFUDC capitalized to the cost of the assets in 2025 and 2024 are as follows:

(millions of U.S. dollars) 2025 2024
AFUDC capitalized on regulated property:
Allowance for borrowed funds $ 43 $ 4.6
Allowance for equity funds 1.7 1.7

$ 6.0 ¢ 6.3
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5.

Intangible assets and goodwill
Intangible assets consist of the following:
(millions of U.S. dollars)
Accumulated

2025 Cost amortization  Net book value
Customer relationships (a) $ 76.3 $ 16.3 $ 60.0
Other (b) 10.0 0.3 9.7
$ 86.3 $ 166 $ 69.7
Accumulated
2024 Cost amortization  Net book value
Customer relationships (a) $ 743 % 150 $ 59.3
Other (b) 10.1 0.3 9.8
$ 84.4 % 153 $ 69.1

(a) For the year ended December 31, 2025, customer relationships include a foreign exchange gain of $2.0 million (2024 - loss of $2.8
million).

(b) Other includes brand names, water rights, easements and miscellaneous intangible assets.
Estimated amortization expense for intangible assets for each of the next five years is $1.7 million.

Goodwill consist of the following:

(millions of U.S. dollars) 2025 2024
Goodwill

Opening balance $ 1,3122 % 1,324.1
Foreign exchange gain (loss) 7.9 (11.9)
Closing balance $ 1,320.1 $ 1,312.2

Regulatory matters

The operating companies within the Regulated Services Group are subject to regulation by the applicable
Regulators of the jurisdictions in which they operate. The applicable Regulators have jurisdiction with respect to
rate, service, accounting policies, issuance of securities, acquisitions and other matters. Except for Suralis, these
utilities operate under cost-of-service regulation as administered by these authorities. The Company's regulated
utility operating companies are accounted for under the principles of ASC 980. Under ASC 980, regulatory assets
and liabilities that would not be recorded under U.S. GAAP for non-regulated entities are recorded to the extent
that they represent incurred charges or credits that are probable of being recovered from or refunded to customers
through the rate-setting process.

At any given time, the Company can have several regulatory proceedings underway. The financial effects of these
proceedings are reflected in the consolidated financial statements based on regulatory approval obtained to the
extent that there is a financial impact during the applicable reporting period.
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6. Regulatory matters (continued)

The following regulatory proceedings were recently completed:

State, Regulatory
. Province or  Proceeding .
Utility Country Type Details

Bermuda Bermuda General On September 30, 2021, BELCO filed its revenue allowance application

Electric Light Rate Case  in which it requested a $34.8 million increase for 2022 and a $6.1

Emf:d”y ("GRC") million increase for 2023. On March 18, 2022, the Regulatory Authority

("BELCO") ("RA") approved an annual increase of $22.8 million, for a revenue
allowance of $224.1 million for 2022 and $226.2 million for 2023. The
RA authorized a 7.16% rate of return, comprised of a 62% equity and an
8.92% return on equity ("ROE"). In April 2022, BELCO filed an appeal in
the Supreme Court of Bermuda challenging the decisions made by the RA
through the recent Retail Tariff Review. On February 23, 2024, the
Bermuda Supreme Court issued an order denying the BELCO appeal. On
April 11, 2025, BELCO and the RA filed a consent order with the court
thereby concluding the matter.

Midstates Gas  Missouri GRC On February 9, 2024, Midstates Gas filed an application seeking an
increase in revenues of $13.2 million based on an ROE of 10.80% and
an equity ratio of 52.92%. On July 18, 2024, the Staff of the Missouri
Public Service Commission ("MPSC") and Office of the Public Counsel
("OPC") filed direct testimony. Staff proposed a base revenue increase of
$4.4 million based on a 50% equity ratio and 9.45% ROE. OPC
recommended a 47.5% equity ratio and 9.50% ROE. On August 22,
2024, the parties filed rebuttal testimony. On September 19, 2024, the
parties filed surrebuttal testimony. On October 9, 2024, Staff filed a
motion to suspend the procedural schedule and evidentiary hearing given
that the parties reached a settlement resolving all issues. The parties
filed a stipulation agreement on October 22, 2024 agreeing to an
increase in annual distribution revenues of $9.1 million. On November 6,
2024, the MPSC unanimously voted to approve the settlement
agreement. A written order was issued January 2, 2025 with approved
rates effective January 8, 2025.

Missouri Water  Missouri GRC On March 13, 2024, Missouri Water filed an application seeking an
increase in revenues of $8.1 million based on an ROE of 10.62% and an
equity ratio of 52.6%. On August 20, 2024, Staff filed direct testimony
recommending an increase in annual revenues of $7.8 million based on
an ROE of 9.45% and an equity ratio of 50%. The City of Bolivar
recommended an increase in annual revenues of $7.5 million. On
September 27, 2024, the parties filed rebuttal testimony. Surrebuttal
testimony was filed on October 24, 2024. On December 6, 2024, a
Unanimous Global Stipulation & Agreement was filed with the MPSC with
an annual revenue increase of approximately $6.2 million. The MPSC
issued an order approving the settlement on January 23, 2025. Approved
rates became effective on March 1, 2025.
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State,
Province or
Utility Country

Arkansas Water Arkansas

New Brunswick New
Gas Brunswick

Bella Vista
Water,
Beardsley
Water, Cordes
Lakes Water,
Rio Rico Water
& Sewer

Arizona

Algonquin | Liberty

Regulatory matters (continued)

Regulatory
Proceeding

Type
GRC

GRC

GRC

Details

On March 14, 2024, Arkansas Water filed an application seeking an
increase in revenues of $2.3 million based on an ROE of 10.62% and an
equity ratio of 52.5%. On August 27, 2024, Staff filed testimony
recommending an annual revenue increase of $1.5 million, based on an
ROE of 9.80%. On September 24, 2024, the Company filed rebuttal
testimony updating its proposed annual revenue increase to $1.8 million.
Surrebuttal testimony was filed by the parties on October 22, 2024 and
the Company's surrebuttal testimony was filed on October 29, 2024. On
November 12, 2024, the Company and the Staff of the Arkansas Public
Service Commission ("APSC") filed a settlement with an annual revenue
increase of $1.5 million. On January 14, 2025, the APSC issued an order
approving the settlement agreement and ordered compliance tariffs to be
filed within seven days of the January 14, 2025 order. The APSC
approved the compliance tariffs on February 7, 2025. Approved rates
became effective on March 1, 2025.

On April 15, 2024, New Brunswick Gas filed an application seeking an
increase in revenues of C$1.6 million based on an ROE of 9.80% and an
equity ratio of 45%. On August 16, 2024, the Office of the Public
Intervenor filed testimony. On September 27, 2024, the Company filed
rebuttal testimony. An evidentiary hearing was held on October 4, 7 and
8, 2024. On December 31, 2024, the New Brunswick Energy & Utilities
Board issued an order authorizing an annual increase in revenue of C$1.2
million; on April 30, 2025, the Board issued its Reasons for Decision.

On December 28, 2023, Bella Vista Water, Beardsley Water, Cordes
Lakes Water, and Rio Rico Water & Sewer filed an application seeking an
increase in revenues of $6.0 million based on an ROE of 10.95% and an
equity ratio of 54%. On June 26, 2024, the Arizona Corporation
Commission ("ACC") granted the Company's request to extend the
procedural schedule with a hearing on the merits scheduled for March
24-28, 2025. Staff testimony, which recommended an increase of $2.9
million in revenue based on an ROE of 9.4% and an equity ratio of 54%,
was filed and supplemented on January 8, 2025. On February 5, 2025,
the Company notified the ACC that the parties had reached a settlement
in principle that would resolve all matters in the rate case. The parties
filed a settlement agreement on February 21, 2025, which would result
in an increase in revenues of $4.2 million. On March 25-26, 2025, the
ACC held a hearing on the settlement agreement. On June 18, 2025, the
ACC approved the settlement agreement with approved rates taking effect
July 1, 2025.
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6.

Utility

Granite State
Electric

BELCO

Regulatory matters (continued)

State,
Province or
Country

New
Hampshire

Bermuda

Regulatory
Proceeding

Type
GRC

GRC

Details

On May b5, 2023, Granite State Electric filed an application seeking a
permanent increase in revenues of $15.5 million based on an ROE of
10.35% and an equity ratio of 55%. Temporary rates of $5.5 million
were implemented on July 1, 2023. On December 13, 2023, the
Department of Energy ("DOE") filed a motion seeking to dismiss the case.
An evidentiary hearing was held on January 23, 2024. The case was
stayed by the New Hampshire Public Utilities Commission ("NHPUC")
until May 15, 2024 so that it may contemplate the motion and the
Company's third-party review of its financial information. On April 2,
2024, the NHPUC directed the Company to cooperate with the DOE and
all other parties to develop a mutually-agreeable scope of work for the
third-party report, to be filed with the NHPUC no later than April 15,
2024. Because there was no agreement on the scope of work, the
Company filed the third-party report which concluded that the accounting
information included in the rate filing provides a sufficient basis for
determining the Company's revenue requirement and that 2023
accounting data provides a sufficient basis for inclusion in the Company's
regulatory filings. On April 24, 2024, the Company filed an updated
revenue requirement, seeking an increase in revenues of $14.7 million.
On April 30, 2024, the NHPUC rejected the scope of the third-party
report that was submitted, ordered an independent audit facilitated by
the DOE with a procedural schedule for the next phase of the proceeding
due no later than May 20, 2024, and deferred a ruling on the DOE
motion to dismiss. The NHPUC extended the stay until September 16,
2024 to assess the issues that were raised in the docket and called for a
status report required by August 30, 2024. On September 30, 2024, the
Company notified the NHPUC that the parties were engaged in settlement
discussions. The parties filed a settlement agreement on November 18,
2024. A hearing on the settlement agreement was held on January 15,
2025. Initial briefs on the NHPUC's authority to approve the settlement
were filed January 31, 2025. A hearing was held March 20, 2025. On
March 25, 2025, the NHPUC issued a Procedural Order approving the
settlement agreement which resulted in a $5.5 million increase in annual
revenues. Approved rates took effect April 1, 2025. On April 24, 2025,
the NHPUC issued a further order stating its reasons for approval of the
settlement agreement.

BELCO requested, via data provided to the RA in 2025, an increase in
revenue of $1.9 million for 2026 and $1.0 million for 2027 (excluding
fuel costs) based on an ROE of 12.36% for both years and an equity ratio
of 62%. On November 3, 2025, the RA authorized a 7.85% rate of
return, comprised of a 62% equity and a 9.38% ROE. The RA approved
incremental revenue decrease of $3.6 million for 2026 and increase of
$2.0 million for 2027 (excluding fuel costs).
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Utility

EnergyNorth
Gas

Algonquin | Liberty

Regulatory matters (continued)

State,
Province or
Country

New
Hampshire

Regulatory
Proceeding

Type
GRC

Details

On July 27, 2023, EnergyNorth Gas filed an application seeking an
increase in revenues of $27.5 million based on an ROE of 10.35% and
an equity ratio of 55%. Temporary rates of $8.7 million were approved by
the NHPUC on October 31, 2023. The temporary increased revenue
requirement is retroactive to October 1, 2023. On February 5, 2024, the
Company requested that the NHPUC stay the case until April 12, 2024
so that the Company can provide the NHPUC with a third-party review of
the financial information upon which the revenue requirement is
predicated. On February 16, 2024, the DOE filed a motion seeking to
dismiss the case. On March 14, 2024, the NHPUC issued an order
staying the case until June 7, 2024, so that it may contemplate the
motion and so that the Company can provide the NHPUC with a third-
party review of the financial information within the rate application. On
April 17, 2024, the Company filed a proposed scope for the third-party
review. On August 16, 2024, the DOE filed a status update informing
NHPUC that the parties met to discuss a comprehensive settlement of all
issues in the case and intend to more fully engage in settlement
discussions once a settlement in the Granite State Electric case was
reached. On November 20, 2024, the NHPUC extended the stay of the
proceeding to accommodate settlement negotiations until January 21,
2025. On April 21, 2025, the NHPUC further extended the stay of the
proceeding until May 30, 2025. On June 13, 2025, a settlement
agreement was filed with the NHPUC supporting a continuation of rates
approved on October 31, 2023. A hearing on the settlement was held
July 31, 2025. On August 26, 2025, NHPUC issued a procedural order
approving the settlement agreement in its entirety and approved
distribution rates to be effective on September 1, 2025. On October 16,
2025, the NHPUC issued a Recommended Form for Memorialization
Order and requested that the Commission approve such form of Order by
the first week of November 2025. On November 7, 2025, the NHPUC
issued its order delineating its reasoning for approval of the settlement
agreement on permanent rates, thereby concluding the case.
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6. Regulatory matters (continued)

Regulatory assets and liabilities consist of the following:

December 31,

December 31,

(millions of U.S. dollars) 2025 2024
Regulatory assets
Securitized costs, net (a) $ 2600 $ 285.6
Deferred capitalized costs (b) 2441 178.4
Rate adjustment mechanism (c) 184.5 198.2
Wildfire mitigation and vegetation management (d) 139.7 128.3
Fuel and commodity cost adjustments (e) 116.1 108.5
Income taxes (f) 96.9 96.7
Environmental remediation (g) 72.6 62.3
Pension and post-employment benefits (h) 471 51.8
Clean energy and other customer programs (i) 41.9 40.5
Retired generating plant (j) 134 14.6
Asset retirement obligation (k) 115 11.7
Rate review costs (1) 9.9 11.2
Cost of removal (m) 8.7 9.8
Debt premium (n) 3.5 12.8
Other regulatory assets (0) 146.0 110.6
Total regulatory assets 1,395.9 1,321.0
Less: current regulatory assets (205.1) (194.9)
Non-current regulatory assets $ 1,190.8 $ 1,126.1
Regulatory liabilities
Income taxes (f) $ 2425 $ 256.7
Cost of removal (m) 199.5 188.9
Pension and post-employment benefits (h) 161.9 138.8
Fuel and commodity cost adjustments (e) 19.6 30.9
Clean energy and other customer programs (i) 8.7 8.5
Rate adjustment mechanism (c) 1.2 1.8
Other regulatory liabilities 17.3 10.7
Total regulatory liabilities 650.7 636.3
Less: current regulatory liabilities (65.8) (76.7)
Non-current regulatory liabilities $ 584.9 $ 559.6

As recovery of regulatory assets is subject to regulatory approval, if there were any changes in regulatory positions
that indicate recovery is not probable, the related cost would be charged to earnings in the period of such
determination. The Company generally does not earn a return on the regulatory balances except for carrying
charges on rate adjustment mechanism (c), fuel and commodity cost adjustments (e), clean energy and other
customer programs (i), and rate review costs of some jurisdictions (I). During 2025, the Company recognized
$22.0 million (2024 - $27.5 million) of carrying charges on regulatory balances on the consolidated statements of
operations under other income, which was computed using only the debt component of the allowed return.
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(a)

(b)

(c)

(d)

Regulatory matters (continued)

Securitized costs, net

On January 30, 2024, The Empire District Electric Company securitized, through the issuance of bonds,
$301.5 million of qualified extraordinary costs associated with the February 2021 extreme winter storm
conditions experienced in Texas and parts of the central United States and energy transition costs related
to the retirement of the Asbury generating plant. The securitized costs will be amortized on a straight-line
basis over the life of the bonds. During 2025, $18.3 million (2024 - $15.9 million) was recorded as
amortization expense in the consolidated statements of operations under depreciation and amortization.
The bonds will be paid through Securitized Utility Tariff Charges, which are designed to recover the full
scheduled principal amount of the bonds along with any associated interest and financing costs.

Deferred capitalized costs

Deferred capitalized costs reflect deferred construction costs and fuel-related costs of specific generating
facilities of the Empire District Electric System. These amounts are being recovered over the life of the
plants. The amount also includes capitalized operating and maintenance costs of New Brunswick Gas,
and these amounts are being recovered at a rate of 2.43% annually.

In 2020, the Empire District Electric System made an election under Missouri law to apply the plant-in-
service accounting ("PISA") regulatory mechanism, which permits the Empire District Electric System to
defer, on a Missouri jurisdictional basis, 85% of the depreciation expense and carrying costs at the
applicable weighted average cost of capital ("WACC") on certain property, plant and equipment placed in
service after the election date and not included in base rates. The portions of regulatory asset balances
that are not yet being recovered through rates shall include carrying costs at the WACC, plus applicable
federal, state and local income or excise taxes. Regulatory asset balances included in rate base shall be
recovered in rates through a 20-year amortization beginning on the effective date of approved rates. The
Company recognizes the cost of debt on PISA deferrals as reduction of interest expense. The difference
between the WACC and cost of debt will be recognized in revenue when recovery of such deferrals is
reflected in customer rates.

Rate adjustment mechanism

Revenue for CalPeco Electric System, New England Gas System, Midstates Gas System, EnergyNorth Gas
System, Granite State Electric System, Peach State Gas System and BELCO is subject to a revenue
decoupling mechanism approved by their respective Regulators, which allows revenue decoupling from
sales. As a result, the difference between delivery revenue calculated based on metered consumption and
approved delivery revenue is recorded as a regulatory asset or liability to reflect future recovery or refund,
respectively, from customers over periods ranging from one to five years. The revenue from BELCO
includes a component that is designed to recover budgeted capital and operating expenses for the current
year. To the extent actual capital and operating expenditures are lower than the budgeted amounts, 60%
of the shortfall is refundable to customers and is recorded as a regulatory liability. Retroactive rate
adjustments for services rendered are accrued in the year earned, and collected upon approval of the final
order over a period not exceeding 24 months. The difference between New Brunswick Gas' regulated
revenues and its regulated cost of service in past years is also recorded as a regulatory asset and is
recovered on a straight-line basis over 25 years. The New York Water System has similar trackers, which
are recovered over periods ranging from one to two years.

Wildfire mitigation and vegetation management

The regulatory asset includes incremental wildfire liability insurance premium costs approved for tracking
in the Company's California operations as well as the difference between actual and adopted spending
related to dead trees program, to prevent future forest fires and general vegetation management.
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6.

(d)

(e)

(f)

Regulatory matters (continued)

Wildfire mitigation and vegetation management (continued)

On July 12, 2019, California Assembly Bill 1054 ("AB 1054") was enacted. Pursuant to AB 1054, an
electrical corporation may petition the California Public Utilities Commission ("CPUC") for recovery of
costs and expenses arising from a covered wildfire and the CPUC may approve recovery of such costs and
expenses that are just and reasonable. Liberty Utilities (CalPeco Electric) LLC ("Liberty CalPeco") tracks
its wildfire expense (such as payments to satisfy wildfire claims, including any deductibles, co-insurance
and other insurance expense paid, outside legal expense incurred in defense of wildfire claims, payments
made for wildfire insurance and related risk-transfer mechanisms, and the cost of financing these
amounts) through a Wildfire Expense Memorandum Account ("WEMA"). The standard for cost recovery
under AB 1054 has not been interpreted or applied by the CPUC.

In relation to the Mountain View Fire (refer to note 20(a)), the Company accrued estimated losses of
$178.4 million for claims arising out of the Mountain View Fire, against which it recorded expected
recoveries through insurance of $116.0 million and WEMA of $71.5 million. On June 20, 2025, the
Company filed an application seeking recovery of $78.2 million, comprising of cost included in WEMA
and $6.7 million of forecasted legal expenses, which is subject to approval by the CPUC pursuant to the
standards in AB 1054. During the year, the Company paid $174.9 million related to these claims and
received insurance recoveries of $116.0 million.

Fuel and commodity cost adjustments

The revenue from the utilities includes a component that is designed to recover the cost of electricity and
natural gas through rates charged to customers. To the extent actual costs of power or fuel purchased
differ from power or fuel costs recoverable through current rates, that difference is deferred and recorded
as a regulatory asset or liability on the consolidated balance sheets. These differences are reflected in
adjustments to rates and recorded as an adjustment to cost of electricity and fuel in future periods
ranging mostly from 6 to 24 months, subject to regulatory review. Derivatives are often utilized to manage
the price risk associated with natural gas purchasing activities in accordance with the expectations of
state regulators. The gains and losses associated with these derivatives (note 22(b)(i)) are recoverable
through the commodity costs adjustment.

On January 30, 2024, Empire District Bondco, LLC ("Empire District Bondco"), a wholly owned subsidiary
of The Empire District Electric Company, completed an offering of approximately $180.5 million of
aggregate principal amount of 4.943% Securitized Utility Tariff Bonds with a maturity date of January 1,
2035 and $125.0 million aggregate principal amount of 5.091% Securitized Utility Tariff Bonds with a
maturity date of January 1, 2039 (together, the "Securitization Bonds"), to recover previously incurred
qualified extraordinary costs associated with the Midwest Extreme Weather Event and energy transition
costs related to the retirement of the Asbury generating plant.

Income taxes

The income taxes regulatory assets and liabilities represent income taxes recoverable through future
revenues required to fund flow-through deferred income tax liabilities over the life of the plants and
amounts owed to customers for deferred taxes collected at a higher rate than the current statutory rates.
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(k)
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(m)

Regulatory matters (continued)

Environmental remediation

Actual expenditures incurred for the clean-up of certain former natural gas manufacturing facilities (note
11(c)) are recovered through rates over a period of seven years and are subject to an annual cap.

Pension and post-employment benefits

To the extent pension and OPEB costs incurred differ from the costs recoverable through current rates,
that difference is deferred and recorded as a regulatory asset or liability as approved by the applicable
Regulators and is recovered through rates over a period of three to eight years. In addition, the annual
movements in AOCI for pension and OPEB for Empire District Electric System, Empire District Gas
System, St. Lawrence Gas System and New York Water System (note 9(b)) are reclassified to regulatory
accounts in accordance with ASC 980. The balance is recovered through rates consistent with the
treatment of OCI| under Compensation Non-retirement Post-employment Benefits ("ASC 712") and
Compensation Retirement Benefits ("ASC 715"). As part of certain business acquisitions, the regulators
authorized a regulatory asset or liability being set up for the amounts of pension and post-employment
benefits that had not yet been recognized in net periodic cost and were presented as AOCI prior to the
acquisition. These balances are recovered through rates over the future service years of the employees (an
average of 10 years) or consistent with the treatment of OCI under ASC 712 and ASC 715 before the
transfer to regulatory asset occurred.

Clean energy and other customer programs

The regulatory asset for clean energy and customer programs includes initiatives related to solar rebate
applications processed and resulting rebate-related costs. The amount also includes other energy
efficiency programs. The assets are generally included in rate base and recovered over periods of one to
three years.

Retired generating plant

On March 1, 2020, the Company's 200 MW coal generation facility located in Asbury, Missouri, ceased
operations. The Company transferred the remaining net book value of Asbury's plant retired from plant-in-
service to a regulatory asset. The net book value that may be retained as an asset on the consolidated
balance sheets for the retired plant is dependent upon amounts that may be recovered through regulated
rates, including any return. An impairment charge, if any, would equal the difference between the
remaining net book value of the asset and the present value of the future revenues expected from the
asset.

On April 27, 2022, the MPSC issued an order consolidating, for purposes of hearing, the cases regarding
the quantum financeable through securitization for Asbury and the Midwest Extreme Weather Event. As
noted above under (d) Fuel and commodity cost adjustments, on January 30, 2024, the Company
completed the securitization of the costs associated with the retirement of the Asbury plant in accordance
with the MPSC's order.

Asset retirement obligation

Asset retirement obligations are recorded for legally required removal costs of property, plant and
equipment. The costs of retirement of assets as well as the on-going liability accretion and asset
depreciation expense are expected to be recovered through rates once expenditures are made.

Rate review costs

The cost to file, prosecute and defend rate review applications is referred to as rate review costs. These
costs are capitalized and amortized over the period of rate recovery granted by the Regulator ranging from
one to five years.

Cost of removal

Rates charged to customers cover the costs that are expected to be incurred in the future to retire the
utility plant. A regulatory liability (or asset) tracks the amounts that have been collected from customers
net of costs incurred to date.
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6.

Regulatory matters (continued)
(n) Debt premium
Debt premium on acquired debt is recovered as a component of the weighted average cost of debt.
(0) Other regulatory assets
The Company's regulated utilities incur other miscellaneous costs such as storm costs, property taxes,
financing costs and equipment costs, which are probable of recovery under existing mechanisms.
Long-term investments

Long-term investments consist of the following:

(millions of U.S. dollars) 2025 2024

Long-term investments carried at fair value $ 21 % 2.1

Other long-term investments

Tax equity investments (b) $ 129.0 $ —
Equity-method investees (c) 49.0 38.1
San Antonio Water System and other (d) 27.4 27.6

$ 2054 $ 65.7

Long-term investments $ 2075 $ 67.8

Income from long-term investments for the years ended December 31 is as follows:

Years ended December 31,

(millions of U.S. dollars) 2025 2024
Gain on investments carried at fair value
Atlantica (a) $ — 3 21.4
Other 0.2 0.3
$ 02 $ 21.7

Dividend and interest income from investments carried at fair value
Atlantica (a) $ — $ 76.3

Other long-term investments

Tax equity investments (b) $ 48 $ —
Equity-method gain (c) 5.0 4.3
Interest and other income 11.6 5.2

$ 214 $ 9.5

Income from long-term investments $ 216 $ 107.5
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7.

(a)

(b)

(c)

(d)

Long-term investments (continued)

Investment in Atlantica

Prior to December 12, 2024, Liberty (AY Holdings) B.V. ("AY Holdings"), an entity controlled and
consolidated by AQN, held an approximately 42% share ownership in Atlantica. On December 12, 2024,
the Company completed the sale of its stake in Atlantica for $1,077.2 million.

The Company had elected the fair value option under ASC 825, Financial Instruments, to account for its
investment in Atlantica, with changes in fair value reflected in the consolidated statements of operations.

Tax equity investments

In connection with the Renewables Sale, the Company retained tax equity investments in seven renewable
energy projects amounting to $165.5 million. From such projects, the Company elected to apply the PAM
to three eligible tax equity investments, which had a carrying value of $138.0 million. During the year
ended December 31, 2025, the Company recorded amortization as a component of income tax expense of
$19.9 million as a reduction in the investment, and $12.2 million related to adjustments to the tax
credits earned. As of December 31, 2025, the PAM-eligible tax equity investments had a carrying value of
$105.9 million. During the year ended December 31, 2025, the Company recorded distribution income
of $3.0 million.

The remaining tax equity investments are not eligible to be accounted for under the PAM, as the tax
benefits from these investments have been previously realized and the remaining benefits are primarily
cash distributions. These investments were recorded at their cost of $27.5 million. During the year ended
December 31, 2025, the Company recorded distributions of $6.2 million as a reduction in the investment
and income of $1.8 million. As of December 31, 2025, these tax equity investments had a carrying value
of $23.1 million.

During the year ended December 31, 2025, the Company recognized tax credits and other tax benefits of
$21.9 million in the consolidated statements of operations for the tax equity investments accounted for
using the PAM.

The Company has recorded delayed equity contributions in relation to one of the projects accounted for
using the PAM of $24.4 million, of which $21.5 million is recorded as part of other long-term liabilities
and the remaining $2.9 million as other current liabilities on the consolidated balance sheets.

Equity-method investees

The Regulated Services Group has non-controlling interests, primarily a 9.8% ownership stake in a
regulated transmission line in the province of Ontario and other non-regulated operating entities owned by
its utilities. In total, the Company has non-controlling interests in various corporations, partnerships and
joint ventures with a total carrying value of $49.0 million (2024 - $38.1 million).

San Antonio Water System

The Company does not have significant influence over the San Antonio Water System investment. It is
accounted for using the cost method, and as at December 31, 2025, it is recorded at the cost of $25.6
million (2024 - $25.6 million).
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8. Long-term debt

Long-term debt consists of the following:

(millions of U.S. dollars unless otherwise Weighted

noted) average
Borrowing type coupon Maturity Par value 2025 2024

Senior unsecured revolving credit

facilities (a) — 2027-2030 N/A $ 45 $ 250.7

Senior unsecured bank credit

facilities (b) — 2026-2031 N/A 78.5 180.3

Commercial paper (c) — 2026 N/A 337.0 383.0
U.S. dollar borrowings

Senior unsecured notes 5.37 % 2026 $ 1,150.0 1,147 .1 1,140.2

Senior unsecured notes (d) 434 % 2027-2047 $ 2,395.0 2,380.7 2,181.8

Senior unsecured utility notes (e) 6.39 % 2028-2035 $ 107.0 114.0 145.6

Senior secured utility bonds 481 % 2026-2044 $ 836.7 819.5 849.2
Canadian dollar borrowings

Senior unsecured notes 3.32 % 2050 C$% 200.0 144.8 137.8

Senior secured project notes 10.21 % 2027 C$ 9.3 6.7 9.1
Chilean Unidad de Fomento borrowings

Senior unsecured utility bonds (f) 3.40 % 2028-2040 CLF 2.8 125.0 59.4

$ 5157.8 % 5,337.1

Subordinated borrowings

Subordinated unsecured notes 5.25 % 2082 C$ 400.0 $ 288.2 $ 274.3

Subordinated unsecured notes 5.76 % 2079-2082 $ 1,100.0 1,086.9 1,087.3

$ 6,532.9 % 6,698.7

Less: current portion (364.0) (491.7)

$ 6,168.9 $ 6,207.0

Short-term obligations of $1,213.9 million (2024 - $118.3 million) that are expected to be refinanced on a long-
term basis are presented as long-term debt.

Long-term debt issued at a subsidiary level (project notes or utility bonds) relating to a specific operating facility is
generally collateralized by the respective facility with no other recourse to the Company. Long-term debt issued at
a subsidiary level whether or not collateralized generally has certain financial covenants, which must be
maintained on a quarterly basis. Non-compliance with the covenants could restrict cash distributions/dividends to
the Company from the specific facilities.



Algonquin Power & Utilities Corp.

Notes to the Consolidated Financial Statements

December 31, 2025 and 2024

(in millions of U.S. dollars, except as noted and per share amounts)

8.

Long-term debt (continued)

The following table sets out the bank credit facilities available to AQN and its operating groups as of December
31, 2025:

(millions of U.S. dollars) 2025 2024
Revolving and term credit facilities $ 1,9285 $ 2,380.3
Funds drawn on facilities/commercial paper issued (420.0) (814.8)
Letters of credit issued (34.1) (26.2)
Liquidity available under the facilities 1,474.4 1,539.3
Undrawn portion of uncommitted letter of credit facilities (62.4) (63.3)
Cash on hand 32.7 34.8
Total liquidity and capital reserves $ 1,444.7 $ 1,510.8
(a) Senior unsecured revolving credit facilities

On June 24, 2025, BELCO terminated its $25.0 million senior unsecured revolving credit facility on its
maturity date.

On July 10, 2025, BELCO fully repaid the $62.4 million drawn on its $100.0 million senior unsecured
revolving credit facility (the "Bermuda Credit Facility"). Concurrently, BELCO amended and restated the
Bermuda Credit Facility, including to decrease the facility limit to $25.0 million and extend the maturity
to July 10, 2027.

On November 13, 2025, the maturity date of Liberty Utilities Co.'s ("LUC0") $1.0 billion senior unsecured
revolving credit facility maturity date was extended from April 29, 2027 to November 13, 2030.
Concurrently, the Company amended and restated its senior unsecured revolving credit facility, including
to decrease the facility limit from $1.0 billion to $750.0 million.

(b) Senior unsecured bank credit facilities

On July 10, 2025, BELCO fully repaid its $49.5 million term loan facility ahead of its scheduled maturity
of December 26, 2031.

On September 25, 2025, Suralis partially repaid CLF 1.5 million (equivalent to $62.2 million as of the
date of repayment) of its term credit facilities.

(c) Commercial paper

On November 13, 2025, LUCo increased the size of its unsecured commercial paper program by $500.0
million to $1.0 billion. This increased unsecured commercial paper program now permits LUCo to issue,
from time to time, unsecured commercial paper notes up to a maximum aggregate amount outstanding at
any one time of $1.0 billion with varying maturities of up to 270 days from the date of issue.

(d) Senior unsecured notes

On July 10, 2025, BELCO completed a private placement offering of $200.0 million aggregate principal
amount of 5.28% senior notes due June 14, 2030 (the "Senior Notes"). The Senior Notes are unsecured
and unsubordinated obligations of BELCO and senior in right of payment to any existing and future
subordinated indebtedness. BELCO used the net proceeds from the sale of the Senior Notes to repay
certain existing indebtedness and for other general corporate purposes.

(e) Senior unsecured utility notes

On May 19, 2025, Liberty CalPeco repaid a $25.0 million senior unsecured utility note prior to its
maturity on December 29, 2025.

On June 30, 2025, Liberty Utilities (Granite State Electric) Corp. repaid a $5.0 million senior unsecured
utility note prior to its maturity on July 1, 2025.
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8.

Long-term debt (continued)
(f) Senior unsecured utility bonds

On August 13, 2025, Suralis completed a private placement offering of CLF 1.5 million (equivalent to
$61.6 million as of the date of the placement) aggregate principal amount of 3.30% senior utility bonds
due July 10, 2034 (the "Senior Utility Bonds"). The Senior Utility Bonds are unsecured and
unsubordinated obligations of Suralis and senior in right of payment to any existing and future
subordinated indebtedness. Suralis used the net proceeds to repay certain existing indebtedness and for
other general corporate purposes.

As of December 31, 2025, the Company had accrued $71.8 million in interest expense (2024 - $77.0 million).
Total interest expenses recognized for the years ended December 31 consist of the following:

(millions of U.S. dollars) 2025 2024
Long-term debt $ 3036 $ 293.5
Commercial paper, credit facility draws and related fees 16.4 100.4
Accretion of fair value adjustments (6.1) (4.8)
AFUDC capitalized on regulated property (4.3) (4.6)
Other (i) (27.1) (20.9)

$ 2825 $ 363.6

(i) Other

For the year ended December 31, 2025, other interest expense includes carrying costs deferred to
regulatory assets in accordance with charges of plant-in-service accounting of $34.4 million (2024 -
$31.6 million).

Principal payments due in the next five years and thereafter are as follows:

2026 2027 2028 2029 2030 Thereafter Total
$ 1,577.9 $ 456.7 $ 53.2 $ 8716 $ 882.7 $ 2,731.1 $ 6,573.2

Pension and other post-employment benefits

The Company provides defined contribution pension plans to substantially all of its employees. The Company's
contributions for 2025 were $12.8 million (2024 - $14.7 million).

The Company provides a defined benefit cash balance pension plan under which employees are credited with a
percentage of base pay plus a prescribed interest rate credit. In conjunction with the utility acquisitions, the
Company also assumes defined benefit pension, SERP and OPEB plans for qualifying employees in the related
acquired businesses. The legacy plans are non-contributory defined pension plans covering substantially all
employees of the acquired businesses. Benefits are based on each employee's years of service and compensation.
The Company permanently freezes the accrual of benefits for participants in legacy plans. Thereafter, employees
accrue benefits under the Company's cash balance plan. The OPEB plans provide health care and life insurance
coverage to eligible retired employees. Eligibility is based on age and length of service requirements and, in most
cases, retirees must cover a portion of the cost of their coverage.
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9. Pension and other post-employment henefits (continued)
(a) Net pension and OPEB obligation

The following table sets forth the projected benefit obligations, fair value of plan assets, and funded

status of the Company's plans as of December 31:

Pension benefits OPEB

(millions of U.S. dollars) 2025 2024 2025 2024
Change in projected benefit obligation
Projected benefit obligation, beginning of year $ 616.0 $ 647.1 $ 2011 $ 209.5
Plan settlements (1.2) — 0.7 —
Service cost 11.4 13.6 24 2.9
Interest cost 34.5 33.3 115 11.1
Actuarial loss (gain) 19.1 (32.6) 9.3 (11.1)
Contributions from retirees — — 2.5 2.0
Medicare Part D subsidy receipts — — 0.4 0.3
Benefits paid (53.5) (45.3) (16.5) (13.6)
Foreign exchange (0.1) (0.1) — —
Projected benefit obligation, end of year $ 626.2 $ 616.0 $ 2114 % 201.1
Change in plan assets
Fair value of plan assets, beginning of year 620.8 610.2 201.7 193.8
Actual return on plan assets 78.6 33.4 31.1 16.4
Employer contributions 20.5 22.6 4.2 2.8
Plan settlements (1.1) (0.1) — —
Contributions from retirees — — 25 2.0
Medicare Part D subsidy receipts — — 04 0.3
Benefits paid (53.5) (45.3) (16.5) (13.6)
Fair value of plan assets, end of year $ 665.3 $ 620.8 $ 2234 $ 201.7
Funded status $ 391 $ 48 $ 120 $ 0.6
Amounts recognized in the consolidated
balance sheets consist of:

Non-current assets (note 10) 66.1 32.6 63.3 51.9

Current liabilities 1.7 (1.6) (4.0) (3.9)

Non-current liabilities (25.3) (26.2) (47.3) (47.4)
Net amount recognized $ 39.1 $ 48 $ 120 $ 0.6

The accumulated benefit obligations for the pension and OPEB plans are $812.9 million and $792.4
million as of December 31, 2025 and 2024, respectively.

Information for pension and OPEB plans with an accumulated benefit obligation in excess of plan assets:

(millions of U.S. dollars)
Accumulated benefit obligation $
Fair value of plan assets $

Pension

2025

269 $
— $

2024

389 $
113 $

OPEB

2025

701 %
189 $

2024

69.6
18.4
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9. Pension and other post-employment bhenefits (continued)
(@) Net pension and OPEB obligation (continued)

Information for pension and OPEB plans with a projected benefit obligation in excess of plan assets:

Pension OPEB
(millions of U.S. dollars) 2025 2024 2025 2024
Projected benefit obligation $ 385 $ 395 $ 70.1 $ 69.6
Fair value of plan assets $ 114 $ 11.3 $ 189 $ 18.4
(b) Pension and post-employment actuarial changes
Change in AOCI, before tax Pension OPEB
Actuarial Past service Actuarial Past service
(millions of U.S. dollars) losses (gains) losses (gains) losses (gains) losses (gains)
Balance, January 1, 2024 $ (6.9 $ (2.6) $ (35.3) $ (1.3)
Additions to AOCI (31.0) — (17.0) 0.8
Amortization during the year 1.5 1.5 3.5 —
Reclassification to regulatory accounts 15.4 (0.8) 15.3 —
Balance, December 31, 2024 $ (21.0) $ (1.9 $ (33.5) $ (0.5)
Additions to AOCI (21.9) — (10.8) 0.7
Amortization during the year 3.2 1.4 4.9 0.9
Reclassification to regulatory accounts 4.1 (0.8) 8.8 (0.7)
Balance, December 31, 2025 $ (35.6) $ 1.3) $ (30.6) $ 04

The movements related to pension and OPEB in AOCI for Empire District Electric System, Empire District
Gas System, St. Lawrence Gas System and New York Water System are reclassified to regulatory accounts
since it is probable the unfunded amount of these plans will be afforded rate recovery (note 6(h)).

(c) Assumptions
Weighted average assumptions used to determine net benefit obligation for 2025 and 2024 were as
follows:
Pension benefits OPEB
2025 2024 2025 2024

Discount rate 5.49 % 5.73 % 5.55 % 5.77 %
Interest crediting rate (for cash balance plans) 4.42 % 4.45 % N/A N/A
Rate of compensation increase 3.67 % 3.64 % N/A N/A
Health care cost trend rate

Before age 65 7.00 % 6.75 %

Age 65 and after 6.00 % 9.53 %

Assumed ultimate medical inflation rate 4.50 % 4.50 %

Year in which ultimate rate is reached 2036 2034
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(c)

(d)

Pension and other post-employment henefits (continued)

Assumptions (continued)

The mortality assumption for December 31, 2025 uses the Pri-2012 mortality table and the projected
generationally scale MP-2021, adjusted to reflect the ultimate improvement rates in the 2021 Social
Security Administration intermediate assumptions for plans in the United States. The mortality
assumption for the Bermuda plan as of December 31, 2025 uses the 2014 Canadian Pensioners'
Mortality Table combined with mortality improvement scale CPM-B.

In selecting an assumed discount rate, the Company uses a modelling process that involves selecting a
portfolio of high-quality corporate debt issuances (AA or better) whose cash flows (via coupons or
maturities) match the timing and amount of the Company's expected future benefit payments. The
Company considers the results of this modelling process, as well as overall rates of return on high-quality
corporate bonds and changes in such rates over time, to determine its assumed discount rate.

The rate of return assumptions are based on projected long-term market returns for the various asset
classes in which the plans are invested, weighted by the target asset allocations.

Weighted average assumptions used to determine net benefit cost for 2025 and 2024 were as follows:

Pension benefits OPEB
2025 2024 2025 2024

Discount rate 5.73 % 5.19 % 5.77 % 5.22 %
Expected return on assets 6.43 % 6.27 % 6.40 % 5.64 %
Rate of compensation increase 5.51 % 5.10 % N/A N/A
Health care cost trend rate

Before age 65 6.75 % 7.00 %

Age 65 and after 9.53 % 6.00 %

Assumed ultimate medical inflation rate 4.50 % 4.50 %

Year in which ultimate rate is reached 2034 2034

Benefit costs

The following table lists the components of net benefit cost for the pension and OPEB plans. Service cost
is recorded as part of operating expenses and non-service costs are recorded as part of pension and other
post-employment non-service costs in the consolidated statements of operations. The employee benefit
costs related to businesses acquired are recorded in the consolidated statements of operations from the
date of acquisition.

Pension benefits OPEB
(millions of U.S. dollars) 2025 2024 2025 2024
Service cost $ 114 $ 136 $ 24 $ 2.9
Non-service costs
Interest cost 34.5 33.3 11.5 11.1
Expected return on plan assets (36.9) (34.6) (11.0) (10.5)
Amortization of net actuarial loss (3.2) (1.5) (4.9) (3.5)
Amortization of prior service credits 1.4) (1.5) (0.9) (0.9)
Amortization of regulatory accounts 9.3 15.6 6.7 6.6
$ 23 $ 11.3 % 14 $ 2.8
Net benefit cost $ 13.7 $ 249 $ 38 § 5.7
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(e)

Pension and other post-employment bhenefits (continued)

Plan assets

The Company's investment strategy for its pension and post-employment plan assets is to maintain a
diversified portfolio of assets with the primary goal of meeting long-term cash requirements as they
become due.

The Company's target asset allocation is as follows:

Asset class Target (%) Range (%)

Equity securities 45 % 20% - 100%

Debt securities 46 % 20% - 80%

Other 9 % 0% - 20%
100 %

The fair values of investments as of December 31, 2025, by asset category, are as follows:

Asset class 2025 Percentage
Equity securities $ 431.3 49%
Debt securities 404.5 45%
Other 52.9 6%

$ 888.7 100%

As of December 31, 2025, the plan assets do not include any material investments in AQN.

All investments as of December 31, 2025 are valued using Level 1 inputs except for $32.9 million of
institutional private equity investments using Level 3 fair value measurement. These private equity funds
invest in the private equity secondary market and in the credit markets. These funds are not traded in the
open market, and are valued based on the underlying securities within the funds. The underlying
securities are valued at fair value by the fund managers by using securities exchange quotations, pricing
services, obtaining broker-dealer quotations, reflecting valuations provided in the most recent financial
reports, or at a good faith estimate using fair market value principles.

The following table summarizes the changes in fair value of these Level 3 assets as of December 31:

(millions of U.S. dollars) Level 3
Balance, January 1, 2025 $ 29.7
Contributions into funds 5.9
Return on assets 1.8
Distributions (4.5)
Balance, December 31, 2025 $ 32.9
Cash flows

The Company expects to contribute $19.9 million to its pension plans and $4.0 million to its post-
employment benefit plans in 2026.

The expected benefit payments over the next ten years are as follows:

(millions of U.S.
dollars) 2026 2027 2028 2029 2030 2031-2035

Pension plan  $ 50.7 $ 505 $ 50.7 $ 523 $ 515 % 252.9
OPEB $ 134 $ 133 $ 13.8 $ 14.1 $ 145 $ 75.2
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10. Other assets

Other assets consist of the following:

(millions of U.S. dollars) 2025 2024
Restricted cash (a) $ 455 $ 39.6
Pension and OPEB plan assets (note 9(a)) 129.4 84.5
Contingent consideration (b) 79.4 —
Income taxes recoverable 10.4 10.7
Deferred financing costs (c) 3.7 2.5
Insurance recoveries (note 20(a)(iii)) 135.6 —
Other (d) 36.6 39.1
$ 4406 $ 176.4
Less: current portion (149.8) (12.8)
$ 2908 $ 163.6

(a)

(b)

(c)

(d)

Restricted cash

Restricted cash consists of reserves and amounts set aside in accordance with various debt agreements,
as well as customer deposits pending return. As of December 31, 2025, restricted cash includes
$26.1 million (2024 - $31.1 million) related to Empire District Bondco. These funds are held in a third-
party restricted bank account and are designated for the payment of principal, interest, and other
expenses associated with the bonds.

Contingent consideration

The Company can receive up to $220 million in cash pursuant to an earn-out agreement relating to
certain wind assets, which earn-out agreement was entered into in connection with the Renewables Sale.
The amount and timing of the ultimate net cash proceeds will be dependent on final completion costs for
in-construction assets, the associated monetization of tax credits on certain of these projects (including,
but not limited to, future events, which could cause recapture of part or all of the tax attributes monetized
and refund of the associated proceeds), and other final closing adjustments.

Deferred financing costs

Deferred financing costs represent costs of arranging the Company's revolving credit facilities and
intercompany loans.

Other

Other includes various deferred charges that are expected to be transferred to utility plant upon reaching
certain milestones as well as prepaid long-term service contracts.
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11. Other long-term liabilities

Other long-term liabilities consist of the following:

(millions of U.S. dollars) 2025 2024
Advances in aid of construction (a) $ 133.0 $ 102.9
Asset retirement obligations (b) 45.3 42.7
Environmental remediation obligation (c) 54.4 41.7
Deferred credits and contingent consideration (d) 37.5 34.9
Customer deposits (e) 32.6 34.8
Unamortized investment tax credits (f) 1741 17.2
Contingent liability (notes 20(a)(i), 20(a)(iii)) 137.7 15.7
Lease liabilities 10.5 10.7
Hook-up fees (g) 11.8 1.5
Delayed equity contributions (note 7(b)) 21.5 —
Other 7.5 8.0
$ 508.9 $ 310.1
Less: current portion (151.1) (36.3)
$ 357.8 $ 273.8

(a)

(b)

Advances in aid of construction

The Company's regulated utilities have various agreements with real estate development companies (the
"developers") conducting business within the Company's utility service territories, whereby funds are
advanced to the Company by the developers to assist with funding some or all of the costs of the
development.

In many instances, developer advances can be subject to refund, but the refund is non-interest bearing.
Refunds of developer advances are made over periods generally ranging from 5 to 40 years. Advances not
refunded within the prescribed period are usually not required to be repaid. After the prescribed period
has lapsed, any remaining unpaid balance is transferred to contributions in aid of construction and
recorded as an offsetting amount to the cost of property, plant and equipment. In 2025, $3.6 million
(2024 - $0.7 million) was transferred from advances in aid of construction to contributions in aid of
construction.

Asset retirement obligations

Asset retirement obligations mainly relate to legal requirements to: (i) cut (disconnect from the
distribution system), purge (cleanup of natural gas and polychlorinated biphenyls ("PCB") contaminants)
and cap natural gas mains within the natural gas distribution and transmission system when mains are
retired in place, or sections of natural gas main are removed from the pipeline system; (ii) clean and
remove storage tanks containing waste oil and other waste contaminants; (iii) remove certain river water
intake structures and equipment; (iv) dispose of coal combustion residuals and PCB contaminants; and
(v) remove asbestos upon major renovation or demolition of structures and facilities.

Changes in the asset retirement obligations are as follows:

(millions of U.S. dollars) 2025 2024

Opening balance $ 427 $ 41.8
Obligation assumed — 2.1
Retirement activities (0.1) (1.1)
Accretion 1.5 1.4
Change in cash flow estimates 1.2 (1.5)

Closing balance $ 453 $ 42.7
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11. Other long-term liahilities (continued)

(b)

(c)

Asset retirement obligations (continued)

As the cost of retirement of utility assets in the United States is expected to be recovered through rates, a
corresponding regulatory asset is recorded for liability accretion and asset depreciation expense
(note 6(k)).

Environmental remediation obligation

A number of the Company's regulated utilities were named as potentially responsible parties for
remediation of several sites at which hazardous waste is alleged to have been disposed as a result of
historical operations of manufactured natural gas plants ("MGP") and related facilities. The Company is
currently investigating and remediating, as necessary, those MGP and related sites in accordance with
plans submitted to the agency with authority for each of the respective sites.

The Company estimates the remaining undiscounted, unescalated cost of the environmental cleanup
activities will be $57.0 million (2024 - $49.0 million), which at discount rates ranging from 3.4% to
4.1% represents the recorded accrual of $54.4 million as of December 31, 2025 (2024 - $41.7 million).
Approximately $26.2 million is expected to be incurred over the next three years, with the balance of cash
flows to be incurred over the following 34 years.

Changes in the environmental remediation obligation are as follows:

(millions of U.S. dollars) 2025 2024

Opening balance $ 417 $ 40.8
Remediation activities (2.2) (1.2)
Accretion 1.7 1.7
Changes in cash flow estimates 8.5 3.0
Revision in assumptions 4.1 (2.6)

Closing balance $ 544 $ 41.7

The Regulators for the New England Gas System and EnergyNorth Gas System provide for the recovery of
actual expenditures for site investigation and remediation over a period of seven years and, accordingly, as
of December 31, 2025, the Company has reflected a regulatory asset of $72.6 million (2024 - $62.3
million) for the MGP and related sites (note 6(g)).

(d) Deferred credits and contingent consideration
Deferred credits and contingent consideration include unresolved contingent consideration related to prior
acquisitions, which is expected to be paid.

(e) Customer deposits
Customer deposits result from the Company's obligation by Regulators to collect a deposit from customers
of its facilities under certain circumstances when services are connected. The deposits are refundable as
allowed under the facilities' regulatory agreement.

() Unamortized investment tax credits
The unamortized investment tax credits were assumed in connection with the acquisition of the Empire
District Electric System. The investment tax credits are associated with an investment made in a
generating station. The credits are being amortized over the life of the generating station.

(g) Hook-up fees

Hook-up fees result from the collection from customers of funds for installation and connection to the
utility's infrastructure. The fees are refundable as allowed under the facilities' regulatory agreement.
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12. Shareholders' capital

(a)

(b)

(i)

Common shares

Number of common shares

2025 2024
Common shares, beginning of year 767,343,863 689,271,039
Settlement of purchase contracts (a(i)) — 76,909,700
Exercise of share-based awards (b) 1,007,556 1,162,653
Conversion of convertible debentures — 471
Common shares, end of year 768,351,419 767,343,863

Authorized

AQN is authorized to issue an unlimited number of common shares. The holders of the common shares
are entitled to dividends if, as and when declared by the Board; to one vote per share at meetings of the
holders of common shares; and upon liquidation, dissolution or winding up of AQN to receive pro rata the
remaining property and assets of AQN, subject to the rights of any shares having priority over the common
shares.

The Company has a shareholders' rights plan (the "Rights Plan"), which is currently scheduled to expire in
the second quarter of 2028. Under the Rights Plan, one right is issued with each issued common share of
the Company. The rights remain attached to the common shares and are not exercisable or separable
unless one or more certain specified events occur. If a person or group acting in concert acquires 20% or
more of the outstanding common shares of the Company (subject to certain exceptions), the rights will
entitle the holders thereof (other than the acquiring person or group) to purchase common shares at a
50% discount from the then-current market price. The rights provided under the Rights Plan are not
triggered by any person making a "Permitted Bid", as defined in the Rights Plan.

Settlement of purchase contracts

On June 17, 2024, upon settlement of all outstanding purchase contracts that were a component of the
Company's equity units, the Company received an aggregate of $1,150.0 million in exchange for the
issuance of an aggregate of 76,909,700 common shares at an effective issuance price of approximately
$14.95 per common share.

Share-based compensation

For the year ended December 31, 2025, AQN recorded $13.0 million (2024 - $18.4 million) in total
share-based compensation expense as follows:

(millions of U.S. dollars) 2025 2024

Performance and restricted share units (b(i)) $ 108 $ 16.0
Director's deferred share units (b(iii)) 1.6 1.1
Employee share purchase (b(iv)) 0.5 0.6
Share options (b(v)) 0.1 0.7
Total share-based compensation $ 130 $ 18.4

The compensation expense is recorded within operating expenses in the consolidated statements of
operations.

As of December 31, 2025, total unrecognized compensation costs related to non-vested share-based
awards are $8.9 million (2024 - $11.1 million) and are expected to be recognized over a period of 1.46
years.
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12.

Shareholders' capital (continued)

(b)

(i)

(ii)

Share-based compensation (continued)
Performance and restricted share units

The Company offers a PSU and RSU plan to its employees as part of the Company's long-term incentive
program. PSUs have been granted annually for three-year overlapping performance cycles. The PSUs vest
at the end of the three-year cycle and are calculated based on established performance criteria. At the
end of the three-year performance periods, the number of common shares issued can range from 0.0% to
200% of the number of PSUs granted. RSU vesting conditions and dates vary by grant and are outlined in
each award letter. RSUs are not subject to performance criteria. Dividends accumulating during the
vesting period are converted to PSUs and RSUs based on the market value of the shares on that date and
are recorded in equity as the dividends are declared. None of the PSUs or RSUs have voting rights. Any
PSUs or RSUs not vested at the end of a performance period will expire. The PSUs and RSUs provide for
settlement in cash or common shares at the election of the Company. As the Company does not expect to
settle these instruments in cash, these units are accounted for as equity awards. The aggregate number of
common shares reserved for issuance from treasury by AQN under the PSU and RSU plan shall not
exceed 14,000,000 common shares.

Compensation expense associated with PSUs is recognized ratably over the performance period.
Achievement of the performance criteria is estimated as at the consolidated balance sheet dates.
Compensation cost recognized is adjusted to reflect the performance conditions estimated to date.

A summary of the PSUs and RSUs is as follows:

Weighted

Weighted average

average remaining Aggregate
(millions of dollars, except number of awards grz_mt-date contractual intrinsic
and per share amounts) Number of awards fair value term (years) value
Balance, January 1, 2024 3,677,747 C$ 18.38 1.76 C$ 29.8
Granted, including dividends 2,863,298 7.24 2.04 20.0
Exercised (416,659) 16.66 — 3.4
Forfeited (833,416) 11.91 — 5.3
Balance, December 31, 2024 5,190,970 C$ 18.38 1.43 Cc$ 33.1
Granted, including dividends 1,775,548 6.69 2.10 7.9
Exercised (578,956) 13.32 — 3.9
Forfeited (627,491) 8.94 — 5.3
Balance, December 31, 2025 5,760,071 C$ 10.96 1.46 c$ 48.6
Exercisable, December 31, 2025 3,459,124 C$ 12.74 c$ 29.2

Bonus deferral RSUs

Eligible employees have the option to receive a portion or all of their annual bonus payment in RSUs in
lieu of cash. These RSUs provide for settlement in shares and, therefore, these RSUs are accounted for as
equity awards. The RSUs granted are 100% vested and, therefore, compensation expense associated with
these RSUs is recognized immediately upon issuance.

During the year ended December 31, 2025, 9,824 (2024 - 51,776) bonus deferral RSUs were granted to
employees of the Company. In addition, the Company settled 134,892 (2024 - 13,232) bonus deferral
RSUs in exchange for 65,178 (2024 - 6,147) common shares issued from treasury, and 69,714 (2024 -
7,085) RSUs were settled at their cash value as payment for tax withholdings related to the settlement of
the RSUs. As of December 31, 2025, 80,828 (2024 - 205,896) bonus deferral RSUs are outstanding.
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12.

Shareholders' capital (continued)

(b)

(iii)

(iv)

(v)

Share-based compensation (continued)
Director's deferred share units

Under the Company's DSU plan, non-employee directors of the Company may elect annually to receive
their annual cash remuneration in the form of DSUs, cash, or any combination of DSUs and cash.
Directors' fees are paid on a quarterly basis, and at the time of each payment of fees, the applicable
amount is converted to DSUs. A DSU has a value equal to one of the Company's common shares.
Dividends accumulate in the DSU account and are converted to DSUs based on the market value of the
shares on that date. DSUs cannot be redeemed until the director retires, resigns, or otherwise leaves the
Board. The DSUs provide for settlement in cash or common shares at the election of the Company. As the
Company does not expect to settle these instruments in cash, these options are accounted for as equity
awards. For the year ended December 31, 2025, a total of 315,627 DSUs (2024 - 250,369) were issued
and 107,818 DSUs (2024 - 373,113) were settled in exchange for 60,014 (2024 - 183,566) common
shares issued from treasury, and 47,804 (2024 - 189,547) DSUs were settled at their cash value as
payment for tax withholding related to the settlement of the awards. As of December 31, 2025, 809,647
(2024 - 601,838) DSUs are outstanding pursuant to the election of the directors to defer a percentage of
their director's fee in the form of DSUs. The aggregate number of common shares reserved for issuance
from treasury by AQN under the DSU plan shall not exceed 2,000,000 common shares.

Employee share purchase plan

Under the Company's ESPP, eligible employees may have a portion of their earnings withheld to be used
to purchase the Company's common shares. The Company will match 20% of the employee contribution
amount for the first five thousand dollars per employee contributed annually and 10% of the employee
contribution amount for contributions over five thousand dollars up to ten thousand dollars annually.
Common shares purchased through the Company match portion shall not be eligible for sale by the
participant for a period of one year following the purchase date on which such shares were acquired. At
the Company's option, the common shares may be (i) issued to participants from treasury at the average
share price or (ii) acquired on behalf of participants by purchases through the facilities of the Toronto
Stock Exchange or New York Stock Exchange by an independent broker. The aggregate number of
common shares reserved for issuance from treasury by AQN under the ESPP shall not exceed 6,500,000
common shares.

The Company uses the fair value-based method to measure the compensation expense related to the
Company's contribution. For the year ended December 31, 2025, a total of 559,621 common shares
(2024 - 741,849) were issued to employees under the ESPP.

Share option plan

The Option Plan is a "rolling plan" and, as a result, pursuant to the rules and policies of the TSX, all
unallocated Options under the Option Plan must be approved by a majority of Shareholders every three
years. The Option Plan was last approved by Shareholders at the Company's annual meeting of
Shareholders on June 2, 2022 and, as a result, the three-year term of effectiveness prescribed by the TSX
in respect of that Shareholder approval expired on June 2, 2025. As a result, as of June 2, 2025: (i) AQN
will not be permitted to grant further options under the Option Plan until such time as the required
shareholder approval is obtained in the future; and (ii) all options that have already been allocated and
granted under the Option Plan that have not yet been exercised continue unaffected in accordance with
their current terms; provided that, where such an option is cancelled or terminated, it will not be available
for re-grant under the Option Plan until such time as the required shareholder approval is obtained.

No Options were granted during the years ended December 31, 2025 and 2024.
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12.

Shareholders' capital (continued)

(c)

(v)

Share option plan (continued)

Share option activity during the years is as follows:

Weighted

Weighted average

average remaining

Number of exercise contractual
awards price term (years)
Balance, January 1, 2024 2,541,773 C$ 14.71 5.18
Forfeited (622,646) 15.12 —
Balance, December 31, 2024 1,919,127 C$ 14.93 3.95
Forfeited (234,899) 10.76 —
Balance, December 31, 2025 1,684,228 C$ 15.52 2.64
Exercisable, December 31, 2025 1,684,228 C$ 15.52 2.64

Preferred shares

AQN is authorized to issue an unlimited number of preferred shares, issuable in one or more series,
containing terms and conditions as approved by the Board.

The Company has the following Cumulative Rate Reset Preferred Shares, Series A (the "Series A Shares")
and Cumulative Rate Reset Preferred Shares, Series D (the "Series D Shares") issued and outstanding as
of December 31, 2025 and 2024

(in millions, except number of shares and per Number of Price per Carrying Carrying
share amounts) shares share amount C$ amount $
Series A Shares 4,800,000 C$25.00 C$ 1165 $ 100.5
Series D Shares 4,000,000 C$25.00 C$ 97.3 $ 83.8
$ 184.3

The holders of Series A Shares are entitled to receive quarterly fixed cumulative preferential cash
dividends if, as and when declared by the Board. The annual dividend for the five-year period from
December 31, 2023 to December 31, 2028, is 6.576% (annual amount of C$1.6440 per share). Unless
redeemed, the Series A Shares dividend rate will reset on December 31, 2028 and every five years
thereafter at a rate equal to the then five-year Government of Canada bond yield plus 2.94%. The Series
A Shares are redeemable at C$25 per share at the option of the Company on December 31, 2028 and
every fifth year thereafter. The holders of Series A Shares have the right to convert their shares into
cumulative floating rate preferred shares, Series B, subject to certain conditions, on December 31, 2028
(or the next business day, if such day is not a business day), and every fifth year thereafter.

The holders of Series D Shares are entitled to receive quarterly fixed cumulative preferential cash
dividends if, as and when declared by the Board. The annual dividend for the five-year period from March
31, 2019 to March 31, 2024, was C$1.2728 per share. The annual dividend rate for the five-year period
from March 31, 2024 to March 31, 2029 is 6.853% (annual amount of C$1.71325 per share). Unless
redeemed, the Series D Shares dividend rate will reset on March 31, 2029, and every five years thereafter
at a rate equal to the then five-year Government of Canada bond plus 3.28%. The Series D Shares were
redeemable at the option of the Company at C$25 per share on April 1, 2024, but the Company elected
not to exercise its redemption right. The holders of Series D Shares had the right to convert their shares
into Cumulative Floating Rate Preferred Shares, Series E (the "Series E Shares") on April 1, 2024;
however, since less than 1,000,000 Series D Shares were tendered for conversion, none of the class D
Shares were converted into Class E Shares and no Class E Shares have been issued by the Company. The
Series D Shares are redeemable at C$25 per share at the option of the Company on March 31, 2029 and
every fifth year thereafter. The holders of Series D Shares have the right to convert their shares into Series
E Shares, subject to certain conditions, on March 31, 2029 (or the next business day, if such day is not a
business day) and every fifth year thereafter.
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13. Accumulated other comprehensive income (loss)

AOCI consists of the following balances, net of tax:

Pension and
Foreign Unrealized post-
currency gain (loss) on employment
cumulative cash flow actuarial
translation hedges changes Total

Balance, January 1, 2024 $ (104.9) $ (38.3) $ 409 $ (102.3)

0Cl 33.8 79.4 12.8 126.0

Amounts reclassified from AOCI to the

consolidated statements of operations 0.6 (27.1) (5.8) (32.3)

Net current period OCI $ 344 $ 523 $ 70 $ 93.7

OCI attributable to the non-controlling

interests (4.6) — — (4.6)

Net current period OCI attributable to

shareholders of AQN $ 29.8 $ 523 $ 70 $ 89.1

Amounts reclassified from AOCI to the

consolidated statements of operations related

to discontinued operations (note 23) — 94.6 — 94.6
Balance, December 31, 2024 $ (75.1) $ 1086 $ 479 $ 81.4

0cCl 48.5 (41.4) 14.9 22.0

Amounts reclassified from AOCI to the

consolidated statements of operations (0.3) 7.8 (8.2) (0.7)

Net current period OCI attributable to

shareholders of AQN $ 482 $ (33.6) $ 6.7 $ 21.3

Amounts derecognized on sale of the

renewable energy business (71.6) — — (71.6)
Balance, December 31, 2025 $ (98.5) $ 75.0 $ 546 $ 31.1

Amounts reclassified from AOCI for foreign currency cumulative translation affected interest expense and
derivative gain (loss); those for unrealized gain (loss) on cash flow hedges affected revenue from non-regulated
energy sales, interest expense and derivative gain (loss) while those for pension and post-employment actuarial
changes affected pension and post-employment non-service costs.

14. Dividends

All dividends of the Company are made on a discretionary basis as determined by the Board. The Company
declares and pays the dividends on its common shares in U.S. dollars. Holders of common shares may elect to
receive the dividends in the Canadian dollar equivalent.

Dividends declared were as follows:

(in millions, except per share amounts)
Common shares
Series A Shares
Series D Shares

2025 2024
Dividend per Dividend per
Dividend share Dividend share
$ 201.8 $ 0.2600 $ 260.0 $ 0.3470
C$ 79 C$ 1.6440 C$ 7.9 C$ 1.6440
C$ 6.9 C$ 1.7132 C$ 6.4 C$ 1.6031
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15. Non-controlling interests
Net effect attributable to non-controlling interests ("NCI") for the years ended December 31 consists of the
following:
(millions of U.S. dollars) 2025 2024
HLBV and other adjustments attributable to:
Non-controlling interests - tax equity partnership units $ 799 $ 79.3
Non-controlling interests - redeemable tax equity partnership units — 1.3
Other net earnings attributable to:
Non-controlling interests (7.4) (5.7)
Net effect of non-controlling interests $ 725 $ 74.9

The non-controlling tax equity investors ("tax equity partnership units") in the Company's U.S. wind power-
generating facilities are entitled to allocations of earnings, tax attributes and cash flows in accordance with
contractual agreements. The share of earnings (loss) attributable to the non-controlling interest holders in these
subsidiaries is calculated using the HLBV method of accounting as described in note 1(u).

Non-controlling interests

Non-controlling interests - tax Other non-controlling
equity partnership units interests

(millions of U.S. dollars) 2025 2024 2025 2024
Opening balance $ 399.0 $ 481.4 $ 713 $ 70.1
Net earnings (loss) attributable to NCI (79.9) (79.3) 1.4 5.7
Contributions received, net 6.9 2.0 — —
Dividends and distributions declared — (3.5) (6.0) (3.1)
Regulatory asset attributable to non-controlling interests 2.5 (1.6) — —
OCl — — — 4.6
Closing balance $ 3285 $ 399.0 $ 78.7 $ 77.3
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16.

Income taxes

The income tax expense in the consolidated statements of operations represents an effective tax rate different than
the Canadian enacted federal statutory income tax rate of 15.0% (2024 - 15.0%).

The differences are as follows:

(millions of U.S. dollars) 2025 Percentage 2024 Percentage
Canadian federal statutory income tax rate $ 31.6 15.0% $ 26.6 15.0 %
State and local income taxes (primarily Ontario) (6.3) (3.0)% 61.5 34.7 %
Foreign tax effects
United States
State income tax 17.0 8.1 % 16.4 9.3 %
Rate differential 10.1 4.8 % 4.6 2.6 %
Tax impact on HLBV income 16.8 8.0 % 17.4 9.8 %
Amortization and settlement of excess
deferred income tax (13.8) (6.6)% (19.4) (11.0)%
Base erosion and anti-abuse tax 14.0 6.6 % — — %
Compensation-related 6.9 3.3% — — %
Tax equity investment under PAM (2.2) (1.0)% — — %
Other (0.4) (0.2)% 0.6 0.4 %
Bermuda
Rate differential (7.9 (3.8)% (5.9) (3.3)%
Chile
Rate differential 1.6 0.7 % 1.3 0.7 %
Other 0.6 0.3 % 0.9 0.5%
Netherlands
Rate differential — — % 3.2 1.8 %
Non-taxable dividend - investment in
Atlantica — — % (14.3) (8.1)%
Non-taxable market-to-market gain -
investment in Atlantica — — % (4.7) (2.6)%
Changes in valuation allowance — — % 3.9 2.2 %
Peru
Capital gain - investment in Atlantica — — % 8.6 4.8 %
Other foreign jurisdictions 1.1 0.5 % 1.8 1.0 %
Effect of cross-border tax laws
Foreign Accrual Property Income ("FAPI") -
Investment in Atlantica — — % 5.6 3.2 %
Cross-border finance arrangement (5.4) (2.5)% (5.6) (3.1)%
Changes in valuation allowance 13.0 6.2 % 84.4 47.6 %
Non-taxable or non-deductible items
Non-deductible foreign exchange loss on
intercompany loan 1.8 0.8 % 1.8 1.0 %
Other 4.1) (1.9)% (1.9) (1.1)%
Tax basis step-up (9.4) (4.5)% — — %
Income tax expense $ 65.0 308% $ 186.8 105.4 %
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16. Income taxes (continued)

In 2023, the Government of Bermuda enacted the Bermuda Corporate Income Tax Act 2023, introducing a 15%
corporate income tax rate effective for fiscal years commencing January 1, 2025. On December 11, 2025, the
Government of Bermuda enacted the Corporate Income Tax Amendment (No.2) Act 2025 and Tax Credits Act
2025, which formalized substance-based tax credits for qualifying utility companies.

BELCO, the Company's subsidiary in Bermuda expects that the substance-based tax credits will fully offset its
Bermuda corporate income tax liability for the foreseeable future. Accordingly, no current income tax expense was
recognized for the year ended December 31, 2025. The Company has no significant temporary differences
between book and tax basis of its Bermuda operations and, to the extent any such differences exist, they are
expected to reverse in periods when tax credits fully offset taxable income. Therefore, no deferred tax assets or
liabilities related to its Bermuda operations were recognized as of December 31, 2025.

In June 2024, Canada enacted the Global Minimum Tax Act, implementing the OECD Pillar Two framework,
including a top-up tax for jurisdictions with an effective tax rate below 15%. For the year ended December 31,
2025, the Company concluded that it meets the conditions for the relevant safe harbour provisions and,
accordingly, has not recognized any top-up tax expense.

For the years ended December 31, 2025 and 2024, earnings (loss) before income taxes consist of the following:

(millions of U.S. dollars) 2025 2024
Earnings (loss) before income taxes
Canada $ (26.7) $ (28.9)
United States 168.8 77.4
Foreign 68.9 128.7
Total earnings before income taxes $ 2110 $ 177.2

For the years ended December 31, 2025 and 2024, income tax expense (recovery) attributable to earnings (loss)
consists of the following:

(millions of U.S. dollars) Current Deferred Total
Year ended December 31, 2025
Canada @ $ 38 $ (18.2) $ (14.4)
United States 11.7 62.0 73.7
Foreign 04 5.3 5.7
$ 159 $ 49.1 $ 65.0
Year ended December 31, 2024
Canada ¥ $ 42 % 1374 % 141.6
United States 1.2 29.9 31.1
Foreign 12.8 1.3 14.1
$ 182 % 168.6 $ 186.8

I The Canadian income tax benefit for the year ended December 31, 2025 of $14.4 million comprises a federal income tax benefit of
$8.1 million and a provincial income tax benefit of $6.3 million. The Canadian income tax expense for the year ended December 31,
2024 of $141.6 million comprises federal income tax expense of $80.1 million and provincial income tax expense of $61.5 million.
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16. Income taxes (continued)

For the years ended December 31, 2025 and 2024, income tax paid (net of refunds) consists of the following:

(millions of U.S. dollars) 2025 2024

Income tax paid (received)
Canada federal $ 41 $ 4.6
Canada provincial — 0.3
United States federal - primarily sale of tax credits (99.4) (65.3)
United States - state 3.6 3.2
Peru 8.6 —
Bermuda 5.8 —
Other 3.9 0.5

Total income tax received $ (73.4) $ (56.7)

The tax effect of temporary differences between the consolidated financial statement carrying amounts of assets
and liabilities and their respective tax bases that give rise to significant portions of the deferred tax assets and

deferred tax liabilities as of December 31, 2025 and 2024 are presented below:

(millions of U.S. dollars) 2025 2024
Deferred tax assets:
Non-capital loss, capital loss, investment tax credits, currently non-
deductible interest expenses, and financing costs $ 8498 $ 781.8
Outside basis in renewable energy assets — 140.2
Environmental obligation 125 9.1
Regulatory liabilities 171.8 164.4
Other 46.7 58.2
Total deferred income tax assets $ 1,080.8 $ 1,153.7
Less: valuation allowance (318.7) (281.9)
Total deferred tax assets $ 762.1  $ 871.8
Deferred tax liabilities:
Property, plant and equipment $ 9159 $ 866.5
Pension and OPEB 16.8 9.2
Outside basis differentials 88.5 165.0
Regulatory accounts 348.8 329.3
Other 54.7 67.8
Total deferred tax liabilities $ 1,424.7 $ 1,437.8
Net deferred tax liabilities $ (662.6) $ (566.0)
Consolidated balance sheets classification:
Deferred tax assets $ 263 $ 11.2
Deferred tax liabilities (688.9) (577.2)
Net deferred tax liabilities $ (662.6) $ (566.0)

The valuation allowance for deferred tax assets as of December 31, 2025 is $318.7 million (2024 - $281.9
million). The valuation allowance primarily relates to operating losses that, in the judgment of management, are

not more likely than not to be realized.
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16. Income taxes (continued)

In January 2025, the Company completed the Renewables Sale, which resulted in a capital loss for Canadian tax
purposes. The Company re-evaluated the realizability of its Canadian deferred tax assets and concluded that it
remains more likely than not that there will not be sufficient taxable income in the future to allow for the
realization of the majority of these deferred tax assets. As at December 31, 2025, a valuation allowance continues
to be recorded against the majority of the deferred tax assets related to Canadian attributes. At December 31,
2025, the Company provided a valuation allowance on Canadian non-capital loss of $562.5 million capital loss of
$1,082.3 million, excessive interest and financing expenses limitation carryover of $129.6 million, and income
tax credits of $2.2 million. The Company will continue to evaluate the realizability of the deferred tax assets at
each reporting period and adjust the valuation allowance as necessary.

The following table illustrates the annual movement in the deferred tax valuation allowance:

(millions of U.S. dollars) 2025 2024

Beginning balance $ 2819 $ 5.6
Charged to income tax expense 23.0 154.6
Charged to additional paid-in capital — 5.4
Valuation allowance charged to discontinued operations 2.8 (5.1)
Charged (reduction) to OCI 10.4 (17.8)
Tax impact on outside basis difference in renewable assets — 140.2
Reductions to other accounts 0.6 (1.0)

Ending balance $ 3187 $ 281.9

As of December 31, 2025, the Company had tax attributes available to reduce future years' taxable income, which
expire as follows:

(millions of U.S. dollars)

2026-2030 2031+ Total

Canada $ 0.8 $ 650.5 $ 651.3
United States — 1,379.8 1,379.8
Total non-capital loss carryforward 0.8 2,030.3 2,031.1
Capital loss carryforward — 1,082.3 1,082.3
Excessive interest and financing expenses limitation — 129.6 129.6
Tax credits 9.4 130.3 139.7

The Company has provided for deferred income taxes for the estimated tax cost of distributed earnings of certain
of its subsidiaries. Deferred income taxes have not been provided on approximately of $1,163.2 million
undistributed earnings of certain foreign subsidiaries, as the Company has concluded that such earnings are
indefinitely reinvested and should not give rise to additional tax liabilities. A determination of the amount of the
unrecognized tax liability relating to the remittance of such undistributed earnings is not practicable.

17. Other net losses

Other net losses consist of the following:

(millions of U.S. dollars) 2025 2024

Restructuring costs (a) $ (38.7) $ (27.0)

Other (b) (13.9) —
$ (52.6) $ (27.0)
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17.

18.

Other net losses (continued)

(a) Restructuring costs

Restructuring costs include one-time costs related to the Company's ongoing simplification and transition
to a premium pure-play utility. Such costs include severance, fees paid to third-party consultants and

other non-recurring items.
(b) Other

For the year ended December 31, 2025, other losses primarily consist of other miscellaneous write-

downs, net of miscellaneous gains.

Basic and diluted net earnings (loss) per share

Basic and diluted net earnings (loss) per share have been calculated on the basis of net earnings (loss) attributable
to the common shareholders of the Company and the weighted average number of common shares and bonus
deferral restricted share units outstanding. Diluted net earnings (loss) per share are computed using the weighted
average number of common shares, additional shares issued subsequent to year-end under the dividend
reinvestment plan, and, if dilutive, potential incremental common shares related to the weighted average number
of outstanding share options, performance share units, restricted share units and deferred share units outstanding

during the period.

The reconciliation of the net earnings (loss) and the weighted average shares used in the computation of basic and

diluted net earnings (loss) per share are as follows:

(millions of U.S. dollars, except number of shares and per share amounts) 2025 2024

Net earnings attributable to shareholders of AQN from continuing operations $ 2185 $ 65.3
Series A preferred share dividend 5.6 5.8
Series D preferred share dividend 4.9 4.7
Net earnings attributable to common shareholders of AQN from continuing

operations 208.0 54.8

Net loss attributable to common shareholders of AQN from discontinued
operations

(37.7) (1,445.8)

Net earnings (loss) attributable to common shareholders of AQN - basic and
diluted

$ 1703 $ (1,391.0)

Weighted average number of shares
Basic

Effect of dilutive securities

768,098,435 731,721,239
4,308,691 2,328,020

Diluted average number of shares

772,407,126 734,049,259

Basic and diluted net earnings per share from continuing operations
Basic and diluted net loss per share from discontinued operations

Basic and diluted net earnings (loss) per share

$ 027 $ 0.07
$ (0.05) $ (1.97)
$ 022 §$ (1.90)

This calculation of diluted average number of shares for the year ended December 31, 2025 excludes the
potential impact of 3,701,120 (2024 - 5,104,463) incremental shares that may become issuable pursuant to

outstanding securities of the Company.
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19.

Segmented information

As a result of the classification of the Company's former renewable energy group (excluding hydro) as discontinued
operations during 2024, the Regulated Services Group is the only reportable operating segment of the Company.
The Regulated Services Group primarily owns and operates a portfolio of regulated electric, water distribution and
wastewater collection, and natural gas utility systems and transmission operations in the United States, Canada,
Bermuda and Chile. However, management has elected to disclose the "Hydro Group" as a reportable operating
segment, which consists of hydroelectric generation facilities located in Canada that were not sold as part of the
Renewables Sale. Non-operating segments include the corporate activities of the Company, which are reported
under the "Corporate Group".

For purposes of evaluating the performance of the business units, the Company allocates the realized portion of
any gains or losses on financial instruments to the specific business unit. Interest income from San Antonio Water
System is included in the operations of the Regulated Services Group. Equity method gains and losses are
included in the operations of the Regulated Services Group. Dividend income from Atlantica was reported and
allocated under the Corporate Group. The change in value of investments carried at fair value, unrealized portion of
any gains or losses on derivative instruments not designated in a hedging relationship, and foreign exchange gains
and losses are not considered in management's evaluation of divisional performance and are, therefore, allocated
and reported under the Corporate Group.

Resources are allocated and performance is assessed by the Company's Chief Executive Officer, who has been
determined to be the Chief Operating Decision Maker ("CODM"). For all of the segments, the CODM uses segment
earnings before income taxes in the annual budgeting and forecasting process. The CODM also considers budget-
to-actual variances on a monthly basis for this profit measure when making decisions about allocating capital.
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19.

Segmented information (continued)

Year ended December 31, 2025

Regulated Corporate
(millions of U.S. dollars) Services Group  Hydro Group Group Total
Revenue $ 2,333.7 $ 365 $ — $ 2,370.2
Other revenue 60.7 1.2 1.5 63.4
Fuel, power, water purchased and other cost of
sales 639.8 — — 639.8
Net revenue 1,754.6 37.7 1.5 1,793.8
Operating expenses 853.9 11.2 5.3 870.4
Depreciation and amortization 392.1 7.3 0.9 400.3
Loss on foreign exchange — — 18.4 18.4
Operating income (loss) 508.6 19.2 (23.1) 504.7
Interest expense (141.4) (0.9) (140.2) (282.5)
Income from long-term investments 6.8 0.1 14.7 21.6
Other income 22.0 — — 22.0
Pension and other post-employment non-service
costs 3.7 — — 3.7
Other net gains (losses) (30.4) 0.7 (22.9) (52.6)
Gain (loss) on derivative financial instruments 8.9 — (7.4) 1.5
Earnings (loss) before income taxes 370.8 19.1 (178.9) 211.0
Income tax recovery (expense) (96.2) 15.9 15.3 (65.0)
Net effect of non-controlling interests 76.4 (3.9) — 72.5
Net earnings (loss) from continuing operations
attributable to shareholders $ 3510 $ 31,1 $ (163.6) $ 218.5
Capital expenditures $ 603.5 $ 53 $ — $ 608.8
Property, plant and equipment $ 9,578.6 $ 1419 $ 294 $ 9,749.9
Investments carried at fair value 2.1 — — 2.1
Equity-method investees 49.0 — — 49.0
Total assets 13,517.0 171.9 447.3 14,136.2

M Regulated Services Group revenue includes $26.5 million related to alternative revenue programs for the year ended December 31,

2025 that do not represent revenue recognized from contracts with customers.
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Segmented information (continued)

Year ended December 31, 2024

Regulated Corporate
(millions of U.S. dollars) Services Group Hydro Group Group Total @
Revenue $ 2,228.6 $ 3563 % — $ 2,263.9
Other revenue 54.0 0.8 0.8 55.6
Fuel, power, water purchased and other cost of
sales 600.5 0.3 — 600.8
Net revenue 1,682.1 35.8 0.8 1,718.7
Operating expenses 855.2 8.8 9.4 873.4
Depreciation and amortization 386.8 6.8 2.1 395.7
Loss on foreign exchange — — 3.5 3.5
Operating income (loss) 440.1 20.2 (14.2) 446.1
Interest expense (191.8) (0.9) (170.9) (363.6)
Income from long-term investments 5.9 — 101.6 107.5
Other income 27.5 — — 27.5
Pension and other post-employment non-service
costs (14.1) — — (14.1)
Other net losses (17.8) — (9.2) (27.0)
Gain (loss) on derivative financial instruments (0.7) — 1.5 0.8
Earnings (loss) before income taxes 249.1 19.3 (91.2) 177.2
Income tax expense (67.0) (4.2) (115.6) (186.8)
Net effect of non-controlling interests 78.0 (3.1) — 74.9
Net earnings (loss) from continuing operations
attributable to shareholders $ 260.1 $ 120 $ (206.8) $ 65.3
Capital expenditures $ 757.2 $ 6.6 $ — $ 763.8
Property, plant and equipment $ 92844 % 136.8 $ 289 $ 9,450.1
Investments carried at fair value 2.1 — — 2.1
Equity-method investees 38.1 — — 38.1
Total assets® 12,927.9 152.3 185.9 13,266.1

(D Regulated Services Group revenue includes $30.4 million related to alternative revenue programs for the year ended December 31,
2024 that do not represent revenue recognized from contracts with customers.

(@ Reflect results of continuing operations.
3 Excluding held for sale assets of $3,695.6 million.
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19. Segmented information (continued)

AQN operates in the independent utilities industry in the United States, Canada and other regions. Information on
operations by geographic area is as follows:

(millions of U.S. dollars) 2025 2024
Revenue
United States $ 1,955.7 $ 1,852.4
Canada 101.5 91.6
Other regions 376.4 375.5

$ 24336 $ 2,319.5

Property, plant and equipment

United States $ 8,675.6 $ 8,362.4
Canada 263.1 328.6
Other regions 811.2 759.1

$ 9,749.9 $ 9,450.1

Intangible assets

United States $ 140 $ 15.2
Canada 0.3 0.3
Other regions 55.4 53.6

$ 69.7 $ 69.1

Revenue is attributed to the regions based on the location of the underlying generating and utility facilities.

20. Commitments and contingencies
(a) Contingencies

AQN and its subsidiaries are involved in various claims and litigation arising out of the ordinary course
and conduct of its business. Although such matters cannot be predicted with certainty, management does
not consider AQN's exposure to such litigation to be material to these consolidated financial statements.
Accruals for any contingencies related to these items are recorded in the consolidated financial
statements at the time it is concluded that its occurrence is probable and the related liability is
estimable.
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20.

Commitments and contingencies (continued)

(a)

(i)

(ii)

Contingencies (continued)
Mountain View Fire

On November 17, 2020, a wildfire now known as the Mountain View Fire occurred in the territory of
Liberty CalPeco. The cause of the fire remains in dispute, and CAL FIRE has not yet released its final
report. There were 22 lawsuits filed that name certain subsidiaries of the Company as defendants in
connection with the Mountain View Fire, as well as a non-litigation claim brought by the U.S. Department
of Agriculture seeking reimbursement for alleged fire suppression costs and a notice from the U.S. Bureau
of Land Management seeking damages for the alleged burning of public lands without authorization.
Fifteen lawsuits were brought by groups of individual plaintiffs and a Native American group alleging
causes of action including negligence, inverse condemnation, nuisance, trespass, and violations of Cal.
Pub. Util. Code 2106 and Cal. Health and Safety Code 13007 (one of these 15 lawsuits also alleges the
wrongful death of an individual and various subrogation claims on behalf of insurance companies). In six
other lawsuits, insurance companies alleged inverse condemnation and negligence and seek recovery of
amounts paid and to be paid to their insureds. In one other lawsuit, County of Mono, Antelope Valley Fire
Protection District, and Bridgeport Indian Colony allege similar causes of action and seek damages for fire
suppression costs, law enforcement costs, property and infrastructure damage, and other costs. Liberty
CalPeco has resolved 21 of the lawsuits, and Liberty CalPeco is in the process of obtaining dismissals
with prejudice of said lawsuits. The trial date for the remaining lawsuit previously scheduled for April 15,
2025 was vacated. The likelihood of success in this lawsuit is uncertain. Liberty CalPeco intends to
vigorously defend it. The Company accrued estimated losses of $178.4 million for claims related to the
Mountain View Fire, against which Liberty CalPeco has recorded recoveries through insurance of
$116.0 million and WEMA of $71.5 million. On June 20, 2025, the Company filed an application
seeking recovery of $78.2 million, comprising of the costs recorded to date in the WEMA and
$6.7 million of forecasted legal expenses. The resulting net charge to earnings was $nil. The estimate of
losses is subject to change as additional information becomes available. The actual amount of losses may
be higher or lower than these estimates. While the Company may incur a material loss in excess of the
amount accrued, the Company cannot estimate the upper end of the range of reasonably possible losses
that may be incurred. The Company has wildfire liability insurance that was applied up to applicable
policy limits.

Apple Valley Condemnation Proceedings

On January 7, 2016, the Town of Apple Valley (the "Town") filed a lawsuit in California state court seeking
to condemn the utility assets of Liberty Utilities (Apple Valley Ranchos Water) Corp. ("Liberty Apple
Valley"). On May 7, 2021, the trial court issued a Tentative Statement of Decision denying the Town's
attempt to take the Apple Valley water system by eminent domain. The ruling confirmed that Liberty
Apple Valley's continued ownership and operation of the water system is in the best interest of the
community. On October 14, 2021, the trial court issued the Final Statement of Decision. The trial court
signed and entered an Order of Dismissal and Judgment on November 12, 2021. On January 7, 2022,
the Town filed a notice of appeal of the judgment entered by the trial court. On August 2, 2022, the trial
court issued a ruling awarding Liberty Apple Valley approximately 13.2 million in attorney's fees and
litigation costs. The Town filed a notice of appeal of the fee award on August 22, 2022. On January 15,
2025, the California Court of Appeal issued a decision reversing the trial court’s finding that the Town
does not have a right to take the assets of Liberty Apple Valley and reversing the award of attorney’s fees
to Liberty Apple Valley. The Court of Appeal decision remands the condemnation proceedings to the trial
court to determine whether to (i) allow the Town to take the water system, (ii) remand the matter to the
Town for further administrative proceedings or (iii) hold a new trial and apply the appropriate burden of
proof and standard of review. On February 21, 2025, Liberty Apple Valley filed a petition for review of the
Court of Appeal decision with the California Supreme Court. On April 23, 2025, the California Supreme
Court granted the petition for review, which is proceeding in due course before the California Supreme
Court.
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20.

Commitments and contingencies (continued)

(a)

(b)

Contingencies (continued)

(iii) Lexington Gas Incident

On April 9, 2025, an explosion and fire occurred in Lexington, Missouri, destroying or damaging certain
structures, including residences, served by the gas distribution system of The Empire District Gas
Company. A minor died and two others suffered serious physical injuries. The National Transportation
Safety Board is investigating. To date, two active lawsuits remain as well as other pre-litigation demands
that have been asserted against a subsidiary of the Company and third-party defendants which seek
damages for personal injury and property damage. In addition, the Missouri Attorney General filed a
petition for injunctive relief and civil penalties associated with the incident, and on October 9, 2025, the
MPSC opened an investigative docket into The Empire District Gas Company's compliance with pipeline
safety requirements. Although there can be no assurance, the Company has insurance that is currently
expected to apply up to applicable policy limits for personal injury and property damage litigation and
claims. The Company has currently accrued and incurred estimated losses of $152.2 million for claims
related to the incident, against which recoveries through insurance of $149.0 million have been recorded,
reflecting amount recovered and expected to be recovered. While the Company may incur a material loss
in excess of the amount accrued, the Company cannot currently estimate the upper end of the range of
reasonably possible losses that may be incurred. The estimate of losses is subject to change as additional
information becomes available.

Commitments

AQN has outstanding purchase commitments for power purchases, natural gas supply and service
agreements, service agreements, capital project commitments, land easements and other commitments.

Detailed below are estimates of significant future commitments under these arrangements as of December
31, 2025:

(millions of U.S.

dollars) Year 1 Year 2 Year 3 Year 4 Year 5 Thereafter Total
Power purchase ' $ 443 $ 230 % 128 $ 13.0 $ 124 $ 104.4 $ 209.9
Natural gas

supply and service

agreements @ 109.3 62.2 51.1 49.0 46.1 159.5 477.2
Service

agreements 12.6 7.4 1.7 — — — 21.7
Capital projects 2.1 — — — — — 2.1
Land easements

and other 3.6 3.2 3.3 3.3 3.4 68.4 85.2
Total $ 1719 $§ 958 $ 689 $ 653 % 619 % 3323 % 796.1

(1) Power purchase: AQN's electric distribution facilities have commitments to purchase physical quantities of power for load serving
requirements. The commitment amounts included in the table above are based on market prices as of December 31, 2025.
However, the effects of purchased power unit cost adjustments are mitigated through a purchased power rate adjustment
mechanism.

(2) Natural gas supply and service agreements: AQN's natural gas distribution facilities have commitments to purchase physical
quantities of natural gas under contracts for purposes of load serving requirements and of generating power.
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22,
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Non-cash operating items

The changes in non-cash operating items consist of the following:

(millions of U.S. dollars) 2025 2024
Trade and other receivables $ (7.2) $ 15.6
Fuel and natural gas in storage (2.9) 5.3
Supplies and consumables inventory — (7.1)
Income taxes recoverable 0.3 (2.0)
Prepaid expenses (19.8) 11.5
Accounts payable, accrued liabilities and other 14.2 (58.7)
Current income tax liability (0.8) 12.5
Net regulatory assets and liabilities (29.5) (116.6)
$ (45.7) $ (139.5)
Financial instruments
(a) Fair value of financial instruments
(millions of U.S. dollars)
Carrying Fair
December 31, 2025 amount value Level 1 Level 2 Level 3
Long-term investments carried at fair value $ 21 % 21 $ 21 $ — —
Other receivables 0.7 0.7 — 0.7 —
Contingent consideration 79.4 79.4 — — 79.4
Derivative instruments:
Interest rate swaps designated as a hedge 83.0 83.0 — 83.0 —
Total derivative instruments 83.0 83.0 — 83.0 —
Total financial assets $ 1652 $ 1652 $ 21 $ 837 79.4
Long-term debt $6,1689 $6,201.6 $ 2,035.6 $ 4,166.0 —
Convertible debentures 0.3 0.3 0.3 — —
Derivative instruments:
Interest rate swaps designated as a hedge 16.7 16.7 — 16.7 —
Commodity contracts for regulated
operations 0.8 0.8 — 0.8 —
Total derivative instruments 17.5 17.5 — 17.5 —
Total financial liabilities $6,186.7 $6,2194 $ 2,0359 $ 4,183.5 —
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22.

Financial instruments (continued)

(a)

Fair value of financial instruments (continued)

(millions of U.S. dollars)

Carrying Fair

December 31, 2024 amount value Level 1 Level 2 Level 3
Long-term investments carried at fair value $ 21 $ 21 $ 21 $ — % —
Other receivables 0.7 0.6 — 0.6 —
Derivative instruments:

Interest rate swaps designated as a hedge 108.3 108.3 — 108.3 —

Commodity contracts for regulatory

operations 0.2 0.2 — 0.2 —

Total derivative instruments 108.5 108.5 — 108.5 —
Total financial assets $ 111.3 $ 1112 $ 21 $ 109.1 $ —
Long-term debt $6,207.0 $6,135.5 $1,922.5 $4,213.0 $ —
Convertible debentures 0.3 0.2 0.2 — —
Derivative instruments:

Interest rate swaps designated as a hedge 19.1 19.1 — 19.1 —

Commodity contracts for regulated

operations 0.3 0.3 — 0.3 —

Total derivative instruments 19.4 19.4 — 19.4 —
Total financial liabilities $6,226.7 $6,155.1 $1,922.7 $4,232.4 $ —

The Company has determined that the carrying value of its short-term financial assets and liabilities
approximates the fair value as of December 31, 2025 and December 31, 2024 due to the short-term
maturity of these instruments.

The Company's Level 1 fair value of long-term debt is measured at the closing price on the New York
Stock Exchange and the Canadian over-the-counter closing price. The Company's Level 2 fair value of
long-term debt at fixed interest rates has been determined using a discounted cash flow method and
current interest rates. The Company's Level 1 fair value of convertible debentures has been determined as
the greater of their face value and the quoted value of AQN's common shares on a converted basis.

The Company's Level 2 fair value derivative instruments primarily consist of swaps, options and forward
physical derivatives where market data for pricing inputs are observable. Level 2 pricing inputs are
obtained from various market indices and utilize discounting based on quoted interest rate curves, which
are observable in the marketplace.

The Company's Level 3 fair value contingent consideration relates to the earn-out component recognized
from the Renewables Sale. The fair value of the contingent consideration was determined using a
discounted cash flow approach. The significant unobservable inputs used in the fair value measurement
of the contingent consideration were the forward-looking Electric Reliability Council of Texas energy
curves used to construct the expected cash flows and the discount rate applied to these cash flows, which
was 11%.
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Financial instruments (continued)

(b)

(i)

(ii)

Derivative instruments

Derivative instruments are recognized on the consolidated balance sheets as either assets or liabilities and
measured at fair value at each reporting period.

Commodity derivatives - regulated accounting

The Company uses derivative financial instruments to reduce the cash flow variability associated with the
purchase price for a portion of future natural gas purchases associated with its regulated natural gas and
electric service territories. The Company's strategy is to minimize fluctuations in natural gas sale prices to
regulated customers. As at December 31, 2025, the commodity volume, in dekatherms, associated with
the above derivative contracts is 1,523,127.

The accounting for these derivative instruments is subject to guidance for rate-regulated enterprises.
Therefore, the fair value of these derivatives is recorded as current or long-term assets and liabilities, with
offsetting positions recorded as regulatory assets and regulatory liabilities in the consolidated balance
sheets. Most of the gains or losses on the settlement of these contracts are included in the calculation of
the fuel and commodity cost adjustments. As a result, the changes in fair value of these natural gas
derivative contracts and their offsetting adjustment to regulatory assets and liabilities had no earnings
impact.

Cash flow hedges

The Company mitigates the risk that interest rates will increase over the life of certain term loan facilities
by entering into the following interest rate swap contracts. For an interest rate swap or cross-currency
interest rate swap designated as hedging the exposure to variable cash flows of a future transaction, the
effective portion of this derivative's gain or loss is initially reported as a component of OCIl and
subsequently reclassified into earnings once the future transaction impacts earnings. Amounts for interest
rate contracts are reclassified to earnings as interest expense over the term of the related debt.

(millions of U.S. dollars, unless otherwise noted)

Notional
Derivative quantity Expiry Hedged item
Forward-starting interest rate swap $ 350.0 July 2029 Eﬁse%.l?r:éjtﬁl%gisnated

C$400.0 subordinated
unsecured notes

$750.0 subordinated
unsecured notes

Cross-currency interest rate swap C$  400.0 January 2032

Forward-starting interest rate swap $ 750.0 April 2032

The following table summarizes OCI attributable to derivative financial instruments designated as a cash
flow hedge:

(millions of U.S. dollars) 2025 2024
Effective portion of cash flow hedge $ 414) % 79.4
Amortization of cash flow hedge (5.0 (2.5)
Amounts reclassified from AOCI 12.8 (24.6)
$ (33.6) $ 52.3

The Company expects $2.0 million of unrealized losses currently in AOCI to be reclassified, net of taxes,
into investment loss, interest expense and derivative gains, within the next 12 months, as the underlying
hedged transactions settle.
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22.

23.

Financial instruments (continued)
(b) Derivative instruments (continued)
(iii) Other derivatives and risk management

In the normal course of business, the Company is exposed to financial risks that potentially impact its
operating results. The Company employs risk management strategies with a view to mitigating these risks
to the extent possible on a cost-effective basis. Derivative financial instruments are used to manage
certain exposures to fluctuations in exchange rates, interest rates and commodity prices. The Company
does not enter into derivative financial agreements for speculative purposes. For derivatives that are not
designated as hedges, the changes in the fair value are immediately recognized in earnings.

The effects on the consolidated statements of operations of derivative financial instruments not
designated as hedges consist of the following:

(millions of U.S. dollars) 2025 2024

Amortization of cash flow hedge $ (5.0) $ (2.5)

Unrealized gain on commodity contracts 6.5 3.3

Gain on derivative financial instruments $ 1.5 % 0.8
(c) Supplier financing programs

In the normal course of business, the Company enters into supplier financing programs under which the
suppliers can voluntarily elect to sell their receivables. The Company agrees to pay, on the invoice
maturity date, the stated amount of the invoices that the Company has confirmed through the execution
of bills of exchange. The terms of the trade payable arrangement are consistent with customary industry
practice and are not impacted by the supplier's decision to sell amounts under these arrangements.

The roll forwards of the Company's outstanding obligations confirmed as valid under its supplier finance
programs for the years ended December 31, 2025 and 2024, are as follows:

(millions of U.S. dollars) 2025 2024

Confirmed obligations outstanding at the beginning of the year $ 805 $ 62.2
Invoices confirmed during the year — 18.3
Confirmed invoices paid during the year (80.5) —
Confirmed obligations outstanding at the end of the year $ — 3 80.5

Disposition of renewahle energy husiness

On January 8, 2025, the Company completed the Renewables Sale for proceeds of $2,092.8 million after
subtracting taxes, transaction fees and other preliminary closing adjustments, including an adjustment for
estimated remaining completion costs for in-construction assets. As a result of the disposition, the Company
derecognized $3,693.2 million of total assets, $1,694.1 million of total liabilities, $37.1 million of AOCI and
$988.0 million of non-controlling interests from its consolidated balance sheets. This resulted in a loss on
disposition of $0.8 million recorded within the consolidated statements of operations.

The consideration from the sale included an earn-out component with fair value of $71.7 million that was
determined based on the expected cash flows from certain wind assets. These future cash flows have been
discounted to reflect their current present values and recorded as contingent consideration within other assets on
the consolidated balance sheets.

In addition, the consideration from the sale included tax equity investments in seven renewable projects, the fair
value of which amounted to $165.5 million, and was determined based on expected tax benefits and cash flows.
These cash flows have been discounted to reflect their current present values and recorded as a long-term
investment on the consolidated balance sheets.
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23. Disposition of renewable energy business (continued)
(a) Assets held for sale and associated liabilities
The following table presents the carrying values of the major classes of assets held for sale and liabilities
associated with assets held for sale included in AQN's consolidated balance sheets:
December 31,
(millions of U.S. dollars) 2024
Assets held for sale
Current assets

Cash and cash equivalents $ 56.7
Trade and other receivables, net 85.4
Supplies and consumables inventory 4.2
Prepaid expenses 8.6
Derivatives instruments 4.3
Other assets 7.3
166.5

Non-current assets
Property, plant and equipment, net 3,219.8
Intangible assets, net 15.6
Other long-term investments 277.6
Derivative instruments 3.6
Other assets 12.5
3,529.1
Total assets held for sale $ 3,695.6

Liahilities associated with assets held for sale
Current liabilities

Accounts payable $ 23.0
Accrued liabilities 106.8
Other long-term liabilities 0.8
Derivative instruments 22.4
153.0

Non-current liabilities
Long-term debt 1,348.7
Derivative instruments 98.5
Pension and other post-employment benefits obligation 0.2
Other long-term liabilities 126.9
1,574.3
Total liabilities associated with assets held for sale $ 1,727.3

As of December 31, 2025, the non-controlling interests - tax equity partnership units balance is $nil
(2024 - $700.3 million), the other non-controlling interests balance is $nil (2024 - $291.7 million) and
the redeemable non-controlling interest balance is $nil (2024 - $5.0 million).
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23. Disposition of renewable energy business (continued)
(b) Net loss from discontinued operations

The following table presents the results of the discontinued operations, which are included in loss from
discontinued operations, net of tax in AQN's consolidated statements of operations:

Years ended December 31,

(millions of U.S. dollars) 2025 2024
Revenue
Non-regulated energy sales $ 74 $ 276.1
Other revenue — 63.6
1.4 339.7
Operating expenses 8.7 192.9
Non-regulated energy purchased — 5.4
Depreciation and amortization — 81.0
Loss on foreign exchange — 12.5
$ 8.7 % 291.8
Operating earnings (loss) from discontinued operations (1.3) 47.9
Interest expense — (55.4)
Income (loss) from long-term investments 8.1 (89.9)
Loss on derivative financial instruments — (130.7)
Loss on disposition (0.8) (1,357.3)
Other net losses (45.5) (49.1)
Pension and other post-employment non-service costs — (0.1)
Loss before income taxes (39.5) (1,634.6)
Income tax recovery 1.8 128.3
Loss from discontinued operations $ 31.1) % (1,506.3)
Add: Net earnings attributable to non-controlling interests included in
discontinued operations — 60.5
Net loss from discontinued operations attributable to AQN $ (37.7) $ (1,445.8)

The discontinued operations' held for sale assets include pre-tax impairments of $1,357.3 million for the
year ended December 31, 2024. The impairment was recorded to write-down the carrying amount of the
property, plant and equipment based on the sale consideration. These losses were included in loss from
discontinued operations, net of tax in AQN's consolidated statements of operations.

During the third quarter of 2024, the Company discontinued hedge accounting of the Company's net
investment in Canadian investments and subsidiaries, and de-designated the related hedging instruments
as the forecasted transactions being hedged were no longer probable. As a result, $94.6 million was
reclassified from accumulated other comprehensive income to loss from discontinued operations, net of
tax, in the Company's consolidated statements of operations for the year ended December 31, 2024.
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Disposition of renewable energy business (continued)

(c)

(d)

Cash flow from discontinued operations

AQN has elected not to separately disclose discontinued operations on AQN's consolidated statements of
cash flows. The following table summarizes AQN's cash flows from discontinued operations:

Years ended December 31,

(millions of U.S. dollars) 2025 2024

Cash flows provided by (used in)
Operating activities $ — % 121.3
Investing activities — (196.0)

Extinguishment of debt

On January 7, 2025, the renewable energy group announced its intent to extinguish its outstanding
Canadian senior unsecured notes of C$1,000.0 million in full and repay all outstanding principal and
accrued interest amounts of $722.5 million as of the redemption date. The outstanding Canadian senior
unsecured notes were repaid in full on February 6, 2025.

The outstanding U.S. senior secured notes of $475.9 million were repaid in full on January 8, 2025.

The senior unsecured credit facility of $181.0 million was repaid in full on January 8, 2025.

Comparative figures

Certain of the comparative figures have been reclassified to conform to the consolidated financial statements
presentation adopted in the current year.
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